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Introduced: 2/15/85
Refopr*<l: C o - u n i t y  l> Regional
Affaire, Judiciary and Finance

1 IN T H E  H O U S E  B Y  6 0 L L

2 H O U S E  BI L L  NO. 198 am

3 IN T H E  L E G I S L A T U R E  O F  T H E  STATE O F  A L A S K A

4  F O U R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  Act entitled; " A n  Act r e l a t i n g  to m u n i c i p a l  a s s i s t a n c e  for c e r t a i n

7 m u n i c i p a l i t i e s  o r g a n i z e d  u n d e r  f e de ral  law; and

8 p r o v i d i n g  for an  e f f e ct iv e date ."

9 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

10 * S e c t i o n  1. AS 4 3 . 2 0 . 0 1 6 ( a )  is am e n d e d  to read:

11 (a) There is e s t a b l i s h e d  w i t h i n  the d e p a r t m e n t  the m u n i c i p a l

12 ass is t a n c e  fund. The l e g i s l a t u r e  m a y  a p p r o p r i a t e  to the f un d  d u r i n g

13 e ac h  fiscal y e a r  a n  am o u n t  equal to or g r e a t e r  t h a n  30 p e r c e n t  o f  the

14 income tax r e v e n u e  r e c e i v e d  by the state u n d e r  A S  4 3 . 2 0 . 0 1 1 ( e )  f o r  the

15 p r e v i o u s  fiscal year. T h e  de pa r t m e n t  shall d i s t r i b u t e  m o n e y  f r o m  the

16 fund to each m u n i c i p a l i t y  [ ORGANIZED B O R O U G H  A N D  E A C H  C I T Y  O F  A N Y

17 CLASS] o n  an annual b a s i s  as p r o v i d e d  in (b) a n d  (c) of this section.

18 A  m u n i c i p a l i t y  [BOROUGH O R  CITY] may not r e c ei ve  p a y m e n t  u n d e r  (b) or

19 (c) of this s e c t i o n  u n t i l  it submi ts  to tbs d e p a r t m e n t  a  r e s o l u t i o n

20 a p p r o v e d  by the g o v e r n i n g  bo d y  [OF TH E M U N I C I P A L I T Y ]  that r e q u e s t s  the

21 funds. D i s t r i b u t i o n  o f  m o n e y  fr o m  the f u n d  to a m u n i c i p a l i t y  [CI TY  OR

22 O R G A N I Z E D  BOROUGH] w i t h  a fiscal y ea r  b e g i n n i n g  o n  J a n u a r y  1 s h a l l  be

23 made o n  F eb ruary 1 of the s tate fiscal y e a r  f o r  w h i c h  the appr op ri-

24 a t i o n  to the fund is m ade. D i s t r i b u t i o n  of m o n e y  f r o m  the f u n d  to all

25 o t h f r  mun ici pa li ti es [CITIES A N D  O R G A N I Z E D  B O R O U G H S ]  sh al l b e  m a d e  o n

26 June 1 of tha state fiscal year for which the appropriation to the

27 f n n 4  if A  ”Uh.iciB * H t I  [BOROUGH OR C I T Y ]  that incorporates

29 gftfr December 31 pf a state fiscal yaar is not eligibla for a distri-

29 bunion uisler this section until thp following state fiscal year.
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* Sec. 2. A S  43.20.016(b) is amended to read:

(b) The base amount to be  distributed from the fund to each 

b o r o u g h  and city for the fiscal yea r shall be the amount re ceived by 

the b or ou gh  or city d ur i n g  fiscal y e a r  1978 u n d e r  AS 43.70.080; h o w­

ever, if the amount appropriated to the fund by the legislature under

(a) of this sect io n is insufficient for distribution of the full base 

amount, the d epartment shall prorate the amount available for d i s t r i­

b u t i o n  on the basis of amounts re ce ive d during fiscal year 1978 under 

AS  43.70.080. A  city incorporated w i t h i n  an o rganized b o rou gh  after 

Jun e 30, 1977 shall receive as a ba s e  amount a share of the amount 

d i s t ri bu te d to the b o r o u g h  in w h i c h  it is located based on  the ratio 

of p o pul at io n in the city to the total population in the borough. A 

city incorporated outside an organ iz ed  boroug h after June 30, 1977

shall receive as a base amount the amount received by the city in the 

state most closely approximating it in population at the time of its 

incorporation. A  boro ug h incorporated after June 30, 1977 shall

receive as a base amount the amount received by the b o r o u g h  in the 

state most closely approximating it in population at the time of its 

incorporation. The base amount to be distributed to each muni ci pa lit y 

or aanized u nde r federal law shall be the amount received as a base

amount by the city most closely approximating that mu nic i p a l i t y  in

p o p u l a t i o n  on June 30. 1977.

* Sec. 3. AS  43.20.016(c) is amended to read:

(c) If the amount in the fund at the time of d i s t r i b u t i o n  e x­

ceeds the baae amount to be distribu te d u nde r (b) of this section, the

excess amount shall be dist ri bu te d to each m u ni ci pa lit y [BOROUGH AND 

CITY] on the basis of population. For the purpose of this subsection, 

the po pu l a t i o n  of a city w i t h i n  a n  organized b o r o u g h  shall be deducted 

frost the p o p u l a t i o n  of the borough. Population, for the p u r p o s e  of
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this section, shall be as certified by the commissioner of community 

and regional affairs.

* Sec. 4. AS 43.20.016 is amended by adding new subsections to read:

(e) To qualify to receive money under this section a mun icipal­

ity organized under federal law as an Indian reserve that existed 

before enactment of 43 U.S.C. 1618(a) and is continued in existence 

under that subsection shall form a mu nicipal assistance committee with 

authority to determine how money received under this section will be 

used. Members of the committee shall be elected at an election open 

to all residents of the municipality that are registered and qualified 

to vote in state elections. The Department of Revenue may distribute 

money for the municipality only to a corporation organized under 25 

U.S.C. 477 and only after the corporation has delivered a written 

waiver of sovereign immunity from legal action by the state to recover 

all or a portion of the money distributed under this section.

(f) In this section "municipality" means a city, borough or 

unified municipality organized under the laws of the state, or a 

municipality organized under federal law as an Indian reserve that 

existed before enactment of 43 U.S.C. 1618(a) and is continued in 

existence under that subsection.

* Sec. 5. This Act takes effect July 1, 1985.
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