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IN THE HOUSE BY THE FINANCE COMMITTEE 

CS FOR HOUSE BILL NO. 58 (Finance)(efd added)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISLATURE - FIRST SESSION 

A  BILL

6 For an Act entitled: "An Act relating to the fisheries business tax; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF T HE STATE OF ALASKA:

9 * Section 1. AS 43.75.015(a) is amended to read:

(a) A  person engaged in a fisheries business is liable for and

shall pay the tax levied by this section on the v alue of each of the 

following fisheries resources pr ocessed during the y e a r  at the rate 

set out after each:

(1) salmon canned at a shore-based fisheries business 

[CANNERY] - four and one-half percent;
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(2) salmon processed by a shore-based fisheries business, 

except salmon for which the tax is due under (1) of this subsection, 

and all other fisheries resources pro ce sse d by a shore-based fisheries 

business - three percent;

(3) fisheries resources processed by a floating fisheries 

business - five percent.

* Sec. 2. AS 43.75 is amended by adding new sections to read:

Sec. 43.75.032. FISHERIES BUSINESS TAX CREDIT. (a) A  fisheries 

business is entitled to a credit of not more than 50 percent of the 

business tax liability under AS 43.75.015 for capital expenditures 

made during the tax year that increase product diversity, increase 

production efficiency and capacity, or improve product quality at a 

shore-based fisheries business facility in the state if an app li ca ti on 

for the credit is approved by the department. A  tax credit taken
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1 under this sect io n in a single tax y e a r  m a y  not exceed $1,000,000.

2 (b) A  fisheries business may c l a i m  a credit u n d e r  (a) of this

3 section for a m a x i m u m  period of five c o n s e c u t i v e  years. A n  applicant

4 for the credit may elect to b e gi n the f i v e - y e a r  pe ri o d  w i t h  any tax

5 year from 1985 thro ug h 1989.

6 (c) The p o r t i o n  of a capital e x p e n d i t u r e  that exceeds the amount

7 eligible for a credit under (a) of this s e c t i o n  du rin g a single tax

8 year ma y not be carried b a c k  to a p r i o r  taxable year but may be

9 claimed as a credit under (a) of this s e c t i o n  for a subsequent tax

10 year w i t h i n  the five-year p e r i o d  e l e c t e d  u n d e r  (b) of this section.

11 Tax credits may not be app roved for m o r e  than  100 percent of a capital

12 expenditure.

13 (d) The department may  not approv e a tax credit u n d e r  (a) of

14 this sectio n if the p ro perty for w h i c h  the capital ex pe nd it ure  wa3

15 made was the subject of a previous capit al  expenditure by anoth er

16 taxpayer for w h o m  a corresponding tax credit u n d e r  (a) of this section

17 has bee n  approved or if the property was sold or t r a n sf er red  b e t w e e n

18 fisheries businesses having substantial c om m o n  ownership.

19 (e) The department shall adopt r e g u l at io ns  pr o v i d i n g  for the

20 app li cat io n for a credit u nd er (a) of this s e ct io n and for the review

21 and approv al  or disapp ro val  of an application.

22 (f) The department shall appr ove  o r  d i s app ro ve  an app li cat io n

23 for a credit u n d e r  this secti on not l at er  than 60 days a fte r re ceiving

24 the application.

25 Sec. 43.75.034. T AX CREDIT REPORT. Not later th a n  the 60th

26 legislative d ay  of each regular l e g i s l a t i v e  s e s si on the D ep ar t m e n t  of

27 Revenue, in conjunction w i t h  the D e p a r t m e n t  of Com merce and Econom ic

28 Development, shall submit to the l e g i s l a t u r e  a report o n  the fisheries

29 business tax credit p r o g r a m  under A S  43.75.032. The report shall
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1 d e s c r i b e  the e x p e n d i t u r e s  for w h i c h  a credit was  claimed d u r i n g  the

2 p r e v i o u s  ta x ye a r  and, if possible, th e increase in em pl o y m e n t  and

3 p r o c e s s i n g  ca pa c i t y  b y  the fisheries b u s i n e s s e s  for w h o m  the credit

4 was approved. R e p o r t i n g  u n d e r  this s e c t i o n  shall begin w i t h  the first

5 r e gul ar  s e s s i o n  of the F i f te ent h A l a s k a  Legislature.

6 Sec. 4 3.75.036. RECAPTURE. If a t ax p a y e r  sells, d i s p o s e s  of, or

7 o t h er wis e ceases to u s e  p rop er ty  for  w h i c h  a credit was a l l o w e d  under

8 AS 4 3 . 7 5 . 0 3 2  at an y time w i t h i n  four y ears a ft er  the date the p ro pe rt y

9 was p l a c e d  in service, the tax i m p o s e d  for the taxable y e a r  u nde r

10 AS 4 3 . 7 5 . 0 1 5  is i n c r e a s e d  by the a p p l i c a b l e  p e rc en ta ge of the full

11 amount t ak en as a credit u nd er  AS 4 3 . 7 5 . 0 3 2  accor di ng  to the fo llowing

12 table:

13 Y e a r s  P ro perty P l a c e d  A p pl ic abl e

14 in Service P ercentage

15 0 - 1  100

16 1 - 2  75

17 2 - 3  50

18 3 - 4  25

19 * Sec. 3. AS 4 3 . 7 5 . 1 3 0  is amended by add in g a n e w  su bs e c t i o n  to read:

20 (b) For p u r p o s e s  of this section, tax revenue c o l l e c t e d  u nd er

21 AS 43. 7 5 . 0 1 5  f r o m  a p e r s o n  e nt i t l e d  to a credit u nd er A S  4 3.75.032

22 shall be c a l c u l a t e d  as if the p e r s o n ' s  tax h a d  b een c o l l e c t e d  witho ut

23 ap pl y i n g  the credit.

24 * Sec. 4. A S  4 3 . 7 5 . 1 4 0  is amended b y  adding a new p a r a g r a p h  to read:

25 (9) " ca p i t a l  e x pe ndi tu re s"  includes the p r i c e  pa i d  for

26 equi pm en t and the cost of i m p ro ve me nt s made  to d e p r e ci ab le  property,

27 but doe s not i n c l u d e  exp en ditures that are deducted e n t i r e l y  for

28 federal income t a x  p urposes in the y e a r  in w h i c h  they a c c r u e d  or w e r e

29 paid.
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1 *  Sec. S. A D  43.75.032, 43.75.034, 43.75.130(b), and 43.75.140(9) are

2 repealed January 1, 1994.

3 * See. 6. This Act takes effect July 1, 1986.
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