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1 IN TH E HOU SE  BY  T H E  F I NA NC E C OM M I T T E E

2 SENA TE  CS F O R  CS F O R  H OUS E B I L L  NO. 161 (Finance)

3 IN T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A

4 F O U R T E E N T H  L E G I S L A T U R E  - S EC O N D  S ES SIO N

5 A  BI L L

6 For an Act entitled: "An Act rel at in g to the interest rate, loan condi-

7 tions a n d  repayment p r o v i s i o n s  o f  sc ho la rs hip  loans;

8 and p r o v i d i n g  for an e ff e c t i v e  da te. "

9 BE IT ENACTED B Y  T H E  L E G I S L A T U R E  OF T HE  S TAT E OF ALASKA:

10 * Section 1. A S  14.43.110 is amended to read:

11 Sec. 14.43.110. U N D E R G R A D U A T E  LOANS. T he  student financial aid

12 committee may ma k e  a loan, not to e x c e e d  $5,500 [$6,000] in any one

13 school year, to an u nd e r g r a d u a t e  student e l i g i b l e  u n d e r  AS 14.43.125.

14 The committee m a y  make a loan for a summer term, eve n if t he total

15 loan for the school y e a r  exceeds the $5.500 [$6,000] maximum, if the

16 loan for the summer te r m  is counted against the $5,500 [$6,000] maxi-

17 m u m  for the foll owi ng  school year.

18 * Sec. 2. AS 14.43.115 is amended to read:

19 Sec. 14.43.115. G R A D U A T E  LOANS. T h e  student fi nancial aid

20 committee may  ma««.e a loan, not to e x c e e d  $6,5 00  [$7,000] i n  any one

21 school year, to a g ra d u a t e  student wh o is e l i g i b l e  u n d e r  A S  14.43.125

22 and is p u r s u i n g  an a d v a n c e d  degree. The c o m m i t t e e  ma y mak e a loan for

23 a summer term, eve n if the total loan  for the school y e a r  excee ds  the

24 $6,500 [$7,000] maximum, if the loan for the su mm e r  term is coun ted

25 against the $6.500 [$7,000] m a x i m u m  for the follo wi ng  school year.

26 * Sec. 3. AS 14.43.120(b) is am e n d e d  to read:

27 (b) S c h o l ar sh ip  [THE] loans m ay  onl y be u s e d  to at ten d a

28 (1) career education program that has been approved by the
29 commission before July 1. 1986. or has been operating for a t  lea st two
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years before the b or row er  attends; or

(2) [A] college or u n i v e r s i t y  that

(A) has been ap pr o v e d  by the commission before July 1. 

1986, or has b e e n  operating fo r at least two years before the 

b or ro we r attends;

(B) is accredited by a na ti on al or regional accr ed it a­

tion association recognized by the Council on Postsecondary 

A c c r e di ta ti on  or is approved by the commission^ [,] and [,]

(C) if the loans are federally insured, is approved by 

the Unit ed  States Commissioner of Education.

* Sec. A. A S  14.43.120(f) is a me nd ed  to read:

(f) Interest on a loan g i v e n  under AS 14.43.090 - 14.43.160 is

at the rate of eight [FIVE] perce nt a yea r unless the loan is in 

default. Interest on a loan that is in default is 10 percent a year 

for the period the loan is in default.

* Sec. 5. By January 31, 1987, the Al as k a  Commission on Postsecondary 

Ed ucation shall submit a report to the legislature containing r eco mm en da­

tions for changes relating to interest rate, loan conditions, and repayment 

provisions de signed to decrease the cost of the scholarship loan program.

* Sec. 6. This Act takes effect July 1, 1986.
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