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B Y  TH E H O U S E  S PE CI AL  C O M M I T T E E
1 IN  THE H O U S E  ON  STATE L OANS

2 CS FOR  H O U S E  B I L L  NO. 185 (Loans)

3 IN THE L E G I SL AT URE  OF  THE S T A T E  OF A L A S K A

4 F O U R T E E N T H  LE G I S L A T U R E  - F I R S T  SESSION

5 A  B I L L

6 For an Act entitled: "An Act rel ating to the m a x i m u m  loan amounts, eli-

7 g ibi li ty  requirements, and conditions of s c h o l a r s h i p

8 loans; and p r o v i d i n g  for  an e ffective da te ."

9 B E  IT E N AC TED  BY THE L EG I S L A T U R E  OF T HE  S T A T E  O F  ALASKA:

10 * Section 1. AS 14.43.110 is amend ed  to read:

11 Sec. 14.43.110. U N D E R G R A D U A T E  LOANS. The co mmittee m a y  make a

12 loan, not to exceed $6,000 in any one school year, to an u n d e r g r a d u a t e

13 student eliRible u n d e r  A S  14.43.125. T h e  committee m a y  m a k e  a l o a n

o 14 for a summer term, eve n if the total l oa n  for the school y e a r  e x c ee ds

15 the $6,000 maximum, if the loan for the summer te r m  is c o un te d a g a ins t

16 the $6,000 m a x i m u m  for the following s ch o o l  year.

17 * Sec. 2. AS 14.43.115 is amen de d to read:

18 Sec. 14.43.115. G RA DUA TE  LOANS. Th e committee m a y  m a k e  a loan,

19 not to exceed $7,000 in any one school year, to a g ra d u a t e  student w h o

20 is eligible u nd er  AS 14.43.125 and is pu rs u i n g  a n  a d v a n c e d  degree.

21 The committee m a y  mak e a loan for a sum mer  term, e ve n  if the t o t a l

22 loan for the school year  exceeds the $7,000 maximum, if the loan fog
23 the summer t erm is counted aRainst th e $7.000 m a x i m u m  f or the foll ow-

24 inR school year.

25 * Sec. 3. AS 1 4 . 4 3 . 1 2 0 (k) is a m en ded  to read:

26 (k) Periodic installm ents of prin cipal sh all be deferred, but
 ̂ f a" »v ' 1 'V/* . V <■> f-, r c ■"27 in terest shall accrue and be paid unless the student is  e lig ib le  fo r

28 in terest payment benefits under (1) of th is section during any of the
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29 following:
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(1) r e t u r n  to stude nt  status as p r o v i d e d  i n  (c) of  this

section;

(2) serv in g an i n i t i a l  p e r i o d  of u p  to six yearB o n  ac tiv e 

duty as a m e m b e r  of the a rm ed  forces of the U n i t e d  States;

(3) serving, for up  to three years, as a full-time v o l u n­

teer u n d e r  the Peace Corps Act;

(4) serving, for u p  to t hre e years, as a fu ll-time v o l u n­

teer u n d e r  the D o m e s t i c  V o l u n t e e r  S e rv ice  A c t  of 1973;

(5) for a o n e - t i m e  p e r i o d  u p  to 12 months in w h i c h  t h e  

bor r o w e r  is seek in g a n d  u n a b l e  to f in d  em plo y m e n t  in t he  U n i t e d  

States; or

(6) if the b o r r o w e r  b e c om es 50 p e r c e n t  or m o r e  d i s a b l e d  gs 

cert if ied  by competent m e d i c a l  authority.

* Sec. 4. AS 14.43.125 is r e p e a l e d  and  r e e n a c t e d  to read:

Sec. 14.43.125. E L I G I B I L I T Y  OF  STUDENTS. (a) A  p e r s o n  m a y  

apply for an d o b t a i n  a s c h o l a r s h i p  l o a n  if t h e  p e r s o n

(1) is

(A) e n r o l l e d  as a f u l l-t im e student in  a car eer  e d u c a­

tion, associate, bac ca la u r e a t e ,  or g r a d u a t e  de gr ee program; or

(B) a g r a d u a t e  of a h i g h  s c h o o l  or the equivalent, or 

s c h ed ul ed  for g r a d u a t i o n  fr o m  a h i g h  s c h o o l  w i t h i n  si*  m o n th s,  

w i t h  s ufficient credits to b e  a d m i t t e d  to a career e d u c a t i o n  

p r o g r a m  or to a n  a c c r e d i t e d  c o l le ge  o r  university;

(2) is not d e l i n q u e n t  or in  d e f a u l t  o n  a p r e v i o u s l y  a w a r d e d  

sch ol ar shi p loan; a nd

(3) is a res i d e n t  of the s t at e at the  ti m e  of a p p l i c a t i o n  

for the loan; for p u r p o s e s  o f  this section, a  p e r s o n  q u a l ifi es  »* •

resident of the st ate  if at t h e  ti m e  of a p p l i c a t i o n  f o r  the l o a n  th e 

p e r s o n  , '■
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1 (A) has b e e n  physically present in the state for at

2 least two y ea rs  immediately before the time of application for

3 the loan;

4 (B) is dependent (,on a parent or g u a r d i a n  for care, the

5 parent or  guardian has be e n  present in the state for at least two

6 years i mmediately before the time of a p p l i ca ti on for the loan and

7 the pe rs on  has been present in the state for at least one y ear of

8 the immediately pre ce di ng  five years except that the commission

9 m ay by a two-thirds vote, acting upon a w r i t t e n  appeal by the

10 person, grant an e xemption to the requirement that the person has

11 been present in the state for one year  of the immediately preced-

12 ing five years;

13 (C) has b e e n  physically present in the state, or is a

J 14 dependent of a parent or guardian who has b e e n  physically present

15 in the state, for at least two years immediately before the

16 applicant was absent fro m the state and the a b s en ce is due solely

17 to

18 (i) serving an initial per io d of up to six years

19 on active duty as a mem be r of the armed forces of the United

20 States;

21 (ii) serving, for up to three years, as a full-

22 time volu nt ee r u nder the Peace Corps Act;

23 (iii) serving, for up to three years, as a full-

24 time v o l un tee r under the Domestic V o l u n t e e r  Service Act of

25 1973;

26 (iv) required medical care for the applicant or

27 the applicant's immediate family;

28 (v) b e i n g  a person w h o  oth er wi se  qualifies a s  a

29 resident and is ac co mpanying a spouse w h o  qualifies as a

O '  ‘ "
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1 resident under (i) - (iv) of this paragraph; or

2 (D) has b een physically present in the state, or is a

3 dependent of a parent or guardian who has b e e n  physi cal ly  present

4 in the state, for at least two years immediately before the

5 applicant or the parent or gu ardian was absent from the state end

6 the absence is due solely to

7 (i) participating in a foreign exchange student

8 program recognized by the commission;

9 (ii) attending a school as a full-time student;

10 (iii) fullrtime employment b y  the state;

11 (iv) being a m e m b e r  of or employed full-time by

12 the state's congressional delegation;

13 (v) being a p er s o n  who otherwise qualifies as a

14 resident and is accompanying a spouse who qualifies as a

15 resident under (i) - (iv) of this paragraph.

16 (b) A  person does not qualify as a resident of the s tate u nder this

17 section if the person declares or establishes residence in another state

18 during an absence from Alaska.

19 * Sec. 5. AS 14.43.160 is amended by adding a n e w  p a r a g r a p h  to read:

20 (9) "summer term" means the period from June  1 - August 31.
t

21 * Sec. 6. This Act takes effect immediately in accordance w i t h  AS 01.-

22 10.070(c).
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