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1 IN THE H O US E  BY SHULTZ

2 H O U S E  BILL NO. 30

3 IN THE L E G I S L A T UR E  OF THE STATE OF ALASKA

4 F OURTEENTH LEG I S L A T U R E - F IRST SESSION

5 A BILL

6 For an Act entitled: "An Act r e l ating to payment for p u r c h a s e s  by the

7 state; a n d  p r o viding for an effective dat e . "

8 BE IT ENAC T ED  BY TH E  LE G IS L A T U R E  OF THE STATE OF ALASKA:

9 * Section 1. AS 37.05 is amended by adding a new section to read:

10 Sec. 37.05.275. P A Y M E N T  FOR STATE PURCHASES. (a) Payment for

11 purchases of goods or services p r o vided a state agency m u s t  be mad e  on

12 a required payment date that is

13 (1) the date on w hich payment is due under the  terms of a

14 contract; or

1 5  (2) 30 days after receipt of a proper invo i c e  for the

16 amount of the payment due, if a specific date on w h i c h  p a y m e n t  is due

1 7 is not established by contract and if the invoice c o n tains or  is

18 accompanied by documents required by the contract or p u r c h a s e  order.

1 9 (b) If a seller offers a discount from the amount otherwise due

20 for property or services in exchange for payment w i t h i n  a specified

21 period of time, the state agency may make payment in a n  amount equal

22 to the d i scounted price only if payment is made w i t h i n  the s p ecified

23 period of time.

24 (c) If payment for goods or services purchased b y  the state is

25 not made wi t h i n 30 days of a required payment date u n d e r  (a)(1) of

26 this section or on the required payment date specified in (a)(2) of

27 this section, the state shall pay interest on the u n p a i d  balance from

28 the date of receipt of the proper invoice for the goods or services at

29 the rate p r o vided by AS 45.45.010(a) unless an agreement exists
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1 b e t w e e n  the s e l l e r  and the state that p r e c l u d e s  the charging of inter-

2 e s t .

3 (d) This s e c t i o n  does not a p p l y

4 (1) if the cost of the g o o d s  or se r vices pur c h a s e d  exceeds

5 $500,000;

6 (2) to payment for any s p e c if i c  goods or services in dis-

7 pute a f t e r a se l l e r of goods or s er vices re c e i v e s  notice f rom the

8 state o f fi c i a l  r e s p o n s i b l e  for a u t h o r i z i n g  payment for goods and

9 services that the amount of the i n v o i c e  or q u a l i t y  of specific goods

10 or services is i n  dispute and s t a t i n g  the reas o n s  for the dispute; or

11 (3) to a contract c o v e r e d  by AS 36.90.001.

12 (e) I n t erest pai d  u n d e r  (c) of this s e c t i o n  shall be char g e d  to

13 the budget of the state agency that p u r c h a s e d  the goods or services.

14 (f) In this section

15 (1) "dispute" m eans a d e t e r m i n a t i o n  by the state official

16 r e s p o n s ib l e  for a u t h o r iz i n g  the p a y m e n t s  for the pu r c h a s e  of goods or

17 services that the pe r f o r m a n ce  o r  p r i c e  c h a r g e d  is not in c o m p l i a n c e

18 w i t h  the terms of the contract or  p u r c h a s e  order;

19 (2) payment is c o n s i d e r e d  ma d e  o n  the dat e  whe n  the payment

20 is p e r s o n a l l y  d e l i v e r e d  to the s e l l e r  or agent of the seller or on the

21 date the p a y m e n t  is mailed;

22 (3) "state agen c y "  h a s  the m e a n i n g  g i v e n  in AS 37.05.400

23 and also i n cludes the l e g i s l a t i v e  a nd  j u d i c i a l  branches.

24 * Sec. 2. This A c t  does not a pp l y  to c o ntracts e n t e r e d  into b e f o r e  the

25 effective d a t e  of this Act.

26 * Sec. 3. This Ac t takes effect O c t o b e r  1, 1985.
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