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Finance

BY THE RULES COMMITTEE BY
1 IN THE SENATE REQU E S T  OF THE GOVERNOR

2 SENATE BILL NO. 423

3 IN TH E  LEGISLATURE OF T H E  STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act entitled: "An Act relating to the Alaska Power Authority; and

7 providing for an effective date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 44.83.398(a) is amended to read:

10 (a) The authority shall sell power produced from power projects
1

11 acquired or constructed under the energy program for Alaska. For

12 purposes of this section, La k e T y e e, Swan Lak e , Solomon G u l c h ,  and

_ , 13 T error Lake hydroelectric facilities are considered to be one power

14 project. This power project is referred to as the initial p r o j e c t [A

15 UTILITY THAT PURCHASES POWER PRODUCED BY A  P O W E R  PROJECT OF TH E  AU-

16 THORITY SHALL A G RE E  WITH THE AUTHORITY

17 (1) T O  GIVE PREFERENCE IN THE SALE OF POWER AT R E T A I L  TO

18 ALL CLASSES OF CONSUMERS OF POWER EXCEPT INDUSTRIAL CONSUMERS;

19 (2) T O  CHARGE INDUSTRIAL CONSUMERS OF P OWER A  RAT E DE-

20 TERMINED BY THE AUTHORITY IN A CCORDANCE WITH (d) OF THIS SECTION].

21 *  Sec. 2. AS 44.83.398(b) is amended to read:
1

22 (b) The authority shall e s tablish a wholesale power rate struc-

23 ture a p plicable to sales of power to the [its] customers [AT THE

24 BUSBAR] of a p ower project as follows:

25 (1) The authority shall establish and maintain a separate

26 wholesale p o w e r  rate applicable to each p ower project that it has

27 acquired or constructed under the energy program for Alaska, o ther

28 than a project described in (f) of this section. The wholesale p o w e r

29 rate es t a b l i s he d  by the authority for the initial project must be a
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1 r a t e  c a l c u l a t e d  u n d e r  t h i s  p a r a g r a p h  e x c e p t  t h a t  t h e  p o r t i o n  o f  t h e

2  r a t e  a p p l i c a b l e  t o  ( A )  a n d  ( C )  o f  t h i s  p a r a g r a p h  m u s t  b e  a d j u s t e d  f o r

3 t h e  h y d r o e l e c t r i c  f a c i l i t i e s  i n  t h e  i n i t i a l  p r o j e c t  a s  s e t  o u t  i n  ( 3 )

^ of this subsection. The w h olesale p ower rate shall be c om p u t e d  by the

5 a u thority annually, or mor e  frequently as may be necessary, and shall

6 equal the rate that the authority e s timates is n e c e s s a r y  to prod u c e

7 revenue that is sufficient to pay

8 (A) operation, mai n t e n a nc e ,  and e q uipment replacement

9 costs of the p o w e r  project;

10 (B) the power p r o j e c t’s p r o p o r t i o n a t e  share of th e

11 debt service on state loans and bonds for all p o w e r  projects i n

12 the energy p r o g r a m  for Alaska, d e t e r m i n e d  in acco rd a n c e  wit h  (g)

13 of this section;

14 (C) safety inspections a n d  inv e s t i ga t i o n s  of the p o w e r

15 project by the authority.

16 [(2) IF, B Y  JULY, 1, 1991, T H E  L E G I S L A T U R E  H A S  NOT A P P R O -

17 PRIA T E D  AT LEAST $5,000,000,000 T O  THE FUND, IN A D D I T I O N  TO A P P R O -

18 P R IATIONS TO THE FUN D OF INTEREST EA R N E D  O N  M O N E Y  IN T H E  FUND, T H E

19 AU T H O R I T Y  SHALL, B E GINNING ON T H A T  DATE, E S T A B L I S H  A N D  M AI N T A I N  A

20 S E P A R A T E  WHOLESALE P O W E R  RATE A P P L I C A B L E  TO E A C H  P O W E R  PROJECT T H A T  IS

21 A C Q U I R E D  OR CON S T R U C T E D U NDER T H E  ENERGY P R O G R A M  F O R  ALASKA. T H E

22 W H O L E S A L E  POWER R ATE SHALL BE C O MI U T E D  B Y  THE A U T H O R I T Y  ANNUALLY, O R

23 M ORE FREQUENTLY AS M A Y  BE NECESSARY, A N D  SHALL BE THE GREA TE R  OF

24 (A) 10 PERCENT OF THE A M O U N T  THE A U T H O R I T Y  HAS I N V E S T -

25 E D  IN THE P O W E R  PROJECT, I N C LUDING L O A N S  A N D  GR A N T S MADE BY T H E

26 STATE; OR

27 (B) T H E  RATE T H A T  THE A U T H O R I T Y  E S T I M A T E S IS N E C E S S A R Y

28 TO PRODUCE R E V E N U E  SUFF I C I E N T  TO PAY

29 (i) OPERATION, MAIN T E N A N C E , A N D  E Q U I P M E N T
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1 R E P L A C E M E N T  COSTS OF TH E P O W E R  PROJECT;

2 (ii) THE P OWER P R O J E C T’S PROPORT I O N A TE  S H A R E  OF

3 DEBT S E R VI C E  ON STATE LOANS A N D  B O N D S  FOR ALL P O W E R  P R O J E C T S

4 IN THE E N E R G Y  P R O G R A M  FOR ALASKA, DE T E R M I N E D  IN A C C O R D A N C E

5 WIT H  (g) OF THIS SECTION: AN D

6 (i i i ) SAFETY I NSPECTIONS A N D  INVESTIGATIONS O F  THE

7 POWER P R O J E C T  BY THE AUTHORITY.]

8 (3) F o r the p u r p o s e of d e t e r m ining a m o u n t s to be a l l o c a t ed

9 t o e a c h  h y d r o e l e c t r i c  facility in the initial project u n d e r  (1)(A) and

10 (1)(C) of this su b s e c t i on, the a u t hority s hall d e t e r m ine for each

11 h y d r o e lectric facility its individual o p e r a tion, m a i n t e n a n ce, e q u ip-

12 ment replacement, sa f e ty i n s p e c t i o n , a n d  investi g a t i o n  c osts.

13 * Sec. 3. AS 44.83.398(e) is amended to read:

14 ( e )  A f t e r  d e t e r m i n i n g  t h e  w h o l e s a l e  p o w e r  r a t e  f o r  a  p o w e r

15 p r o j e c t  under the provisions of this section, the authority m a y  adjust

16 the rate or change the rate p r o v i si o n s  to insure that the reve n u e

17 d e r i v e d  from that p ower project and the aggregate r e v enues of the

18 a u t h o r i t y  will be adequate to comply w i t h  the rate covenants an d other

19 a g r ee m e n t s  c o n tained in any trust indenture o r  trust a g r e e m e n t ente re d

20 into b y  the a u t hority for the security of the holders of b o n d s  issued

21 to finance p o w e r  projects in the Energy P r o g r a m  for Alaska. The

22 a u t h o r ity m ay a g r e e w i t h  a p u r c h a s e r of p o w e r  to limit rate in c r e a se s

23 c a u s e d by debt s e rvice paya b l e  by the a u t ho r i t y  on su b s e q u e nt proj-

24 e c t s .

25 * Sec. 4. AS 44.83.398(g) is amen d e d  to read:

26 (g) For the purposes of (b)(1)(B) [AND (b)(2 ) ( B ) ( i i )] of this

27 section, a p o w e r  project's p r o p o r t i o n a t e share of debt s e r v i c e  on

28 state loans and bonds for all p o w e r  p r o jects in the energy p r o g r a m  for

29 A l a s k a  i s  e q u a l  t o  t h e  s t a t e ’ s  i n v e s t m e n t  i n  t h e  p o w e r  p r o j e c t  d i v i d e d
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by the state's investment in all power projects in the energy program 

for Alaska and multiplied by the debt service on state loans and bonds 

for all p o we r  projects in the energy program for Alaska. In this 

subsection

state's investment in the power project" includes all

state m oney invested in a p ower project, including loans, grants, and 

proceeds from bonds, less the principal repayments on the project's

proportionate share of the debt service on state loans and bonds

state's investment in all power projects in the energy

program for Alaska" includes all state money invested in the power

for Alaskaother than interties, in the

including loans, grants, and proceeds from bonds, less the principal 

repayments on bonds and state loans issued for the power projects.

* Sec. 6. This Act takes effect immediately in accordance w i t h  AS 01


