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B Y  THE  C O M M U N I T Y  A N D  R EG I O N A L
1 IN THE  H O U S E  A F F AI RS  C O M M I T T E E

2 SEN ATE  CS F O R  H O U S E  B I L L  NO. 198 (C&RA)

3 IN THE L E G I S L A T U R E  O F  T H E  S T A T E  OF A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  SESSION

5 A  B I L L

6 F o r  a n  Act entitled: "An A c t  re la ti ng  to m u n i c i p a l  as si s t a n c e  for certain

7 m u n i c i p a l i t i e s  o r g a n i z e d  under federal law; and

8 p r o v i d i n g  for a n  e f f e c t i v e  date."

9 B E  IT EN A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALASKA:

10 * S e cti on  1. AS  43.2 0. 01 6( a) is a m e n d e d  to read:

11 (a) T h e r e  is e s t a b l i s h e d  w i t h i n  the department the mun ici pa l

12 as si s t a n c e  fund. T h e  legislature may  ap pr opriate to the fund during

13 eac h fiscal y ea r  an amount equal to or greater t h a n  30 percent of the

14 income t a x  revenue r e c e i v e d  by the sta te  under A S  43.20.011(e) for the

15 p re vious fiscal year. The depart me nt  shall di st r i b u t e  m o n e y  from the

16 fund to e a c h  m u n i c i p a l i t y  [ ORGANIZED B O R O U G H  A N D  EA C H  CITY OF  A N Y

17 CLASS] o n  an annual basis as p r o v i d e d  i n  (b) an d (c) of this section.

18 A m u n i c i p a l i t y  [B OR OU GH OR  CITY] m a y  n o t  receive p a ym ent  u nd er  (b) or

19 (c) of this s e c tio n until it submits to the de pa r t m e n t  a r es ol ut ion

20 a pp ro v e d  by the g o v e r n i n g  b od y  [OF TH E MUNICI PA LIT Y]  that requests the

21 funds. D i s t r i b u t i o n  of m on ey f r o m  the fund to a m u n i c i p a l i t y  [CITY OR

22 O R G A N I Z E D  BOROUGH] w i t h  a fiscal y e a r  b d g inn in g o n  J a n ua ry 1 shall be

23 mad e o n  Fe br uar y 1 of the state fiscal year  for w h i c h  the appropri-

24 ation to  the fund is made. D i s t r i b u t i o n  of m o n e y  from the fund to dll

25 o th er  m u n i c i p a l i t i e s  [CITIES A N D  O R G A N I Z E D  BOROUGHS] shall be made o n

26 June 1 of the state fiscal year for which the appropriation to the

27 fund is made. A  m u n i c i p a l i t y  [BOROUGH OR CITY] that incorporates

28 after December 31 of a state fiscal year is not eligible for a distri-

29 bution under this section uiitil the following state fiscal year.
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1 * Sec. 2. A S  4 3 . 2 0 . 0 1 6 ( b )  is a m e n d e d  to read:

2 (b) T h e  b a s e  amount to be  d i s t r i b u t e d  f r o m  the fund to ea c h

3 b o r o u g h  a n d  city for the fiscal y e a r  s ha ll  be the amount r e c e i v e d  by

4 the b o r o u g h  or city d u r i n g  fis ca l y e a r  1978 u n d e r  AS 43.7 0. 08 0; how-

5 ever, if the amount a p p r o p r i a t e d  to the fund by the  le g i s l a t u r e  u n d e r

6 (a) of th i s  s e c t i o n  is i nsu ff i c i e n t  for d i s t r i b u t i o n  of the full b a s e

7 amount, t he  d e p a r t m e n t  shall p r o r a t e  the amount a v a i l a b l e  for distri-

8 b u t i o n  o n  the b as is  of amounts r e c e i v e d  du r i n g  fiscal y e a r  1978 u n d e r

9 AS 4 3 . 7 0 . 0 8 0 .  A  cit y i n c o r p o r a t e d  w i t h i n  an or g a n i z e d  b o r o u g h  a f te r

10 Jun e 30, 1977 shall rece iv e as a b a s e  amount a share of the amount

11 d i s t r i b u t e d  to the b o r o u g h  in w h i c h  it is located b a s e d  o n  the ratio

12 of p o p u l a t i o n  in the city to t he to ta l p o p u l a t i o n  in the borough. A

13 city i n c o r p o r a t e d  outs id e an o r g a n i z e d  b o r o u g h  a f te r Jun e  30, 1977

14 shall r e c e i v e  as a base  amount the  am o u n t  r e c e i v e d  by the city in the

15 state m o s t  c l o se ly  a p p r o x i m a t i n g  it i n  p o p u l a t i o n  at t he  time of its

16 i n c o r p o r a t i o n .  A  b o r o u g h  i n c o r p o r a t e d  after June 30, 1977 shall

17 r e c e i v e  as a b ase amount the a mo u n t  r e c e i v e d  by the b o r o u g h  in the

18 state m o s t  closely a p p r o x i m a t i n g  it in p o p u l a t i o n  at the time of its

19 i n c o r p o r a t i o n .  The base amount to b e  d i s t r i b u t e d  to e a c h  m u n i c i p a l i t y

20 o r g a n i z e d  u n de r federal law s h a l l  be the  amount r e c e i v e d  as a base

21 am ou nt by  the city most c l ose ly  a p p r o x i m a t i n g  that m u n i c i p a l i t y  in

22 p o p u l a t i o n  o n  June 30. 1977.

23 * Sec. 3. AS 43.2 0.0 16 (c ) is a m e n d e d  to read:

24 (c) If the amount in t h e  fund  at the time of d i s t r i b u t i o n  ex-

25 ceeds the  base  amount to be d i s t r i b u t e d  u nd er  (b) of this section, the

26 e x c e s s  amount shall be d i s t r i b u t e d  to ea c h  m u n i c i p a l i t y  [BOROUGH A N D

27 CITY] o n  t he basis of po p u l a t i o n .  F o r  the p u r p o s e  of this subsection,

2 8  t h e  p o p u l a t i o n  o f  a  c i t y  w i t h i n  a n  o r g a n i z e d  b o r o u g h  s h a l l  b e  d e d u c t e d
"■ • V ■■■ ..■ • • ••• »/» • • • ’ : -J' • *■ • •••, ' ■■

2 9  f r o m  t h e  p o p u l a t i o n  o f  t h e  b o r o u g h .  P o p u l a t i o n ,  f o r  t h e  p u r p o s e  o f

S C S H B  1 9 8 ( C & R A )  -2-



• . 0? .

1 this section, shall be as certified by the commissioner of community

2 and regional affairs.

3 * Sec. 4. AS 43.20.016 is amended by adding new subsections to read:

4 (e) To qualify to receive m o ney  under this section a municipal-

5 ity organized under federal law as an Indian reserve that existed

6 before enactment of 43 U.S.C. 1618(a) and is continued in existence

7 u n d e r  that subsection shall form a community development corporation

8 w i t h  authority to determine how  mo ne y received u nder this section will

9 be used. The charter shall require that the governing board of the

10 corporation shall be e l e ct ed  at an election open to all residents of

11 the municipality who are registered and qualified to vot e in state

12 elections. The Department of Revenue may distribute m oney for the

13 munic ip al it y only to a corporation organized in accordance wit h this

 ̂ 14 subsection a nd  only a fter the corporation has de livered a w r i t t e n

15 wa iv e r  of sovereign immunity from legal action by the state to recover

16 all or a po r t i o n  of the mo ne y dis tri bu te d under this section.

17 (f) In this section "municipality" means a city, borough or

18 u n i fi ed  municipality org anized u nd er  the laws of the state, or a

19 m uni cipality organized u nd er  federal law as an  Indian reserve that

20 existed before enactment of 43 U.S.C. 1618(a) and is continued in

21 existence un de r that subsection.

22 * Sec. 5. This Act takes effect July 1, 1985.
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