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Introduced: 1/14/85
Referred: 1/16/85 House Special 
Com mi tte e on State Loans and 
Fina nce

IN TH E HOUSE BY UEHLING

HOUSE B IL L  NO. 4 

IN TH E L E G I SL ATU RE  OF T H E  STATE OF A L A S K A  

F OU RT EE NT H L E G I S LA TU RE - FIRST SESSION 

A  BILL

j For an Act entitled: "An Ac t re la ti ng to debt of the state, its agencies,

and municipalities; and p r o vid in g for an effective 

date."

BE IT ENACTED BY TH E L E G I SL AT UR E O F  TH E STATE OF ALASKA:

* Section 1. AS 37.15.110 is a m end ed  to read:

Sec. 37.15.110. CREAT ION  A N D  M E MBE RS HI P OF  STATE BOND COMMITTEE.

There is c r eat ed  w i t h i n  the D e p a r t m e n t  of Revenue a committee known as 

the "state bon d committee," the m e mb er s of w h i c h  are the commissioner 

of commerce and economic development, the c omm issioner of admini str a­

tion, and the commissioner of revenue. If a m e m b e r  of the committee is 

absent or ot herwise unable to act, the me mb er' s designee [IN THE 

DEPARTMENT] shall act as a me m b e r  of the coimnittee in the member's 

p l a c e .

* Sec. 2. A S  37.15.130 is amen de d to read:

Sec. 37.15.130. OFFICERS, RECORDS A N D  PROCEEDINGS. 0 0  The

commissioner of revenue [COMMERCE AN D ECONO MI C DEVELOPMENT] is the 

chairman of the state bon d c o m mi tt ee  [AND T HE  COMMI SSI ON ER  OF  REVENUE 

IS THE SECRETARY]. A  m a j o r i t y  of the members of the committee con st i­

tute a quorum. The committee shall keep a full, complete, a nd  p e r m a­

nent r e c o r d  of its proceedings. A l l  records and correspondence of the 

committee shall be kept in the office of the commissioner of revenue.

(b) The c ommittee m a y  mee t  an d transact business by  electronic 

media if

(1) public no ti ce  of the time a n d  locations w h e r e  the

-1- H B  4



1

2

3

4

S

6

7

8

9

10

11

12

m a n n e r  as if the m e et in g w e r e  h e l d  in a single location;

(2) part ic ipa nt s a n d  m e m b e r s  of the p u b l i c  in att en d a n c e

can h e a r  and h a v e  the same r ight to p a r t i c i p a t e  in the m e e t i n g  as if

the m e e t i n g  w e r e  conducted in persons and

(3) copies of  p e r t i n e n t  r e f e r e n c e  m a t e r i a l s ,  statutes,

r e g u l a t i o n s , a n d  a ud io - v i s u a l  m a t e r i a l s  are r e a s o n a b l y  a v a i l a b l e  to

p a r t i c i p a n t s  and  to the public.

(c) A  m e e t i n g  by e l e c t r o n i c  m e d i a  as p r o v i d e d  in this s e c ti on

has the same legal effect as a m e e t i n g  in person.

(d) F o r  the p ur po se s of this c h a p t e r  p u b l i c  n o t i c e  of 24 hours

or m o r e  is adequate n o t i c e  of a m e e t i n g  o f  the c o m m i t t e e  at w h i c h  the

i ss ua nc e of  b o n d s  is authorized.

* Sec. 3. AS  37.15.140 is a m e n d e d  to read:

Sec. 37.15.140. D U T I E S  OF S T A T E  BOND COMMITT EE . U). T h e  state 

b o n d  co m m i t t e e  shall adopt the r e s o l u t i o n  a n d  p r e p a r e  the do c u m e n t s  

n e c e s s a r y  for the issuance, sale, and d e l i v e r y  o f  bonds i s s u e d  on 

behalf of the state.

(b) T h e  state b o n d  c o m m i t t e e  shall p r e p a r e  an annual r e p o r t  to

be s u b m i t t e d  to the g o v e r n o r  and  l e g i sl at ur e b e f o r e  J a n u a r y  31 of e ac h

year. The repor t m u s t  s h o w  (1) all o u t s t a n d i n g  d e b t  of debt issuing

en tities o f  the state; (2) the a n t i c i p a t e d  impact o n  the f i n a n c e s  and

c re d i t  of the  state, i n c l u d i n g  the e ff e c t  o n  l o n g - t e r m  debt c a p a c i t y  

a n d  c re dit w o r t h i n e s s  r e s u l t i n g  f r o m  that debt; (3)! w h i c h  l o n g - t e r m  

debt is t a x  supported a n d  w h i c h  is s u p p o r t e d  o n l y  b y  re ve n u e s  a t t r i b­

u t a b l e  to the project b e i n g  f i n a n c e d  b y  the debt; (4) all l o n g - t e r m  

capi ta l l e a s e  o b l i ga ti on s o f  th e state; (5) the v o l u m e  of s h o r t - t e r m  

debt i ss u e d  and r e t i r e d  d u r i n g  the y e a r  b y  d eb t  i s s u i n g  e n t i t i e s  o f

— statet (6) sp e c i f i c  i d e n t i f i c a t i o n  o f  e a c h  i s s u e  for w h i c h  the 
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state ha6  p l e d g e d  some fo r m  o f  I n d i r e c t  support for the debt inc lu din g 

any m o r a l  o b l i g a t i o n  of the s tate to s u p po rt  the debt; (7) future 

b o n d i n g  a n d  debt c a p a c i t y  i m p l i c a t i o n s  o f  l e g i s l a t i o n  e n a c t e d  In the 

p r e v i o u s  l e g i s l a t i v e  session; a n d  (8) the r e c o m m e n d e d  d e b t  issuance 

c a p a c i t y  of the state for the n e x t  two years f ol l o w i n g  the y e a r  of the 

report. T h e  c o m m i t t e e  m a y  r e q u i r e  that any inf or ma tio n n e e d e d  to 

p r e p a r e  the r ep o r t  be f u r n i s h e d  b y  debt is s u i n g  e nt ities of th e state 

at a time d e t e r m i n e d  b y  the commit te e. The state b o n d  c o m m i t t e e  shall 

p u b l i c i z e  the e x i s t e n c e  of the r e p o r t  s u b m it te d u n d e r  this s e c t i o n  and 

Bhall m a k e  the r e p o r t  a v a i l a b l e  to the pu bl i c  u p o n  request.

(c) T h e  s tat e b o n d  c o m m i t t e e  shall d ev elo p w r i t t e n  policies

c o n c e r n i n g  debt of the state.

(d) T h e  c o m m i t t e e  shall d e v e l o p  w r i t t e n  i n f o r m a t i o n a l  guid el ine s 

for m a n a g e m e n t  o f  debt of  m u n i c i p a l i t i e s  of the state a n d  debt of 

i n s t r u m e n t a l i t i e s  of  the s t at e a u t h o r i z e d  to issue tax e x e m p t  o b l i g a­

tions .

(e) T h e  p o l i c i e s  a n d  g u i d e l i n e s  d e v e l o p e d  u n de r (c) a n d  (d) of 

this s e c t i o n  shall include r e c o m m e n d e d  level of debt, debt managem en t, 

b i d d i n g  pro ce du res , and b i d  aw ar ds and c o m p e n s a t i o n  for financial 

s e r v i c e .

(f) The  s tat e b o n d  c o m m i t t e e  shall r e qu es t the d e b t  issuing

ent i t l e s  o f  the state to (1) p r e p a r e  an d submit to the co m m i t t e e  b y

J a n u a r y  31 of e a c h  y ea r  a c a l e n d a r  of all debt p r o p o s e d  to be issued

d u r i n g  the c a l e n d a r  yea r s h o w i n g  the amount and type of t h e  debt a n d  

the m o n t h  in w h i c h  is sua nc e is pr oposed, a nd  (2) p r e p a r e  a n d  submit 

m o n t h l y  a  r ep o r t  s h o wi ng a l l  p r o p o s e d  chan ge s to the c a l e n d a r  s u b­

mitted.

(g) In this sect io n the t e r m  "debt issu in g e n t i t l e s  of the 

sta te " inc lu de s the state, e a c h  a g e n c y  or i n s t r u m e n t a l i t y  o f  the s t a t e
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author iz ed  to issue tax exe mpt  obligations, an d eac h m un ic ipality of 

the state.

(h) In this section the t erm "debt" m e a n s  (1) long-term bonded 

ind eb tedness secur ed  b y  the full f a i t h  and credit of the government 

unit, (2) l o n g - t e r m  bonded i nd ebtedness secured by a mortgage or lien 

on s p e c i f i c  proper ti es  or receivables. (3) s hort-term notes, (4)

warrants, a n d  (5) capital lease o b l i g a t i o n s > b u t  "debt" does not i n­

clude d e b t  owed w i t h i n  the debt issuing ent ity  or to another debt

issuing entity.

* Sec. 4. A S  37.15.150 is a m e nd ed  to read:

Sec. 37.15.150. STAFF A N D  [COMMITTEE M A Y  EMPLOY] SPECIAL S ER­

VICES . T h e  state bon d committee m a y  appoint an executive director who 

may w i t h  a ppr ov al  of the c ommittee select a n d  employ additional staff

as n e ce ssa ry . Employees of the c ommittee are in the partially exempt

service u n d e r  AS 39.25.120. If the [STATE BOND] conanittee considers 

it n e c e s s a r y  and advisable, it m a y  procure a rc hitectural or eng in ee r­

ing, f i s c a l  agent or mu n i c i p a l  investment, legal and other expert or 

sp e c i al iz ed  services at reaso na bl e an d cus to mar y fees to assist it in 

acc o m p l i s h i n g  the most advantageous sale of the state bonds. The fees 

may be p a i d  from  the proceeds of the sale or ad va nc ed  from the co nt in­

gency f u n d  in the office of the g ove rn or  or otherwise.

* Sec. 5. AS  39.25.120(c) is amen de d b y  adding a n e w  paragraph to read:

(19) employees of the state bond committee.

* Sec. 6. This A ct  takes ef fec t imm ed iately in accordance w i t h  AS 01.- 

10.070(c).


