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B Y  GOLL, SUND, MARROU,
IN T H E  H O U S E  G R U ENBERG A N D  TAY L O R

S PONS O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 20 

IN THE  L E G I S L A T U R E  OF THE S T A T E  OF ALASKA 

F O U R T EE N T H  L E G I S L A T U R E  - F I R S T  SESSION 

A  BILL

For an  Act entitled: "An Act r e l a t i n g  to i n te r e s t  on deposits collected by

p u b l i c  u t i l i t i e s . "

B E  IT E N A C T E D  BY  TH E  L E G I S L A T UR E  O F  TH E  STATE OF ALASKA:

* S e c t i o n  1. A S  42.05 is a m e n d e d  by a d d i n g  a new section to read:

Sec. 42.05.365. I N TE R E S T  ON DEPOSITS. (a) A  pu b l i c  utility 

that collects and retains a d e p o s i t  of $100 or more for recurring 

m o n t h l y  service shall pay i n t e r e s t  on that deposit at or before the 

t ime it is returned. I n t erest paid u n d e r  this section shall be at the 

legal rate of interest at the time the deposit is made. However, if

the deposit is p l a c e d  in an interest b e a r i n g  account, the utility 

shall pay the interest rate of the i n t erest bearing account.

(b) If delinquent p a y m e n t s  result in interruption of service, a 

p ublic u t i l i t y  is not r e q u i r e d  to pay interest u n d e r (a) of this 

section for 12 months after r e e s t a b l i s h m e n t  of service.
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