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Offered: 4/29/85
Referred: Rules

O ri ginal sponsors: Cato, Srussendorf
and Thompson

IN THE  HOUSE BY THE FINANCE COMMITTEE

CS FO R HOUSE B I L L  NO. 58 (Finance)

IN THE LEGISLATURE OF THE STATE OF ALASKA 

FOURTEENTH LEGISL AT UR E - FIRST SESSION 

A  B IL L

For an  Act entitled: "An Act relating to the fisheries business tax."

BE IT ENACTED BY T HE LEGISLATURE OF TH E STATE OF ALASKA:

* Section 1. AS 43.75.015(a) is amended to read:

(a) A person engaged in a fisheries business is liable for and 

shall pay the tax levied by this section on the value of ea c h  of the 

following fisheries resources p r o c es se d during the year  at the rate 

set out after each:

(1) salmon canned at a shore-based fisheries business 

[CANNERY] - four and one-half percent;

(2) salmon processed by a shore-based fisheries business, 

except salmon for wh ich  the tax is due u n de r (1) of this subsection, 

and all other fisheries resources pr ocessed by a shore-based fisheries 

business - three percent^;

(3) fisheries resources pro ce ss ed  by a floating fisheries 

business - five percent.

* Sec. 2. AS 43.75 is amended by adding n e w  sections to read:

Sec. 43.75.032. FISHERIES BUSINESS TA X CREDIT. (a) A  fisheries 

business is entitled to a credit of not mor e than 50 percent of the 

business tax liability under AS 43.75.015 for capital expenditures 

made during the tax year that increase product diversity, increase 

production efficiency and capacity, or improve product quality at a 

shore-based fisheries business facility in the state if an applicat io n 

for the credit is approved by the department. A  tax credit taken 

under this section in a single tax year  m a y  not exceed $1,000,000.
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(b) A  fisheries business m a y  claim a credit u n d e r  (a) of this 

secti on for a m a x i m u m  period of five consecu ti ve years. A n  applicant 

for the credit m a y  elect to b e g i n  the f i v e- yea r p e r i o d  w i t h  any tax 

year from 1985 throu gh  1989.

(c) The p o rt ion  of a capital exp en dit ur e that exceeds the amount 

eligible for a credit under (a) of this s e c t i o n  d u r i n g  a single tax 

year m ay  not be carried back to a p r i o r  taxa ble  y e a r  but may be 

claimed as a credit under (a) of this s e c t i o n  for a subsequent tax 

yea r w i t h i n  the five-year per io d electe d u n d e r  (b) of this section. 

Tax credits m a y  not be approved for m or e  tha n  100 perc en t of a capital 

e x p e n d i t u r e .

(d) The department may not approve a tax credit u n d e r  (a) of 

this secti on  if the property for w h i c h  the capital e xp en diture was 

made  was the subject of a p revious capital e x p e ndi tu re  by a n o t h e r  

ta xpayer for w h o m  a corresponding tax credit u n d e r  (a) of this se c t i o n  

has b e e n  a pp ro ve d or if the p r o p e r t y  wa s sold or t r a n s fe rr ed b e t w e e n  

fisheries businesses having sub st antial c om m o n  ownership.

(e) The department shall adopt r eg u l a t i o n s  p r o v i d i n g  for the 

a p p l ic at io n for a credit un de r (a) of this sect io n and for the rev i e w  

and approval or disapproval of an application.

(f) The department shall approve o r  d i s a p p r o v e  an a p p l i c a t i o n  

for a credit u n d e r  this s e c tio n not later t h a n  60 days af te r r e c e i v i n g  

the application.

Sec. 43.75.034. TAX CRE DI T REPORT. Not later tha n the 6 0 t h  

legislative day of each regul ar leg is la ti ve s e ss io n the D e pa rt me nt of 

Revenue, in conjunction w i t h  the D e p a r t m e n t  of C om merce and Ec on o m i c  

Development, shall submit to the l e g i sl at ur e a report o n  the fi sheries 

business tax credit program u n d e r  AS 43.7 5.0 32 . The report shall 

des cribe the expenditures for w h i c h  a credit was claimed dur i n g  the

CSHB 58(Fin) -2-
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p r e v i o u s  tax year and, if p ossible, the i n c r e a s e  in e m p l o y m e n t  and 

p r o c e s s i n g  capacity by the fi sh er ies  b u s i n e s s e s  for w h o m  the credit 

was ap proved. R e p o r t i n g  u n d e r  this sectio n sh al l begin w i t h  the first 

r e g u l a r  session of the F i f t e e n t h  A las k a  L eg is lature.

Sec. 43.75.036. RECAPTURE. If a t a x p a y e r  sells, d i s p o s e s  of, or 

o t h e r w i s e  ceases to use p r o p e r t y  for w h i c h  a credit was a l l o w e d  u nd er 

AS 4 3 . 7 5 . 0 3 2  at any time w i t h i n  four years a f t e r  the date the p r o p e r t y  

was p l a c e d  in service, the tax imposed for the taxable y e a r  u n d e r  

AS 4 3 . 7 5 . 0 1 5  is i n c re as ed by the applic ab le  pe rc e n t a g e  of the full 

amount taken as a credit u n d e r  AS 43. 75 .0 32  ac c o r d i n g  to th e f o l l ow in g 

t a b l e :

Ye ar s Pr ope rt y P l a c e d  A p p l i c a b l e

in Service P e r c e n t a g e

0 - 1  100

1 - 2  75

2 - 3  50

3 - 4  25

* Sec. 3. AS 4 3.75.130 is a m e n d e d  by ad din g a n e w  s u b s e c t i o n  to read:

(b) For pu rpo se s of this section, tax revenue c o l l e c t e d  u n d e r

AS 43 . 7 5 . 0 1 5  from a p e r s o n  e n t i t l e d  to a credit u n d e r  AS 4 3 . 75. 03 2 

shall b e  calculated as if the pe rs on' s tax h a d  b e e n  c o l l e c t e d  w i t ho ut 

a p p l y i n g  the credit.

* Sec. 4. AS 4 3 . 7 5.1 40  is a m e n d e d  by ad din g a n e w  p a r a g r a p h  to read:

(9) "capital e x p e n di tu res " in cludes the p r i c e  p a i d  for

e q u i p m e n t  and the cost of i mpr ovements m a d e  to d e p r e c i a b l e  property, 

but d o e s  not inclu de ex pe nd i t u r e s  that are d ed uc te d e n t i r e l y  for 

f e d e r a l  income ta x p ur poses i n  the y ea r  in w h i c h  they a c c r u e d  or w er e  

paid.

* Sec. 5. AS 43.75.032, 4 3.75.034, 4 3 . 7 5 . 13 0( b),  and 4 3 . 7 5 . 1 4 0 ( 9 )  are
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