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1 IN THE HO US E BY THE STATE AFFAIRS COMMITTEE

2 SENATE CS FOR CS FOR H O U S E  B I L L  NO. 50 (State Affairs) am S

3 IN THE LE GI SL ATU RE  OF T H E  STATE OF A L A S K A

4 FOURTEENTH L E G I S L A T U R E  - FIRST SESSION

5 A  B I L L

6 For an Act entitled: "An Act r el at in g to Alaska bidd er  preference."

7 BE IT ENACTED BY THE L EGISLATURE OF T HE STATE OF ALASKA:

8 * Section 1. AS 37.05 is amended by adding a new section to read:

9 Sec. 37.05.225. PURPOSE. The legislature finds that there

10 exists in the state c ontinuing h i g h  unemployment, underut il iz at ion  of

11 resident construction and  supply firms, and hi g h  costs unf av or abl e to

12 the welfare of Alaskans and to the economic h e a l t h  of the state. The

13 purpose of bidder prefe re nc e for resident firms w h e n  the state acts as

14 a market participant is to e n c o ur ag e local industry, stre ng the n and

15 stabilize the economy, de crease unemployment, and strengthen the tax

16 and revenue base of the state.

17 * Sec. 2. AS 3 7. 05. 2 3 0 ( 1 ) (A) is a m e nd ed  to read:

18 (A) a bid shall be awarded to an Alaska bid der  if the

19 bid is not more than  10 [FIVE] percent hi gh e r  than the lowest

20 nonresident bidder's; and

21 * Sec. 3. AS 37.05.230(5) is re pe a l e d  and re enacted to read:

22 (5) in this section, "Alask a bidder" means a pe r s o n  who

23 (A) holds a current Alaska business license;

24 (B) does more t h a n  $1,000,000 w o r t h  of annual business

25 in the state or p erforms m o r e  than 20 percent of the person's

26 annual business in the state, wh ichever is less;

27 (C) certifies u n d e r  penalty of perjury that the bidder

28 will employ Al a s k a  re sidents in the performance of the contract
<

29 unless resident laborers are unqualified or unavailable;
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(D) has m a i n t a i n e d  a p e r m a n e n t  place of b u s i n e s s  in 

the state for a p er i o d  of s i x  m o n t h s  immedia tel y p r e c e d i n g  the 

d ate of the bid; and

(E) submits a b i d  for g o o d s  or services u n d e r  the name 

that appears on the p er so n's  c u r r e n t  A l a s k a  bu si ne ss  license;

* Sec. 4. AS 37.05.230(7) is r e p e a l e d  a n d  re en ac te d to read:

(7) the A l a s k a  b i d d e r  p r o v i s i o n s  of this s e c t i o n  do not 

ap pl y to contracts es t i m a t e d  to e x c e e d  $500,000; n o t w i t h s t a n d i n g  this 

section, the c o m mi ssi on er  of t r a n s p o r t a t i o n  and pub l i c  facil iti es  or 

the c om missioner of a d m i n i s t r a t i o n  m a y  w a i v e  an A l a s k a  b i d d e r  p r e f e r­

ence w h e n  man dat or y federal r e q u i r e m e n t s  that pr oh i b i t  an  Al as ka  

b i d d e r  prefe ren ce  a pply to a c o n t r a c t  c o v e r e d  by this section;

* Sec. 5. AS 37.05.230 is a m e n d e d  by a d d i n g  a new p a r a g r a p h  to read:

(12) if a p r o v i s i o n  of this section, or the a p p l i c a t i o n  of 

this section to a p e r s o n  or c i r c u m s t a n c e  is held invalid, the  r e m a i n­

de r  of this s e ct io n and  the a p p l i c a t i o n  to other p e r s o n s  or c i r c u m­

stances is not affected.

* Sec. 6. AS 37.05.315 is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(e) If a contract for a p r o j e c t  that is funded in w h o l e  or in 

part by a state grant is c o m p e t i t i v e l y  bid, the m u n i c i p a l i t y  must 

comply wi t h  AS 3 7 . 0 5 . 2 3 0 ( 1 ) ( A ) .
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