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a n d  F a h r e n k a m p

1 I N  THE SENATE BY THE RESOURCES COMMITTEE

2 CS FOR SENATE BILL  NO. 3 3 6  ( R e s o u r c e s )

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 F o r  a n  A c t  e n t i t l e d :  "An  A c t  r e l a t i n g  t o  f e d e r a l  c r o p  i n s u r a n c e ;  a n d

7 p r o v i d i n g  f o r  an  e f f e c t i v e  d a t e . "

8 BE I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 *  S e c t i o n  1 .  AS 0 3 . 1 0 . 0 3 0 ( c )  i s  a m e n d e d  t o  r e a d :

10  ( c )  A s h o r t  t e r m  l o a n ,  t o  b e  a m o r t i z e d  w i t h i n  o n e  y e a r ,  n o t  t o

11  e x c e e d  $ 3 5 0 , 0 0 0  t o  a n y  o n e  b o r r o w e r  may  b e  made  f o r  o p e r a t i n g

12  p u r p o s e s ,  e x c e p t  t h a t  a  l o a n  made  u n d e r  t h i s  s u b s e c t i o n  may  n o t  e x c e e d

13  $ 2 0 0 , 0 0 0  u n l e s s  t h e  l o a n  i s  made  t o  a b o r r o w e r  i n  a f a r m  d i s a s t e r  a r e a

14 d e c l a r e d  u n d e r  AS 0 3 . 1 0 . 0 5 8 .  An a p p l i c a n t  f o r  a  s h o r t  t e r m  l o a n  may

15  b e  r e q u i r e d  t o  p u r c h a s e  i n s u r a n c e  t h r o u g h  t h e  F e d e r a l  C r o p  I n s u r a n c e

16 A c t  ( 7  U . S . C .  1 5 0 1 - 1 5 2 0 )  a s  a^ c o n d i t i o n  o f  t h e  l o a n .

17 *  S e c .  2 .  AS 0 3  i s  a m e n d e d  b y  a d d i n g  a  n e w  c h a p t e r  t o  r e a d :

18 CHAPTER 1 3 .  FEDERAL CROP INSURANCE CONTRIBUTIONS.

19 S e c .  0 3 . 1 3 . 0 1 0 .  AGREEMENT WITH FEDERAL CROP INSURANCE C 0 R P 0 -

2 0  RATION. T h e  d e p a r t m e n t  s h a l l  e n t e r  i n t o  a n  a g r e e m e n t  w i t h  t h e  F e d e r a l

2 1  Crop  I n s u r a n c e  C o r p o r a t i o n  u n d e r  w h i c h  t h e  d e p a r t m e n t  a g r e e s  t o  p a y  t o

2 2  t h e  c o r p o r a t i o n  a  p o r t i o n  o f  f e d e r a l  c r o p  i n s u r a n c e  p r e m i u m s  p a i d  b y

23  p r o d u c e r s  o f  a g r i c u l t u r a l  c o m m o d i t i e s  i n  t h i s  s t a t e .  T h e  a g r e e m e n t

2 4  s h a l l  p r o v i d e  f o r  a  c o r r e s p o n d i n g  r e d u c t i o n  i n  t h e  f e d e r a l  c r o p  i n s u r -

2 5  a n c e  p r e m i u m  p a i d  b y  t h o s e  p r o d u c e r s .

26  S e c .  0 3 . 1 3 . 0 2 0 .  AMOUNT OF CONTRIBUTIONS.  U n d e r  t h e  a g r e e m e n t ,

27  t h e  d e p a r t m e n t  s h a l l  p a y  t o  t h e  c o r p o r a t i o n  f o r  e a c h  c o v e r e d  p r o d u c e r

2 8  a n  a m o u n t  e q u a l  t o  t h e  a m o u n t  t h a t  t h e  c o r p o r a t i o n  p a y s  f o r  t h a t

2 9  p r o d u c e r  u n d e r  7 U . S . C .  1 5 0 8 ( b ) ( 3 )  o f  t h e  F e d e r a l  C rop  I n s u r a n c e  A c t
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1 ( 7  U . S . C .  1 5 0 1  -  1 5 2 0 ) ,  e x c e p t  a s  p r o v i d e d  o t h e r w i s e  i n  t h i s  c h a p t e r .

2 S e c .  0 3 . 1 3 . 0 3 0 .  LIMITATION.  T h i r t y  p e r c e n t  o f  e a c h  p r o d u c e r ' s

3 p r e m i u m ,  a s  c a l c u l a t e d  b y  t h e  c o r p o r a t i o n ,  o n  c o v e r a g e  o f  u p  t o  65

A p e r c e n t  o f  t h e  r e c o r d e d  o r  a p p r a i s e d  a v e r a g e  y i e l d ,  a s  a d j u s t e d ,  s h a l l

5 b e  p a i d  b y  t h e  s t a t e .

6 S e c .  0 3 . 1 3 . 0 4 0 .  APPROPRIATIONS.  ( a )  T h e  p a y m e n t s  t o  t h e  c o r p o -

7 r a t i o n  s h a l l  b e  m a d e  f r o m  f u n d s  a p p r o p r i a t e d  f r o m  t h e  g e n e r a l  f u n d  t o

8 t h e  d e p a r t m e n t  f o r  t h a t  p u r p o s e .

9 ( b )  I f  f o r  a n y  y e a r  t h e  a m o u n t  a p p r o p r i a t e d  i s  i n s u f f i c i e n t  t o

10  f u l l y  f u n d  t h e  c o n t r i b u t i o n  r e q u i r e d  by  AS 0 3 . 1 2 . 0 2 0 ,  t h e  d e p a r t m e n t

1 1  s h a l l  a l l o c a t e  f u n d s  o n  a f i r s t  come  b a s i s .

12 S e c .  0 3 . 1 3 . 0 5 0 .  DEF IN IT IO NS .  I n  t h i s  c h a p t e r ,  " c o r p o r a t i o n "

13 m e a n s  t h e  F e d e r a l  C r o p  I n s u r a n c e  C o r p o r a t i o n  (7  U . S . C .  1 5 0 3 ) .

14 *  S e c .  3 .  T h i s  A c t  t a k e s  e f f e c t  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

15 1 0 . 0 7 0 ( c ) .  O


