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Introduced: 1/16/85
Referred: Labor & Commerce,
Judiciary and Finance

H O U S E  BILL NO. 68 

IN THE LEGISLATURE OF THE STATE OF AL A S K A 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A BILL

For an Act entitled: "An Act relating to motor vehicle liability i n s ur­

ance ."

BE IT ENACTED BY THE  LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 28.20.450 is amended to read:

Sec. 28.20.450. NO T I C E  OF CANCELLATION OR TERMINATION OF C E R T I­

FIED POLICY. When an insurance carrier certifies a motor vehicle 

liability policy under AS 28.20.410^ [OR] 2 8 . 2 0 . 4 2 0 , or AS 28.22.200 

the insurance certified may not be cancelled or terminated u ntil at 

least 10 days after a notice of cancellation or termination of the 

insurance is filed wit h  the department, except that a policy that 

complies w ith the requirements of AS 28.22 or this chapter, s u b s e­

quently procured and certified shall, on the effective date of its 

certification, terminate for the purpose of this chapter the insurance 

previously certified for a vehicle designated in b o t h  certificates.

* Sec. 2. AS 28.22.010(a) is amended to read:

(a) The holder's [OWNER'S] policy of liability insurance shall

(1) [DESIGNATE BY DESCRIPTION O R  AP P R O P R I A TE  R E F ERENCE ALL 

VEHICLES THAT IT COVERS;

(2)] insure the person named against loss from the lia b i l­

ity imposed by law for damages arising out of the ownership, m a i n t e­

nance, or use of a [THE] vehicle in the Un i t e d  States or Canada, 

subject to limits exclusive of interest and costs [, WITH RESP E C T  TO 

E ACH VEHICLE,] as follows:

(A) $50,000 because of bodily injury to or d e a t h  of
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one p e r s o n  in any one accident, and, subject to the same limit 

for one person, $100,000 because of bodily in ju r y  to or d eath of 

two or m o r e  persons in any one accident; and

(B) $25,000 because of injury to or d e s t r u c t i o n  of

property of others in any one accident;

(2) [(3)] contain coverage p r e s c r i b ed  in A S  28.22.100

28.22.130 in the amounts set out in (1) [(2)] of this s u b s e c t i on  for 

the p r o t e c t i o n  of the persons insured u n d e r  the p o l i c y  who are legally 

e ntitled to reco v e r  damages from the un i n s u re d  or u n d e r i n s u r e d  owner 

or o pe rator of a [AN U N I N S U R E D  OR  UNDERINSURED] m o t o r  v e h i c l e  because 

of bodily injury or death, or damage to or d e s t r u c t i o n  of property 

a rising out of the [OWNERSHIP, MAINTENANCE, OR] use of the [UNINSURED 

OR UNDERINSURED] m o t or  vehicle.

* Sec. 3. AS 28.22.050(a) is amended to read:

(a) A  po l i c y  is not effective u n de r  AS 2 8 . 2 2 . 0 10  u n l e s s  it is 

issued by an insurance company or surety company a u t h o r i z e d  to do 

business in this state, [EXCEPT AS P R O V I D E D  IN (b) OF T HIS SECTION,] 

and unless it complies w i t h  the limit req u i r e m e nt s  e s t a b l i s h e d  in 

AS 28.22.010.

* Sec. 4. AS  28.22.100(b) is amended to read:

(b) If [BOTH] the [OWNER AND] operator of a [THE UNINSURED] 

vehicle is [ARE] unknown, payment u n d e r  the u n i n s u r e d  a nd  u n d e r i n s u r e d  

motorists coverage ma y  be made only w h er e  direct contact b e t w e e n  the 

[INSURED A N D  U N I N S U R E D  O R  UNDERINSURED] m ot o r  v e h i c l e s  has occurred. 

A  vehicle o p er a t o r  wh o  [THAT] has left the scene of the accident w i t h  

another [AN INSURED] v e h i c l e  is p r e s u m e d  to be u n i n s u r e d  if the i n­

sured p e r s o n  reports the accident to the a p p r o p r i a t e  authorities 

w i t h i n  24 hours.

* Sec. 5. A S  28.22.100(c) is amended to read:
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(c) The u n i n s u r e d  a nd  u n d e r i n s u r e d  m o t o r i s t s  coverage for da m a g e  

to or d e s t r u c t i o n  of p r o p e r t y  is subj e c t  to a deduc t i b l e  of $250 in 

a n y  one accident, but t h e  insurer m a y  o f f e r  a dedu c t i b l e other t h a n  

$250. This co v erage shall be l i m it e d  to damage to or d e s t r u c t i o n  of 

t h e  insured o perator's m o t o r  vehicle. It may not include loss of us e  

o f  such vehicle.

* Sec. 6. A S  28 .2 2 . 1 2 0  is amend e d  to read:

Sec. 28.22.120. P O L I C Y  C O V E R A G E  A N D  PRIORITIES. If an i n s u r e d  

is e n t it l e d  to u n i n s u r e d  or u n d e r i n s u r e d  mo t o r is t s  coverage u n d e r  m o r e  

t ha n  one p o l i c y  of m o t o r  v e h i c l e  l i a b i l i t y  insurance, [OR U N D E R  M O R E  

T H A N  ONE C O V E RA G E  IF T W O  O R  M O R E  V E H I C L E S  AR E  INSUR E D  U N D E R  ONE P O L I­

CY,] the m a x i m u m  amount an insured m a y  reco v er  m a y  [SHALL] not e x c e e d  

the highest limit of any one p o l i c y  o r  coverage. Where m u l t i p l e  

p o l icies or coverages apply, p a y m e n t  s hall be m a d e  in the f o l l o w i n g  

o r d e r  of priority, subject to the limit of liability for eac h  a p p l i­

cable pol i c y  or coverage:

(1) a p o l i c y  or coverage c o v e r i n g  the o p e r a t o r of a m o t o r

v e h i c le  o c c u p i ed  by the inju r e d  p e r s o n  at the time of the accident;

(2) a p o l i c y  or c o v erage c o v e r i n g  the op e r a t o r  of a m o t o r

vehi c l e  that came into contact w i t h  the insured w h i l e  a pedest r i a n ;

and

(3) a po li c y  or c ov erage c o v e r i n g  [A M O T O R  V E H I C L E  NO T 

I N V OLVED IN THE A C C I D E N T  W I T H  R E S P E C T  T O  WHICH] the injured p e r s o n  [IS 

AN I N S U R E D  O R  A N A M E D  I N S U R E D ] .

* Sec. 7. AS 2 8.22.200 is repea le d  an d r e e n a c t e d  to read:

Sec. 28.22.200. M O T O R  V E H I C L E  L I A B I L I T Y  INS U R A NC E  REQUIRED. The 

ho l d e r  of an Al a sk a  dr i v e r ' s  licen s e  shall h ave in effect, at all 

times, m o t o r  vehicle liability i n s u r a n c e  that complies w i t h  thi s  

chapter.
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Sec. 8. AS 2 8 .22.210 is a m e n d e d to read:

Sec. 28.22.210. R E Q U I R E M E N T  OF PROOF OF M O T O R  V E H I C L E  L I ABILITY 

INSURANCE. The  h o l d e r  of an A l a s k a  d r i v e r’s license [OWNER OR O P E R A­

TOR OF A  M O T O R  V E H I C L E  R E Q U I R E D  TO HAVE M O T O R VEHI C L E  L I A B I L I T Y  I N S U R­

ANCE T H A T  COMPLIES W I T H  THIS C H A P T E R  OR A  CERTIFICATE OF S E L F - I N S U R­

ANCE THA T  COMPLIES W I T H  AS 28.20.400,] must show proof of m o t o r  v e h i­

cle liability [THIS] insurance w h e n  that person

(1) is involved in an accident that results in bodily

injury to or d eath of a person, or damage to the p r o p e r ty  of a p er s o n

e x c e e d i n g  $500; [OR]

(2) is charged w i t h  a traffic law v i o l a t i o n  w i t h  a demerit 

point v alue of six o r  more on the point schedule d e t e r m i n e d  u n d e r 

r egulations adopted by the d epartment u nder AS 2 8 . 1 5 . 2 2 1 ; or

(3) applies to o b t a i n  or renew an A l a s k a  drive r ' s l i c e n s e . 

Sec. 9. AS 28. 2 2 . 2 1 0  is a m e n d e d  by adding a ne w s u b se c t i o n  to read:

(b) A ho l d e r  of an A l a s k a  driver's license who changes m o t o r  

v e h i c l e  liability insurance carriers shall present to the d e p a r t m e n t’s 

satisfaction, in p e r s o n  or by mail, evidence of a w r i t t e n  binder of 

i n s urance coverage that complies with the requirements of this chapter 

before the d i s c o n t i n u e d  p o l i c y  is scheduled to terminate.

Sec. 10. AS 28.22.240(a) is amended to read:

(a) If the h o l d e r  of an Alaska d r i v e r’s license [A PERSON] fails 

to p r o v i d e  p r o o f  that m otor v e h i cl e  liability insurance [OR A  C E R T I F I­

CATE OF SELF-INSURANCE] was i n  effect at the time of a n  accident or 

w h e n  the p e r s o n  was charged w i t h  a v i olation of a t r a f fi c  law d e­

scribed in AS 28.22.210, the department shall suspend the driver's 

license of that p e r s o n  for the following periods:

(1) not less t han 90 days if, w i t h i n  the pr e c e d i n g 10 

years, the p er s o n  has not p r e vi o u s l y  had a driver's license s u s pended



(2) not less than one year if, within the preceding 10 

years, the p e r s o n  has previously had a driver's license suspended one 

or more times for violation of AS 28.22.200.

Sec. 11. AS 28.22.240 is amended by adding a new subsection to read:

(h) U p o n  notification by an insurance carrier that the m o t o r

vehicle liability coverage of a licensed Alaska driver has been c a n­

celled or terminated, the department shall suspend the person's l i­

cense subject to the provisions of subsections (f) and (g). The

suspension remains in effect until a ne w  driver's license is obtained. 

The provisions of AS 28.15.211 do not apply to license suspensions 

under this subsection.

Sec. 12. AS 28.22.600 is amended to read:

Sec. 28.22.600. DEFINITION. I n  this chapter, "motor vehicle 

liability policy" means an [OWNER'S POLICY OR AN] operator's policy 

containing a n  agreement or endorsement and issued by an insurance 

carrier authorized to transact business in the state to or for the

benefit of the person named as insured.

Sec. 13. AS 28.22.010(b) and 28.22.050(b) are repealed.

for violation of AS 28.22.200;


