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1 IN THE SENATE BY THE JUDICIARY COMMITTEE

2 CS FOR SENATE BILL NO. 385 ( J u d ic ia r y )

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act e n t i t l e d :  "An Act r e la tin g  to  postsecondary education; and

7 p rov idin g  fo r  an e f f e c t i v e  d ate ."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section  1. AS 1 4 .4 3 . 1 2 0 ( k ) is  amended to  read:

10 (k) Periodic installm ents  o f  p rin c ip a l  s h a ll  be deferred, but

11 i n te r e s t  shall  accrue and be paid unless t h e ’ student is  e l i g i b l e  fo r

12 in t e r e s t  payment b e n e f i ts  under ( 1 )  o f  t h is  s e c tio n  during any o f  the

13 follow ing:

14 (1 )  r e tu r n  to  student s ta tu s  as provided in (c )  o f  t h is

15 section ;

16 (2 )  serving  an i n i t i a l  period o f  up to  four years on a c tiv e

17 duty as a member o f  the armed forces  o f  the United  S ta te s ;

18 (3 )  servin g , fo r  up to  three years, as a fu l l - t im e  volu n-

19 te e r  under the Peace Corps Act;

20 (4) serving , fo r  up t o  three years, as a fu l l - t im e  volu n-

21 te e r  under the Domestic Volunteer Service Act o f  1973;

22 (5 )  f o r  a one-time period up to  12 months in which the

23 borrower is  seeking and unable to  fin d  employment in the United

24 S ta te s ;  or

25 (6 )  i f  the borrower becomes 50 percent or more disabled  as

26 c e r t i f i e d  by competent medical a u th o rity .

27 * Sec. 2. AS 1 4 .4 3 .1 2 5  is  repealed and reenacted to  read:

28 Sec. 1 4 .4 3 .1 2 5 .  ELIGIBILITY OF STUDENTS. (a) A person may

29 apply fo r  and o b ta in  a scholarship  loan i f  the person
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1 (1 )  is

2 (A) e n ro lle d  as a f u l l - t im e  student in  a career educa-

3 t io n ,  a sso c ia te , baccalaureate, or  graduate degree program; or

4 (B) a graduate o f  a high school or the eq uivalent,  or

5 scheduled f o r  graduation from a high school w ith in  s ix  months,

6 w ith  s u f f i c i e n t  c re d its  to  be admitted to  a career education

7 program or to  an accred ited  colleg e or u n iv e r s ity ;

8 (2 )  is  not delinquent or  in  d e fa u lt  on a p rev iou sly  awarded

9 sch olarship  loan; and

10 (3 )  is  a resid en t o f  the s t a t e  at the time o f  a p p l ic a t io n

11 f o r  the loan; f o r  purposes o f  t h i s  se c tio n ,  a person q u a l i f i e s  as a

12 re sid e n t o f  the s ta te  i f  at the time o f  a p p lic a tio n  f o r  the loan the

13 person

14 (A) has been p h y sic a lly  present in  the s ta te  f o r  a t

15 le a s t  two years immediately before the time o f  a p p lic a tio n  f o r

16 the loan;

17 (B) is  dependent on a parent or guardian fo r  care, the

18 parent or guardian has been present in the s t a t e  fo r  at l e a s t  two

19 years immediately before the time o f  a p p lic a tio n  fo r  the loan and

20 the person has been present in  the s ta te  fo r  a t le a st one year o f

21 the immediately preceding f iv e  years; or

22 (C) has been p h y s ic a lly  present in  the s ta te ,  o r  i s  a

23 dependent o f  a parent or guardian who has been p h y sic a lly  p re se n t

24 in  the s t a t e ,  f o r  at le a s t  two years immediately b efo re  being

25 absent from the s ta te  and the absence is  due s o le ly  to

26 ( i )  m il i ta r y  se rvice;

27 ( i i )  v o lu n te e r  service under the Peace Corps A c t;

28 ( i i i )  v o lu n te e r  service under the Domestic Volun-

29 t e e r  Service Act o f  1973;
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1 ( i v )  p a r t i c i p a t i n g  i n  a fo r e ig n  exchange stu d ent

2 program recognized by the commission;

3 (v )  a tte n d in g  a school as a f u l l - t i m e  s tu d e n t;

4 ( v i )  f u l l - t i m e  employment by th e  s t a t e ;

5 ( v i i )  being a member o f  or  employed f u l l - t i m e  by

6 the s t a t e ' s  cong ression al d e le g a tio n ;

7 ( v i i i )  required  medical care f o r  the a p p lic a n t o r

8 the a p p l i c a n t ’ s immediate fa m ily ; or

9 ( i x )  being a person who otherw ise q u a l i f i e s  as a

10 r e s id e n t  and is  accompanying a spouse who q u a l i f i e s  as a

11 r e s id e n t  under ( i )  - ( v i i i )  o f  t h i s  paragraph.

12 (b )  A p erson does not q u a l i f y  as a re s id e n t  o f  the s t a t e  under

13 t h i s  s e c t io n  i f  the  person d eclares or e s ta b l is h e s  residence in  a n o th -

14 er  s t a t e  during an absence from Alaska.

15 * Sec. 3. AS 1 4 .4 4 .0 2 5  i s  amended t o  read:

16 Sec. 1 4 .4 4 .0 2 5 .  PROVISION [PROVISIONS] OF SERVICES. S t a t e

17 p a r t i c i p a t i o n  under A r t i c l e s  V I I I  and X I I I  o f  the Western Regional

18 H igher E d ucation  Compact s h a ll  be l im ite d  to  the p r o v is io n  o f  adequate

19 s e r v ic e s  and f a c i l i t i e s  in  the f i e l d s  o f  law, d e n t i s t r y ,  medicine,

20 o s te o p a th y ,  p u b lic  h e a lth ,  v e te r i n a r y  medicine, pharmacy, p h y s ic a l

21 th e ra p y , oc c u p a tio n a l  therapy, optom etry, p o d ia try ,  f o r e s t r y ,  a r c h i -

22 t e c t u r e ,  graduate nursin g , [PETROLEUM ENGINEERING,] maritime te c h -

23 n ology, and graduate l ib r a r y  s tu d ie s .

24 * Sec. 4. AS 1 4 .4 8 .1 9 0  i s  amended t o  read:

25 Sec. 1 4 .4 8 .1 9 0 .  VIOLATIONS: CIVIL PENALTY. A p erson  who v i o -

26 l a t e s  the p r o v is io n s  o f  AS 1 4 .4 8 .0 2 0  o r  1 4 . 4 8 . 0 6 0 ( b ) , o r  who f a i l s  or

27 re fu s e s  t o  d e p o s it  w ith  the commissioner th e  records req u ired  by

28 AS 1 4 .4 8 .1 5 0  i s  s u b je c t  to  a c i v i l  p e n a lty  o f  not more than $ 1 ,0 0 0  f o r

29 each v i o l a t i o n .  Each day’ s f a i l u r e  t o  comply w ith  the p r o v is io n s  o f
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AS 1 4 . 4 8 . 0 2 0 , 1 4 . 4 8 . 0 6 0 ( b ) .  or  [AND AS] 1 4 .4 8 .1 5 0  c o n s t i t u t e s  a sepa­

r a t e  v i o l a t i o n .  The f i n e  may be imposed by the  commission in  an 

a d m in is tr a t iv e  proceed ing  or  by a court o f  competent j u r i s d i c t i o n .

* Sec. 5. This A c t  takes e f f e c t  immediately i n  accordance w ith  AS 0 1 . -  

1 0 .0 7 0 ( c ) .
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