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\ IN TH E  H O U SE  BY DAVIS

2 S P O N S O R  SUBST I T U TE  F OR  H O U S E  B I L L  NO. 11

3 IN TH E  LEGISL AT U R E  OF T H E  STATE OF ALASKA

4 FOURT E E NT H  L E G I S L A T U R E  - FIRST SESSION

5 A  B I L L

6 For an Act entitled: "An Act relating to m u n ic i p a l  t ax a t i o n  of agricul-

7 tural land; and p r o v i d i n g  for an e f f e c t i v e  date."

8 BE IT ENAC T ED  BY T H E  L E G I S LATURE OF THE STATE OF ALASKA:

9 * Section 1. A S  29.53.035(a) is a m e n d e d  to read:

10 (a) F a r m  use lands in c luded in a farm unit and not d e d icated or

11 being use d  for nonfarm purposes shall be assessed on the basis of full

12 and true v a l u e  for farm use, and m a y  [SHALL] not be a s s e s s e d  as if

13 subdivided or use d  for some other n o n f a r m  purpose. T h e  asses s o r  shall

14 m a i n t a i n  r e c or d s  valu i n g  the farm use land for b o t h  full and true

15 v alue and f a r m  use value. I_f [SHOULD] the farm use l and ijs [BE] sold,

16 leased, or otherwise d i s p o s e d  of for uses incompatible w i t h  farm use

17 or is [BE] co nverted to a use inc o m p a t i b le  w i t h  farm u s e  by the owner,

18 the owner is liable to pay an amount equal to the a d d i t i o n a l  tax [AT

19 TH E  CURRENT M I L L  LEVY T O G E T H E R  W I T H  E IGHT PERCENT I N TEREST] for the

20 pre c e d i n g  s e v e n  years [,] as t h o u g h  the land had not b e e n  assessed for

21 farm use purposes, t o g ether w i t h  simple interest at the prime rate on

22 January 1 of the year the addi t i o n a l tax is due, as d e t e r m i n e d  by the

23 Al a s k a  H o u s i n g  Finance Corporation, plus one p e r c e n t . Payment by the

24 owner shall be made to the state to the extent of its reimbursement

25 for revenue loss under (e) of this secti o n  for the p r e c e d in g  seven

26 years. Th e balance of the payme n t  shall be made to the m un i c ipality

27 [CITY OR B O R O U G H ] .

28 * Sec. 2. AS 29.53.035(b) is a m e n d e d  to read:

29 (b) A n  owner of farm use land must, to secure the assessment,
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1 m a k e  a p p l i c a t i o n  to the a s s e s s o r  bef o r e M a y  15 of each yea r  in w h i c h

2 the assess m e n t  is desired. During the same year, however, the Rovern-

3 ing b o d y  of the m u n i c i p a l i t y  may for g o o d  cause shown waive the

4 o w n e r ' s  failure to mak e  t i m e l y  a p p l i c a t i o n  for the assessment for that

5 y e a r  and aut h o r i z e  the a s s e s s o r  to accept the a p p l i c a t io n  as if timely

6 filed. The a p p l i c a t i o n  s hall be made u p o n  forms p r e s c r i b e d  by the

7 s t a t e  a s s e s s o r  for the use of the local a ss essor and shall include

8 i n f o r m a t i o n  that [WHICH] m a y  r e as o n a b l y  be r e q u i r ed  to determine the

9 e n t i t l em e n t  of the applicant. If the f a r m  use  land is leased for farm

10 u s e  purposes, the applicant shall f u r n i s h  to the assessor a copy of

11 the lease b e a r i n g  the s i g n a t u r e s  of b o t h  lessee and le ss o r  along w i t h

12 the com p l e t e d  application. The ap pl i c a n t  shall furn i s h  the a s s e s s o r  a

13 c opy of the lease c o v ering the period for w h ic h  the e x e m p t i o n  is

14 requested.

15 * Sec. 3. AS 29.53.035(c) is amended to read:

16 (c) In this sect i on  " f a r m  use" m e a n s  the use of land for r a i s i n g

17 an d  h a r v e s t i n g  crops^ [OR FOR] the feeding, breeding and m a n ag e m e n t  of

18 l i v e s t oc k ^  [OR FOR] d a i r y i n g  or anot he r  agricultural useA  [FOR PROFIT]

19 o r  any c o m b i n a t i o n  of t h e m  for the p u r p o s e  of g e n e r a t i n g  i nc o m e

20 [THERE O F ] . To be farm u s e  land, the o w n e r or the lessee m u s t  be

21 actively e n g a g e d  in f a r m i n g the land [, A N D  DERIVE A T  L E A S T  10 P E R C E N T

22 OF YE A R L Y  G R O S S  INCOME F R O M  THE F A R M  U S E  L A N D ] . The p r o v i s i o n s  of

23 this s e c t i on  do not apply to land r e s p e c t i n g  w h i c h  the o w n e r  has

24 granted, a n d  has outstanding, a lease or option to buy the s u r f a c e

25 rights. A  p r o p e r t y  o w n e r  w i s h i n g to file for farm use c l a s s i f i c a t i o n

26 h av i n g  no h i s t o r y  of f a r m - r e l a t e d  a n d  i n c o m e - g en e r a t i n g  a c t i v i t i e s

27 [INCOME] m a y  submit a d e c l a r a t i o n  of intent at the time of f i l i n g  the

28 a p p l i c a t i o n  w i t h  the a s s e s s o r  s e t t i n g  out the inten d e d use of the l and

29 [AND T H E  A N T I C I P A T E D  P E R C E N T A G E  O F  I N C O M E ] . A n  app l i c a n t  u s i n g  this

m
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procedure shall file wit h  the assessor before February 1 of the 

following year a notarized statement detailing the farm use activities 

on the farm use land [OF THE PERCENTAGE OF GROSS INCOME ATTRIBUTABLE 

TO THE FARM U S E  L A N D ] . Failure to make the filing required in this 

subsection forfeits the exemption.

Sec. A. AS 29.53.035(d) is repealed.

Sec. 5. This Act takes effect January 1, 1986.
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