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1 IN THE H O U S E  B Y  BINKLEY

2 H O US E BILL NO. 161

3 IN THE LEGISLA TU RE OF THE STATE OF ALASKA

4 FOURTEENTH LEGISLATURE - FIRST SESSION

5 A  BILL

6 For an Act entitled: "An Act relating to student loans; and p r o vi din g for

7 an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 14.43.120(f) is amended to read:

10 (f) Interest on a loan given under AS 14.43.090 - 14.43.160 is

1 1 at the rate of eight [FIVE] percent a y ear unless the loan is in

12 default. Interest >n a loan that is in default is 10 percent a ye a r

13 for the period the loan is in default.

14 * Sec. 2. AS 14.43.125(a) is repealed and reenacted to read:

15 (a) A  person may apply for and obtain a scholarship loan if the

16 person

17 (1) is a resident of the state at the time of application

18 for a scholarship loan;

19 (2) meets the requirements of (b) of this section; and

20 (3) has

21 (A) graduated from h i g h  school wit hi n one year preced-

22 ing the date of application or is scheduled for grad ua tio n fr o m  a

23 high school w i t h i n  six months after the date of application, w i t h

24 sufficient credits to be admitted to a career edu ca ti on  p r o g r a m

25 or to an accredited collage or university; or

26 (B) established financial need in accordance w i t h

27 regulations adopted by tttp Alaska Commission o n  Postsecondary

28 Education.

29 * Sec. 3. AS 14.43.125 is amen4ad by adding a new subsec ti on  to raad:
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(c) The r e c ip ie nt  of a scholarship loan may  c on ti nu e to apply 

for and receive sc h o l a r s h i p  loans during e ac h  y e a r  in w h i c h  the r e c i p­

ient remains e n r o l l e d  as a ful l-time student in a car ee r education, 

associate, b a c c a l a u r e a t e  or gr ad u a t e  degree program. A  recipient who, 

after the date of the initial application, interrupts study as a 

full-time student for periods t ota l i n g  more th a n  two y ea rs  may rece ive  

a n e w  loan only if the recipient can  e s t ab lis h financial need u n d e r

(a)(3)(B) of this section.

* Sec. 4. AS 14.43.640(b) is a me nd ed to read:

(b) If a b o r r o w e r  meets the conditions p ro v i d e d  in (a) of this 

secti on and is e m p l o y e d  as a t e a c h e r  in a r u ra l e le me nt ary  or s e c o n­

dary school in the s t a t e , a p o r t i o n  of the loan shall be repaid b y  the

state. The [THE] p o r t i o n  of the loan that shall be p a i d  by the state

[, N O T W I T H S T A N D I N G  AS 14.43. 12 0( j ),] is the fol lo wi ng  p er c e n t a g e s  of 

the total loan r e c e i v e d  plus interest up to a total of 100 p e r c e n t  of 

the total loan:

(1) one yea r employment, 15 percent;

(2) two years employment, an ad dit i o n a l  15 percent;

(3) three years employment, an a dd it io nal  15 percent;

(4) four years employment, an a d di ti ona l 25 percent;

(5) o v e r  four years employment, an a d di tio na l 30 percent.

* Sec. 5. AS 1 4 . 4 3.6 40  is amend ed by adding a n e w  s ub se c t i o n  to read:

(e) N o t w i t h s t a n d i n g  AS 14.43.120(f), interest o n  a loa n m a d e  

u n d e r  AS 14 .43.600 - 14.43.700 is at the rate of five percent a y ea r  

unless the loan  is in default. Interest on a loan that is in  defau lt  

is 10 percent a y e a r  for the p e r i o d  the loan is in default.

* Sec. 6. AS 1 4 . 4 3 . 1 2 0 ( j ), (o), a n d  (p) a re  repealed.

* Sec. 7. A stude nt  who received a scholars hi p loan du r i n g  the school 

year before the y e a r  this Act takes effect m a y  rece iv e a n e w  l oan o n l y  if

c
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1 the student

2 (1) in itially appl ie d for a loan w h i l e  in high sc ho ol  or w it h i n

3 one y e a r  a f t e r  g r a d u a t i o n  fro m h ig h  school, and  has not i nt e r r u p t e d  study

4 as a f u l l- ti me  student for periods t o t a l i n g  m o r e  t han two ye ars ; or

5 (2) can e s t a b l i s h  financial n e e d  u n d e r  AS 14.43.125(a)(3)(B), as

6 amend ed  by sec. 2 of this Act.

7 * Sec. 8. This Act takes effect July  1, 1985.


