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BY THE H O U S E  SPECIAL COMMITTEE 
1, IN THE H O U S E  ON STATE LOANS

r

2 CS FOR HOUSE BILL NO. 161 (Loans)

3 IN THE LEGISLATURE OF THE STATE OF A L A S K A

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to the interest rate, forgiveness
i

7 provisions, eligibility requirements, and conditions

8 of scholarship loans; and p r o vi di ng  for an effective
)

9 date."
r

10 BE IT E N A C T E D  BY THE LEGISLATURE OF THE STATE OF ALASKA:
r

11 * Section 1. AS 14.43.120(f) is amended to read:
»

12 (f) Interest on a loan g iven under AS 14.43.090 - 14.43.160 is

13 at the rate of eiRht [FIVE] percent a year unless the loan is in

14 default. Interest on a loan that is in default is 10 percent a  y e a r

15 for the period the loan is in d e f a u l t .

16 * Sec. 2. AS 14.43.120(k) is amended to read:

17 (k) Periodic installments of principal shall be deferred, but

18 interest shall accrue and be paid  unless the student is eligible for

19 interest payment benefits under (1) of this sect io n during any of the

20 following:

21 (1) return to student status as p ro vi de d in (c) of this

22 section;

23 (2) serving an initial period of up to six years o n  active

24 duty as a member of the armed forces of the U n i t e d  States;

2 5  (3) s e r v i n g ,  f o r  u p  t o  t h r e e  y e a r s ,  a s  a  f u l l - t i m e  v o l u n -

2 6  t e e r  u n d e r  t h e  P e a c e  C o r p s  A c t ;

2 7  (4) s e r v i n g ,  f o r  u p  t o  t h r e e  y e a r s ,  a s  a f u l l - t i m e  v o l u n -
• •"■'i r- . i • y'.>vv .'•*»- f

2 8  t e e r  u n d e r  t h e  D o m e s t i c  V o l u n t e e r  S e r v i c e  A c t  o f  1 9 7 3 ;

2 9  (5) f o r  a  o n e - t i m e  p e r i o d  u p  t o  1 2  m o n t h s  i n  w h i c h  t h e
i
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borrower is seeking and unable to find employment in the U n i t e d  

States; or

(6) if the borrower becomes 50 percent or m ore d isa bl ed  as 

certified by competent medical authority.

* Sec. 3. AS 14.43.125 is repealed and re enacted to read:

Sec. 14.43.125. ELIGIBILITY OF STUDENTS. (a) A  p e r s o n  m a y  

apply for and o bt a i n  a scholarship loan if the person

(1) is

(A) enrolled as a full-time student in a ca re er  e d u c a­

tion, associate, baccalaureate, or graduate degree program; or

(B) a graduate of a h i g h  school or the equivalent, or 

scheduled for graduation from a hi g h  school wi th in six  months, 

wi t h  sufficient credits to be ad mi tte d to a car ee r edu ca ti on 

program or to an accredited college or university;

(2) is not delinquent or in default on a pr ev i o u s l y  awarded 

scholarship loan; and

(3) is a resident of the state at the time of a p p l i cat io n 

for the loan; for purposes of this section, a person qualifies as a

resident of the state if at the time of application for the loan the 

person

(A) has been physic al ly  present in the state for at 

least two years immediately before the time of a p p l i c a t i o n  for 

the loan;

(B) is dependent o n  a parent or gu ardian for  care, the 

parent or guardian has b een present in the state for at least two 

years immediately before the time of application for the loa n and 

the pe rs on has been present in  the state for at least one y e a r  of 

the immediately preceding five years except that t h e  com mi s s i o n  

may by a two-thirds vote, ac ti ng  u p o n  a wr i tt en  a p p e a l b y  t h e
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1 person, grant an e x e m p t i o n  to the r equirement that th e p e r s o n  has

2 b e e n  present in the s ta te for one yea r of the i m m e d i a t e l y  preced-
' I

3 ing five years;

4 (C) has b e e n  physic al ly present in the state, o r  is a
i
5 depen de nt  of a parent o r  guardia n who has b e e n  p h y s i c a l l y  prese nt

6 in the state, for at least two years i m m e d i a t e l y  b e f o r e  the

7 ap plicant was absent fr o m  the state and the ab s e n c e  is d u e  solely

8 to

9 (i) se r v i n g  an initial p e r i o d  of u p  to s i x  years

10 on active duty as a me m b e r  of the armed forces of the U n i t e d
r

11 States;
I 1

12 (ii) serving, for up to three years, as a full-

13 time v o l u n t e e r  u n d e r  the Peace Corps Act;

14 (iii) serving, for up to three years, as a full-

15 time v o l u n t e e r  u n d e r  the Do me s t i c  V o l u n t e e r  S e r v i c e  Act of

16 1973;

17 (iv) r eq ui red  medi ca l care for t he  a p p l i c a n t  or

18 the a p p l ic an t's  immediate family;

l4 (v) b e i n g  a pe rs on  w h o  o t h e rw is e q u a l i f i e s  as a

20 resident and is accompanying a spouse w h o  q u a l i f i e s  as a

21 resident u n d e r  (i) - (iv) of this paragra ph ; o r

22 (D) has b e e n  physically present in the state, or is a
r.

23 d ependent of a p a r e n t  or g ua rdian w ho has b e e n  p h y s i c a l l y  p res en t

24 in the state, for at least two years i m m e d i a t e l y  b e f o r e  the

25 applicant or the p a r e n t  or g u a r d i a n  was absent f r o m  t h e  state and

26 the absence is due solely to

27 (i)  particip atin g in a foreign exchange student
28 program recognized by the commission;

i29 ( i i )  attending a school as a fu ll-tim e student;
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1 (iii) full-time employment by the state;

2 (iv) being a mem b e r  of o r  employed full-time by

3 the state's congressional delegation;

4 (v) being a per son  w h o  o th erwise qualifies as a

5 re si de nt  and  is accompanying a  sp ou se  who qualifies as a

6 r es id en t u n d e r  (i) - (iv) of this paragraph.

7 (b) A  p e r s o n  do e s  not q u a l i f y  as a res id en t of the state u nder

8 this s e c t i o n  if the p e r s o n  d ec lares or e stablishes resi de nc e in anoth-

9 er state d u r i n g  an absen ce  from Alaska.

10 * Sec. 4. AS 1 4 . 4 3 . 120(j ), (o), an d (p) are repealed.

11 4c Sec. 5. S e c t i o n  4 of this Act takes effect September 1, 1990.

12 * Sec. 6. S e c t i o n  1 o f  this Act takes effect July 1, 1985.

13 * Sec. 7. S ec ti on s 2 and  3 of this Act tak e effect immediately in

14 accordance w i t h  A S  01.10.070(c).
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