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4  T H I R T E E N T H  L E G I S L A T U R E  - S E C O N D  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  p o w e r  c o s t  a s s i s t a n c e ;  a n d  p r o -

7 v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. A S  4 4 . 8 3 . 1 6 2  is r e p e a l e d  a n d  r e e n a c t e d  t o  read:

10 Sec. 4 4 . 8 3 . 1 6 2 .  P O W E R  C O S T  E Q U A L I Z A T I O N .  (a) T h e  p o w e r  c o s t

11 e q u a l i z a t i o n  f u n d  is e s t a b l i s h e d  a s  a s e p a r a t e  f u n d  f o r  t h e  p u r p o s e  o f

12 e q u a l i z i n g  p o w e r  c o s t  p e r  k i l o w a t t - h o u r  s t a t e w i d e  at a c o s t  e q u a l  t o

13 t h e  m e a n  of t h e  c o s t  p e r  k i l o w a t t - h o u r  in A n c h o r a g e ,  F a i r b a n k s ,  a n d

14 J u n e a u  b y  p a y i n g  m o n e y  f r o m  t h e  f u n d  to e l i g i b l e  e l e c t r i c  u t i l i t i e s  i n

15 t h e  s t a t e .  T h e  f u n d  s h a l l  b e  a d m i n i s t e r e d  b y  t h e  a u t h o r i t y  a s  a t u n d

16 d i s t i n c t  f r o m  t h e  o t h e r  f u n d s  o f  t h e  a u t h o r i t y .  T h e  f u n d  is c o m p o s e d

17 o f  m o n e y  a p p r o p r i a t e d  f o r  t h e  p u r p o s e  o f  p r o v i d i n g  p o w e r  c o s t

18 e q u a l i z a t i o n  to e l i g i b l e  e l e c t r i c  u t i l i t i e s .

19 (b) T h e  c o s t s  u s e d  t o  c a l c u l a t e  t h e  a m o u n t  o f  p o w e r  c o s t

2 0  e q u a l i z a t i o n  f o r  a l l  e l e c t r i c  u t i l i t i e s  e l i g i b l e  u n d e r  t h i s  s e c t i o n

21 i n c l u d e  a l l  a l l o w a b l e  c o s t s ,  e x c e p t  r e t u r n  o n  e q u i t y ,  u s e d  b y  t h e

22 c o m m i s s i o n  to d e t e r m i n e  t h e  r e v e n u e  r e q u i r e m e n t  f o r  e l e c t r i c  u t i l i t i e s

23 s u b j e c t  to r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1 .  T h e  c o s t s

24 u s e d  i n  d e t e r m i n i n g  t h e  p o w e r  c o s t  e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r

25 s h a l l  e x c l u d e  a n y  o t h e r  t y p e  o f  a s s i s t a n c e  t h a t  r e d u c e s  t h e  c u s t o m e r ' s

26 c o s t s  o f  p o w e r  o n  a k i l o w a t t - h o u r  b a s i s  a n d  t h a t  is p r o v i d e d  t o  t h e

27 e l e c t r i c  u t i l i t y  w i t h i n  6 0  d a y s  b e f o r e  t h e  c o m m i s s i o n  d e t e r m i n e s  t h e

28 p o w e r  c o s t  e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  o f  t h e  e l e c t r i c  u t i l i t y .

29 (c) A n  e l i g i b l e  e l e c t r i c  u t i l i t y  is e n t i t l e d  to r e c e i v e  p o w e r
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c o s t  e q u a l i z a t i o n

(1) f o r  s a l e s  o f  p o w e r  t o  l o c a l  c o m m u n i t y  f a c i l i t i e s ,  

c a l c u l a t e d  i n  t h e  a g g r e g a t e  f o r  e a c h  c o m m u n i t y  s e r v e d  b y  t h e  e l e c t r i c  

u t i l i t y ,  f o r  a c t u a l  c o n s u m p t i o n  o f  n o t  m o r e  t h a n  7 0  k i l o w a t t - h o u r s  p e r  

m o n t h  f o r  e a c h  r e s i d e n t  o f  t h e  c o m m u n i t y ;  a n d

(2) f o r  a c t u a l  c o n s u m p t i o n  o f  n o t  m o r e  t h a n  7 5 0  k i l o w a t t -  

h o u r s  p e r  m o n t h  s o l d  to e a c h  c u s t o m e r  i n  a l l  c l a s s e s  s e r v e d  b y  t h e  

e l e c t r i c  u t i l i t y  e x c e p t  t o  c u s t o m e r s  o f  t h e  u t i l i t y  u n d e r  (1) o f  t h i s  

s u b s e c t i o n .

(d) T h e  a m o u n t  o f  p o w e r  c o s t  e q u a l i z a t i o n  p r o v i d e d  p e r  k i l o w a t t -  

h o u r  u n d e r  (c) o f  t h i s  s e c t i o n  m a y  n o t  e x c e e d  95 p e r c e n t  o f  t h e  p o w e r  

c o s t s ,  o r  t h e  a v e r a g e  r a t e  p e r  e l i g i b l e  k i l o w a t t - h o u r  s o l d ,  w h i c h e v e r  

is l e s s ,  as d e t e r m i n e d  b y  t h e  c o m m i s s i o n .  H o w e v e r ,

(1) d u r i n g  t h e  s t a t e  f i s c a l  y e a r  t h a t  b e g i n s  J u l y  1, 1 9 8 4 ,  

t h e  p o w e r  c o s t s  f o r  w h i c h  p o w e r  c o s t  e q u a l i z a t i o n  m a y  b e  p a i d  t o  a n  

e l e c t r i c  u t i l i t y  a r e  l i m i t e d  t o  m i n i m u m  p o w e r  c o s t s  o f  m o r e  t h a n  6 . 4  

c e n t s  p e r  k i l o w a t t - h o u r ;

(2) d u r i n g  e a c h  f o l l o w i n g  s t a t e  f i s c a l  y e a r ,  t h e  p o w e r  

c o s t s  f o r  w h i c h  p o w e r  c o s t  e q u a l i z a t i o n  m a y  b e  p a i d  t o  a n  e l e c t r i c  

u t i l i t y  s h a l l  b e  a d j u s t e d  b y  t h e  c o m m i s s i o n ,  c o n s i d e r i n g  t h e  r a t e  o f  

c h a n g e  i n  f u e l  c o s t  a n d  p o w e r  d e m a n d ;  a n d

(3) t h e  p o w e r  c o s t  e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  m a y  b e  

d e t e r m i n e d  f o r  a u t i l i t y  w i t h o u t  h i s t o r i c a l  k i l o w a t t - h o u r  s a l e s  d a t a  

b y  u s i n g  k i l o w a t t  h o u r s  g e n e r a t e d .

(e) A n  e l e c t r i c  u t i l i t y  w h o s e  c u s t o m e r s  r e c e i v e  p o w e r  c o s t  

e q u a l i z a t i o n  u n d e r  t h i s  s e c t i o n  s h a l l  s e t  o u t  i n  i t s  t a r i f f  t h e  r a t e s  

w i t h o u t  t h e  p o w e r  c o s t  e q u a l i z a t i o n  a n d  t h e  a m o u n t  o f  p o w e r  c o s t  

e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  s o l d .  T h e  r a t e  c h a r g e d  t o  t h e  c u s t o m e r  

s h a l l  b e  t h e  d i f f e r e n c e  b e t w e e n  t h e  t w o  a m o u n t s .  P o w e r  c o s t

H C S S B  3 7 6 ( F i n )



e q u a l i z a t i o n  p a i d  u n d e r  t h i s  s e c t i o n  s h a l l  b e  u s e d  t o  r e d u c e  t h e  c o s t  

o f  a l l  p o w e r  s o l d  t o  l o c a l  c o m m u n i t y  f a c i l i t i e s ,  i n  t h e  a g g r e g a t e ,  to 

t h e  e x t e n t  o f  7 0  k i l o w a t t - h o u r s  p e r  m o n t h  p e r  r e s i d e n t  o f  t h e  

c o m m u n i t y ,  a n d  t o  r e d u c e  t h e  c o s t  o f  t h e  f i r s t  7 5 0  k i l o w a t t - h o u r s  p e r  

c u s t o m e r  p e r  m o n t h  f o r  a l l  o t h e r  c l a s s e s  s e r v e d  b y  t h e  e l e c t r i c

(f) T h e  p o w e r  c o s t  e q u a l i z a t i o n  p r o g r a m  s h a l l  b e  a d m i n i s t e r e d  b y  

t h e  a u t h o r i t y  b a s e d  o n  a  d e t e r m i n a t i o n  b y  t h e  c o m m i s s i o n  u n d e r  (b) a n d

(d) o f  t h i s  s e c t i o n  o f  p o w e r  c o s t  e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  f o r  

e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y .

(g) A n  e l i g i b l e  e l e c t r i c  u t i l i t y  m a y  n o t  b e  d e n i e d  p o w e r  c o s t  

e q u a l i z a t i o n  b e c a u s e  c o m p l e t e  c o s t  i n f o r m a t i o n  is n o t  a v a i l a b l e .  A n  

e l i g i b l e  e l e c t r i c  u t i l i t y  t h a t  i s  e x e m p t  f r o m  r a t e  r e g u l a t i o n  u n d e r  

A S  4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1  s h a l l  b e  a s s i s t e d  b y  t h e  c o m m i s s i o n  t o  p r o ­

v i d e  t h e  c o s t  i n f o r m a t i o n  t h e  c o m m i s s i o n  c o n s i d e r s  n e c e s s a r y  t o  c o m p l y  

w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i o n .  O n l y  p o w e r  c o s t s  t h a t  a r e  

s u p p o r t a b l e  m a y  b e  c o n s i d e r e d  i n  c a l c u l a t i n g  p o w e r  c o s t  e q u a l i z a t i o n .  

E a c h  e l e c t r i c  u t i l i t y  is r e s p o n s i b l e  f o r  k e e p i n g  r e c o r d s  t h a t  p r o v i d e  

t h e  i n f o r m a t i o n  n e c e s s a r y  t o  c o m p l y  w i t h  t h e  r e q u i r e m e n t s  o f  t h i s  

s e c t i o n  i n c l u d i n g ,  b u t  n o t  l i m i t e d  to, r e c o r d s  o f  m o n t h l y  k i l o w a t t -  

h o u r  s a l e s  o r  g e n e r a t i o n ,  m o n t h l y  f u e l  b a l a n c e s ,  f u e l  p u r c h a s e s ,  a n d  

m o n t h l y  u t i l i t y  f u e l  c o n s u m p t i o n .

(h) F o r  e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y ,  t h e  d e t e r m i n a t i o n  o f  t h e  

c o s t  o f  f u e l  b y  t h e  c o m m i s s i o n  s h a l l  b e  i n  a c c o r d a n c e  w i t h  t h e  p r o c e ­

d u r e  f o r  a p p r o v i n g  f u e l  c o s t  r a t e  a d j u s t m e n t s  o f  e l e c t r i c  u t i l i t i e s  

s u b j e c t  t o  r a t e  r e g u l a t i o n  u n d e r  A S  4 2 . 0 5 . 0 1 0  - 4 2 . 0 5 . 7 2 1 .

(i) E a c h  e l e c t r i c  u t i l i t y  r e c e i v i n g  p o w e r  c o s t  e q u a l i z a t i o n  a p ­

p r o v e d  b y  t h e  c o m m i s s i o n  s h a l l

( 1) r e p o r t  m o n t h l y  t o  t h e  a u t h o r i t y  w i t h i n  t h e  t i m e  a n d  i n
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1 t h e  f o r m  t h e  a u t h o r i t y  r e q u i r e s ;  a n d

2 (2) u s e  o p e r a t i o n a l  e q u i p m e n t  d e s i g n e d  to m e t e r  i n d i v i d u a l

3 u t i l i t y  c u s t o m e r  p o w e r  c o n s u m p t i o n  a n d  to d e t e r m i n e  a n d  r e c o r d  the

4 u t i l i t y ' s  o v e r a l l  f u e l  c o n s u m p t i o n .

5 (j) T h e  a u t h o r i t y  s h a l l  r e v i e w  t h e  r e p o r t  r e q u i r e d  u n d e r  (i ) ( l )

6 of t h i s  s e c t i o n  a n d  m a y  s u b m i t  t h e  r e p o r t  to t h e  c o m m i s s i o n  f o r  a d d i -

7 t i o n a l  r e v i e w  b e f o r e  p a y m e n t .  A f t e r  r e v i e w  a n d  a p p r o v a l  o f  t h e  r e p o r t

8 b y  t h e  a u t h o r i t y ,  t h e  a u t h o r i t y  s h a l l ,  s u b j e c t  t o  a p p r o p r i a t i o n ,  p a y

9 to e a c h  e l i g i b l e  e l e c t r i c  u t i l i t y  a n  a m o u n t  e q u a l  to t h e  p o w e r  c o s t

10 e q u a l i z a t i o n  p e r  k i l o w a t t - h o u r  d e t e r m i n e d  b y  t h e  c o m m i s s i o n  u n d e r  (b)

11 a n d  (d) o f  t h i s  s e c t i o n ,  m u l t i p l i e d  b y  t h e  n u m b e r  o f  k i l o w a t t - h o u r s

12 e l i g i b l e  f o r  p o w e r  c o s t  e q u a l i z a t i o n  t h a t  w e r e  s o l d  d u r i n g  the

13 p r e c e d i n g  m o n t h  to a l l  c u s t o m e r s  o f  t h e  u t i l i t y  i n  a c c o r d a n c e  w i t h  (c)

14 o f  t h i s  s e c t i o n .  P a y m e n t  s h a l l  b e  m a d e  b y  the a u t h o r i t y  w i t h i n  30 d a y s  * $

15 a f t e r  r e c e i p t  f r o m  t h e  u t i l i t y  o f  t h e  r e p o r t  r e q u i r e d  u n d e r  (i) of

16 t h i s  s e c t i o n .  H o w e v e r ,  if t h e r e  is a d i s p u t e  b e t w e e n  t h e  a u t h o r i t y

17 a n d  t h e  u t i l i t y  r e l a t i n g  to t h e  p a y m e n t ,  the a u t h o r i t y  s h a l l  s u b m i t

18 t h e  r e p o r t  to t h e  c o m m i s s i o n  f o r  r e v i e w  w i t h i n  30 d a y s  a f t e r  its

19 r e c e i p t  b y  t h e  a u t h o r i t y .  W h e n  a r e p o r t  is s u b m i t t e d  to the

2 0  c o m m i s s i o n  f o r  r e v i e w  u n d e r  t h i s  s e c t i o n ,  p a y m e n t  s h a l l  b e  m a d e  b y  the

2 1  a u t h o r i t y  w i t h i n  30 d a y s  a f t e r  s u b m i s s i o n ,  b a s e d  o n  a c o m m i s s i o n

2 2  d e t e r m i n a t i o n .  If a p p r o p r i a t i o n s  a r e  i n s u f f i c i e n t  f o r  p a y m e n t  in

23 f u l l ,  t h e  a m o u n t  p a i d  t o  e a c h  e l e c t r i c  u t i l i t y  is r e d u c e d  o n  a p r o

2 4  r a t a  b a s i s .

2 5  (k) If a n  e l e c t r i c  u t i l i t y  r e c e i v e s  p o w e r  c o s t  e q u a l i z a t i o n

26 u n d e r  t h i s  s e c t i o n ,  t h e  u t i l i t y  s h a l l  e i t h e r

27 (1) g i v e  t h e  f o l l o w i n g  n o t i c e  t o  its e l e c t r i c  s e r v i c e

28 c u s t o m e r s  e l i g i b l e  u n d e r  thi s  p r o g r a m  f o r  e a c h  p e r i o d  f o r  w h i c h  the

29 p a y m e n t  is r e c e i v e d :
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N O T I C E  T O  C U S T O M E R  

F o r  t h e  c u r r e n t  b i l l i n g  p e r i o d  t h e  u t i l i t y  w i l l  b e  p a i d  u n d e r  t h e  

S t a t e  o f  A l a s k a ' s  p o w e r  cost e q u a l i z a t i o n  p r o g r a m  (AS 4 4 . 8 3 . 1 6 2 )  to 

a s s i s t  t h e  u t i l i t y  a n d  its c u s t o m e r s  i n  r e d u c i n g  t h e  h i g h  c o s t  of

g e n e r a t i o n  o f  e l e c t r i c  e nergy.

Y o u r  t o t a l  e l e c t r i c a l  s e r v i c e  c o s t  $ ..................

L e s s  s t a t e  e q u a l i z a t i o n  $ ..................

Y o u r  c h a r g e  $ ...................; or

(2) g i v e  t o  its e l e c t r i c  s e r v i c e  c u s t o m e r s  a  n o t i c e  a p ­

p r o v e d  b y  t h e  a u t h o r i t y ,  w h i c h  n o t i c e  p r o v i d e s  e l e c t r i c  s e r v i c e  c u s ­

t o m e r s  t h e  s a m e  i n f o r m a t i o n  p r o v i d e d  b y  t h e  n o t i c e  i n  (1) o f  t h i s  

s u b s e c t i o n .

(1) I n  o r d e r  t o  q u a l i f y  f o r  p o w e r  c o s t  e q u a l i z a t i o n ,  e a c h  

e l e c t r i c  u t i l i t y  m u s t  m a k e  e v e r y  r e a s o n a b l e  e f f o r t  t o  m i n i m i z e  

a d m i n i s t r a t i v e ,  o p e r a t i n g ,  a n d  o v e r h e a d  c o s t s ,  i n c l u d i n g  u s i n g  the 

b e s t  a v a i l a b l e  t e c h n o l o g y  c o n s i s t e n t  w i t h  s o u n d  u t i l i t y  m a n a g e m e n t  

p r a c t i c e s .  I n  r e v i e w i n g  a p p l i c a t i o n s  f o r  p o w e r  c ost e q u a l i z a t i o n ,  the 

c o m m i s s i o n  h a s  t h e  a u t h o r i t y  t o  r e q u i r e  t h e  e l i m i n a t i o n  o f  d u p l i c a t i v e  

o r  o t h e r w i s e  u n n e c e s s a r y  o p e r a t i n g  e x p e n s e s .  E a c h  e l i g i b l e  e l e c t r i c  

u t i l i t y  s h a l l  c o o p e r a t e  w i t h  a p p r o p r i a t e  s t a t e  a g e n c i e s  t o  i m p l e m e n t  

c o s t - e f f e c t i v e  e n e r g y  c o n s e r v a t i o n  m e a s u r e s ,  a n d  t o  p l a n  f o r  and

i m p l e m e n t  f e a s i b l e  a l t e r n a t i v e s  t o  d i e s e l  g e n e r a t i o n .

(m) F o r  p u r p o s e s  of (c) o f  t h i s  s e c t i o n ,  t h e  n u m b e r  o f  r e s i d e n t s  

o f  t h e  c o m m u n i t y  e q u a l s  the n u m b e r  o f  r e s i d e n t s  o f  t h e  c o m m u n i t y

d e t e r m i n e d  b y  the D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  in 

a c c o r d a n c e  w i t h  A S  2 9 . 8 8 . 0 1 5 .

(n) I n  t h i s  s e c t i o n

(1) " c o m m i s s i o n "  m e a n s  t h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s ­

si o n ;
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1 (2) "community facility" means a water and sewer facility,

2 public outdoor lighting, charitable educational facility, or community

3 building whose operations are not paid for by the state, the federal

4 government, or private commercial interests;

5 (3) "eligible electric utility" or "electric utility" means

6 each corporation (whether public, cooperative, or otherwise), company,

7 individual, or association of individuals, their lessees, trustees, or

8 receivers appointed by a court, that owns, operates, manages, or

9 controls a p'lant or system for the furnishing, by generation, trans-

10 mission or distribution, of electric service to the public for compen-

11 sation;

12 (4) "energy conservation measures" include weatherization

13 and other insulating methods, utilization of waste heat, appropriate

14 sizing of new generating equipment, and other programs of the state or

15 federal government intended and available for the purpose of energy

16 conservation;

17 (5) "feasible energy projects" include projects that are

18 selected after a field reconnaissance study under AS 44.83.177 ahd

19 after completion of a feasibility study according to the criteria in

20 AS 44.83.181 to determine cost benefit in comparison to existing power

21 generating methods and other alternatives considered in reconnaissance

22 studies;

23 (6) "fund" means the power cost equalization fund

24 established under (a) of this section;

25 (7) "power costs" means costs used in determining power

26 cost equalization in accordance with (b) and (d) of this section.

27 (o) If the authority receives a petition requesting power cost

28 equalization, signed by at least 25 percent of the customers of an

29 electric utility that is subject to rate regulation under AS 42.05 and
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1 that has not applied for power cost equalization under this section,

2 the authority shall require the utility to submit a power cost

3 equalization application. Upon a determination of eligibility for

4 power cost equalization, the utility, as a part of its service, shall

5 receive power cost equalization and pass power cost equalization

6 benefits to its customers in accordance with this section.

7 * Sec. 2. This Act takes effect immediately in accordance with AS 01.-

8 10.070(c).


