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BY  T H E  HOUSE SPECI AL
1 IN T H E  HOUSE COMMITTEE ON FISH ER IE S

2 CS FOR HOUSE B I L L  NO. 58 (Fisheries)

3 IN TH E LEGISLATURE O F  THE STATE OF AL A S K A

4 FOURTEENTH L E G I S L A T U R E  - F IRST SESSION

5 A  BI L L

6 For an Act entitled: "An Act r e l a t i n g  to the fisheries business tax."

7 BE IT ENACTED BY THE LEGISLATURE O F  T H E  STATE O F  ALASKA:

8 * Section 1. AS 43.75.015(a) is amended to read:

9 (a) A  p e r s o n  engaged in a fisheries business is liable for and

10 shall pay the tax levied by thi s section o n  the v a lue  of each of the

11 following fisheries resources processed d u r i n g  the year at the rate

12 set out after each:

13 (1) salmon canned at a shore-based fisheries bu siness

14 [CANNERY] - four and one-half percent;

15 (2) salmon p r o c e s s e d  by a shore-based fisheries business,

16 except salmon for which the t a x  is due un der  (1) of this subsection,

17 and all other fisheries r e s o u r c e s  processed by a shore-based fisheries

18 business - three percent;

19 (3) fisheries r e s ou rc es pr ocessed by a floating fisheries

20 business - five percent.

21 * Sec. 2. AS 43.75 is amended by adding n e w  sections to read:

22 Sec. 43.75.018. F I S H E R I E S  BUSINESS TA X CREDIT. (a) A  fisheries

23 business is entitled to a c re d i t  of not mor e  than 50 percent of the

24 business tax liability u n d e r  A S  43.75.015 for capital e x pe nd it ure s

25 made du ri ng  the tax year to increase product diversity, p r o m o t e  pro-

26 duction efficiency and capacity, or improve produ ct  q u a l i t y  at a

27 shore-based fisheries b u s i n e s s  facility in the state if a n  a p p l i c a t i o n

28 for the credit is approved b y  the d e p a r t m e n t .

29 (b) A  fisheries b u s i n e s s  may claim a credit u n der  (a) of this
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se c t i o n  for a m a x i m u m  p er i o d  of five c o n s e c u t i v e  years. A n  ap pl ica nt  

for the credit m a y  elect to b e g i n  the f i v e - y e a r  period w i t h  any tax 

y e a r  from 1985 t h r o u g h  1989.

(c) T h e  p o r t i o n  of a c a p it al e x p e n d i t u r e  that exce ed s the amount 

el ig ib le  for a cr e d i t  u n d e r  (a) of this s e c t i o n  during a si n g l e  tax
i

y e a r  may not be c a r r i e d  back to a p r i o r  t a x a b l e  year, but m a y  be 

cl a im ed  as a credit u n d e r  (a) of this s e c t i o n  for a s u bs eq ue nt tax

y e a r  w i t h i n  the fi v e - y e a r  p e r i o d  e l e c t e d  u n d e r  (b) of this section.

I n  no event ma y tax credits be a p p r o v e d  for m o r e  than 100 pe r c e n t  of a 

capi tal  expen di tu re .

(d) Th e d e p a r t m e n t  m a y  not a p p r o v e  a ta x credit u n d e r  (a) of

this sect io n if the p r o p e r t y  for w h i c h  the capital e x p e n d i t u r e  was

ma d e  was the s u b j e c t  of a p r e v i o u s  c a p i t a l  ex pe nd itu re  b y  a no the r 

tax payer for w h o m  a c o r r e s p o n d i n g  ta x cr edi t u nd er  (a) of this s e ct io n 

h a s  bee n a p p r o v e d  or  if the p r o p e r t y  w a s  s o l d  or  t r a n s f e r r e d  b e t w e e n  

fisheries b u s i n e s s e s  h a v i n g  s u b s t a n t i a l  c o m m o n  ownership.

(e) The d e p a r t m e n t  shall adopt reg u l a t i o n s  p r o v i d i n g  for the 

a p p l i c a t i o n  for a credit u n d e r  (a) of this section an d for the revi ew  

and  approval o r  d i s a p p r o v a l  of an a p pl ic ati on .

(f) The  d e p a r t m e n t  shall a p p r o v e  o r  d isa p p r o v e  an  a p p l i c a t i o n  

for a credit u n d e r  this s e c t i o n  not l a t e r  t h a n  60 days a f t e r  r e c e i v i n g  

the application.

Sec. 4 3. 75 . 0 1 9 .  T A X  C R E D I T  REPORT . Not later th a n  the 60th 

legislative d a y  of e a c h  r e g u l a r  l e g i s l a t i v e  session the D e p a r t m e n t  of 

Revenue, in c o n j u n c t i o n  w i t h  the  D e p a r t m e n t  of C om merce a n d  Eco n o m i c  

Development, s h al l submit to the l e g i s l a t u r e  a report o n  th e f isheries 

bu siness tax cr ed it  p r o g r a m  u n d e r  A S  43.75 .0 18 . The r e p o r t  shall 

des cribe the e x p e n d i t u r e s  for w h i c h  a cr ed i t  was cl a i m e d  d u r i n g  the 

pr ev io us  tax y e a r  and, if p o s s i b l e ,  t h e  increase i n  e m p l o y m e n t  and
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proce ssi ng  capacity by the fisheries businesses for whom the credit 

was approved. Rep or ti ng u n d e r  this sect io n shall begin with the first 

regular sess io n of the F i f t e e n t h  A l a s k a  Legislature.

* Sec. 3. AS 43.75.130 is amende d by adding a new  subsection to read:

(b) Fo r purposes of this section, tax revenue collected under 

AS 43.75.015 from a p e r s o n  en titled to a credit under AS 43.75.018 

shall be calculated as if the person's tax had been collected without 

applying the c r e d i t .

* Sec. 4. AS 43.75.140 is amended by adding a n ew paragraph to read:

(9) "capital expenditures" includes the price paid for the 

equipment and the costs of improvements made to depreciable property, 

as defined by the co mm issioner of commerce and economic development, 

but does not include ex pe nditures that are deducted entirely for 

federal income tax purposes in the y e a r  in w h ich  they accrued or were 

paid.

* Sec. 5. AS 43.75.018, 43.75.019, 43.75.130(b), and 43.75.140(9) are 

repealed June 30, 1994.
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