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1 IN T H E  H O U S E  B Y  THE  F I N A N C E  C O W I I T T E E

2 CS F O R  H O U S E  B I L L  NO. 219 (Finance)

3 IN THE L E G I S L A T U R E  OF THE S T A T E  OF A L A S K A

4 F O U R T E E N T H  LE G I S L A T U R E  - F IRST SESSION

5 A  B ILL

6 F or  an Ac t entitled: " An  Act re la ti ng  to the a pp l i c a b i l i t y  o f  the A l a s k a

7 P ub l i c  U t i l it ie s C o m m i s s i o n  Act to c e r t a i n  e le c t r i c

8 u tilities; p o w e r  d e v e lo pm ent  loans; a n d  the e ne r g y

9 p r o g r a m  for Al aska."

10 BE  IT E N A C T E D  B Y  THE L E G I S L A T U R E  O F  THE STATE OF  ALASKA:

11 * S e ct io n 1. AS 42.05 .7 11 (b)  is amend ed  to read:

12 (b) Public u t i li ti es  o w n e d  and o p e r a t e d  by a p o l i t i c a l  subdivi-

13 si o n  of the state a n d  ele ct ri c o p e rat in g e nt ities e s t a b l i s h e d  as an

14 in strumentality of two or m o r e  public u t i l i t i e s  o w n e d  a n d  o p e r a t e d  by

15 a po litical sub d i v i s i o n  of the state, n o n e  of wh os e u t i l i t i e s  is in

16 com pe ti tio n wi t h  any  other utility, are exempt from the p r o v i s i o n s  of

17 this chapter, o ther than the p rov is io ns  of A S  4 2 . 0 5 . 2 2 1  - 42.05.281,

18 unl ess  the owner a n d  ope ra to r elects to be subject to all p ro vi s i o n s

19 of this chapter.

20 * Sec. 2. AS 44.33.620(a) is amended to read:

21 (a) A  loan f r o m  the fund shall [MUST] be r e p a i d  in a c c o r d a n c e

22 w i t h  the terms that the departm en t de te r m i n e s  to be appr op ri at e. In

23 e st ab l i s h i n g  the terms, i n c lu di ng  p r o v i s i o n  for a r e t u r n  to the  state

24 of an amount in exc es s of t he  pri nc ip al amount of the loan, t he  de-

25 p artment shall c on s i d e r  the revenue that the au t h o r i t y  could reason-

26 ably de ri ve from the  sale of p ower fr o m  the pr oj e c t s  b a s e d  u p o n

27 (1) [THE MAR KE T R A T E  OF IN TE RE ST  F O R  A  L O A N  O F  C O M P A R A B L E

28 SIZE A N D  DU RA TI ON A T  THE T I M E  THE L O A N  IS MADE; A N D

29 (2)] the [ESTIMATED] c o s t a , at the time t h e  p o w e r  sales
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1 a g r e e m e n t  is i n i t i a l l y  n e g o t i a t e d  or r e n e g o tia te d,  of a l t e r n a t i v e

2 s o u r c e s  of ener gy  g e n e r a t i o n  fo r u t i l i t i e s  p u r c h a s i n g  p o w e r  f rom a

3 p r o j e c t  f ina nc ed  w i t h  a l o a n  f r o m  the fundj.

4 (2) the effect of the lo a n  terms o n  the w h o l e s a l e  p o w e r

5 costs to all u t i l i t i e s  p u r c h a s i n g  p o w e r  f r o m  the  initial project;

6 (3) the lo n g - t e r m  b e n e f i t s  to c o n s u m e r s  and cosssunities of

7 s ta b l e  w h o l e s a l e  p o w e r  costs;

8 (4) the a f f o r d a b i l i t y  of initial w h o l e s a l e  p o w e r  costs that

9 result f r o m  the l o a n  terms w i t h  u t i l i t i e s  p u r c h a s i n g  p o w e r  from the

10 initial project;

11 (5) i n c r e a s i n g  repay me nt , not to e x c e e d  five years, of debt

12 s e rv ic e payment p e r  k il ow a t t  h o u r  g r a d u a l l y  o v e r  the initial p e r i o d  of

13 a loan re payment sc he dul e to the  extent n e c e s s a r y  to a v o i d  s i g n i fi can t

14 rate in creases to the consumer;

15 (6) the exi s t i n g  ex c e s s  c a p a c i t y  o f  p ower pro je ct s; and

16 (7) the effects of i n c r e a s e d  c a p a c i t y  utili za ti on , infla-

17 tion. a n d  a l t e r n a t i v e  e n e r g y  p r o d u c t i o n  c o s t s  o ve r  the life of the

18 i n iti al  p r o j e c t .

19 * Sec. 3. AS 4 4 . 3 3 . 6 2 0  is a m e n d e d  b y  add i n g  a n e w  s u b s e c t i o n  to read:

20 (d) In (a) of this s e c t i o n  "in it ia l p r o j e c t "  m e a n s  the p r o j e c t

21 d e s c r i b e d  in A S  44.83.398(a).

22 * Sec. 4. AS 4 4 . 3 3  is am e n d e d  b y  a d d i n g  a n e w  sect ion  to read:

23 Sec. 4 4. 33. 62 5.  R A T E  R E O P E N E R S .  A  p o w e r  sales a g r e e m e n t  for the

24 sale  of  p o w e r  f r o m  the init ia l project, as d e s c r i b e d  in  A S  44.8 3. -

25 398(a), f i n a n c e d  w i t h  a  loan  u n d e r  AS  4 4 . 3 3 . 6 1 0  m ay  i n c l u d e  a m o n g  its

26 p r o v i s i o n s  an a g r e e d  sc he d u l e  o f  w h o l e s a l e  p o w e r  rates n o t w i t h s t a n d i n g
i

27 the p r o v i s i o n s  of  A S  4 4 .8 3. 39 8,  b u t  saist i n c l u d e  a p r o v i s i o n  fo r a

28 rate reopener.

29 *  Sec. 5. A S  4 4 . 8 3 . 4 2 5 ( 5 )  is a m e n d e d  to read:

1
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(5) "quali fie d utility" means an electric u t ili ty  or an 

electric oper at in g ent it y established as a n  instrumentality of two or 

more  electric u tilities [THAT IS] certified by the Ala s k a  Public 

Ut ilities C om mi ssi on  to serve all or part of a market a rea that is 

served or wi l l  be served by the p ow er  project, [AND] that the au t h o r­

ity determines is capable of op erating and mainta in ing  the power 

p r o j e c t .
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