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6 F o r  a n  Act ent i t l e d :  " A n  A c t  r e l a t i n g  to d i s c o u n t s  for land; a n d  p r o v i d i n g

7 f o r  a n  e f f e c t i v e  d a t e . "

8 B E IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  O F  ALAS K A:

9 * S e c t i o n  1. AS 3 8 . 0 5 . 0 5 5  is a m e n d e d  to read:

10 Sec. 3 8 .05.055. A U C T I O N  SALE P R O C E D U R E S .  U n l e s s  a n o t h e r  m e t h o d

11 of sale is r e q u i r e d  u n d e r  A S  38.05, u n d e r  A S  38.07, o r  u n d e r  AS 38.08,

12 the sale of s tate l a n d  s h a l l  be m a d e  at p u b l i c  a u c t i o n  to the h i g h e s t

13 q u a l i f i e d  b i d d e r  as d e t e r m i n e d  by the d i r e c t o r . A  b i d d e r  m u s t  a p p e a r

14 in p e r s o n  at the a u c t i o n  u n l e s s  m e d i c a l  r e a s o n s ,  a t t e n d a n c e  at school,

15 or m i l i t a r y  s e r v i c e  o u t s i d e  the s t a t e  p r e v e n t  a t t e n d a n c e .  A b i d d e r

16 m a y  be r e p r e s e n t e d  b y  a n  a t t o r n e y  o r  agent at th e  a u c t i o n  if the l a n d

17 o f f e r e d  for d i s p o s a l  is c o m m e r c i a l ,  i n d u s t r i a l ,  or a g r i c u l t u r a l  land.

18 A n  a g g r i e v e d  b i d d e r  m a y  a p p e a l  to the c o m m i s s i o n e r  w i t h i n  five d a y s

19 a f t e r  th e  sale fo r  a r e v i e w  of the d i r e c t o r ' s  d e t e r m i n a t i o n .  The s a l e

20 s hall be c o n d u c t e d  b y  t h e  d i r e c t o r  [OR H I S  R E P R E S E N T A T I V E , ]  and at the

21 t ime of sale the s u c c e s s f u l  b i d d e r  s hall d e p o s i t  a n  a m o u n t  equal to

22 five p e r c e n t  of th e  p u r c h a s e  p r i c e  [, O R  I F  T H E  P U R C H A S E R  EL E C T S TO

23 U S E  L A N D  D I S C O U N T S  G R A N T E D  U N D E R  A S  3 8 . 05 . 0 5 8 ,  F I V E  P E R C E N T  OF T H E

24 A M O U N T  B I D  A F T E R  D E D U C T I O N  OF T H E  D I S C O U N T ] . Th e  d i r e c t o r  [OR H I S

25 R E P R E S E N T A T I V E ]  s h a l l  i m m e d i a t e l y  i ssue a re c e i p t  c o n t a i n i n g  a d e ­

26 s c r i p t i o n  of the l a n d  o r  p r o p e r t y  p u r c h a s e d ,  the p r i c e  bid, the a m o u n t

27 d e p o s i t e d ,  and the a m o u n t  of any d i s c o u n t  allowed. T h e  receipt s h a l l

28 b e  a c k n o w l e d g e d  in w r i t i n g  by the bidder.

29 * Sec. 2. AS 3 8 . 0 5 . 0 5 7 ( a )  is a m e n d e d  to read:
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(a) T h e  c o m m i s s i o n e r  m a y  d i s p o s e  o f  land, i n c l u d i n g  land l i m i t e d  

t o  u s e  f o r  a g r i c u l t u r a l  p u r p o s e s ,  b y  l o t t e r y .  T h e p u r c h a s e  p r i c e  of

l a n d  s o l d  b y  l o t t e r y  s h a l l  be t h e  f a i r  m a r k e t  v a l u e  o f  the l a n d  as

d e t e r m i n e d  b y  the c o m m i s s i o n e r .  T h e  c o m m i s s i o n e r  m a y  sell l a n d  b y  

l o t t e r y  f o r  less t h a n  the f a i r  m a r k e t  v a l u e  of the l a n d  on a d e t e r ­

m i n a t i o n  [I F  H E  D E T E R M I N E S ]  t hat s c a r c i t y  of l a n d  fo r  p r i v a t e  u s e  i n  

t h e  a r e a  o f  the l a n d  to b e  s o l d  h a s  r e s u l t e d  in u n r e a l i s t i c  l a n d  

v a l u e s .  T h e  c o m m i s s i o n e r  s h a l l  c o n s u l t  w i t h  th e  a s s e s s o r  of a m u n i c ­

i p a l i t y  b e f o r e  d e t e r m i n i n g  t h e  p u r c h a s e  p r i c e  fo r l a n d  that is l o c a t e d  

i n  the m u n i c i p a l i t y  a n d  that is to b e  s o l d  u n d e r  t h i s  section. [ B E­

F O R E  T H E  C O M M I S S I O N E R  D E T E R M I N E S  T H E  P U R C H A S E  P R I C E  F O R  L AND W H I C H  IS 

L O C A T E D  I N  A  M U N I C I P A L I T Y  A N D  W H I C H  I S  T O  B E  S O L D  U N D E R  THIS S E C T I O N ,  

H E  S H A L L  C O N S U L T  W I T H  T H E  A S S E S S O R  O F  T H E  M U N I C I P A L I T Y . ]  The l o t t e r y  

s h a l l  b e  c o n d u c t e d  i n  p u b l i c  by t h e  c o m m i s s i o n e r  [OR H I S  R E P R E S E N T A­

TI V E ]  . A n  a p p l i c a n t  m a y  not be s e l e c t e d  to p u r c h a s e  l a n d  u n l e s s  the 

a p p l i c a n t  [HE] is p r e s e n t  on the d a t e  a n d  at the p l a c e  that t h e  l o t­

te r y  is c o n d u c t e d  u n l e s s  m e d i c a l  r e a s o n s ,  a t t e n d a n c e  at s c h o o l ,  or

m i l i t a r y  s e r v i c e  o u t s i d e  the s t a t e  p r e v e n t  a t t e n d a n c e .  A n  a p p l i c a n t  

m a y  b e  r e p r e s e n t e d  b y  a n  a gent o n  t h e  d a y  of the l o t t e r y  if t h e  land 

o f f e r e d  f o r  sale is c o m m e r c i a l ,  i n d u s t r i a l ,  or a g r i c u l t u r a l  l and. O n

t h e  d a y  o f  the l o t t e r y  a p u r c h a s e r  s e l e c t e d  by lot s h a l l  d e p o s i t  an

a m o u n t  e q u a l  to f i v e  p e r c e n t  of t h e  p u r c h a s e  p r i c e  [, O R  IF T H E  P U R­

C H A S E R  E L E C T S  TO  U S E  L A N D  D I S C O U N T S  G R A N T E D  U N D E R  A S  3 8 . 0 5 . 0 5 8 , F IV E  

P E R C E N T  O F  THE P U R C H A S E  P R I C E  A F T E R  D E D U C T I O N  O F  T H E  D I S C O U N T. ]

* Sec. 3. A S  3 8 . 0 5 . 0 5 7 ( b )  is a m e n d e d  to read:

(b) To q u a l i f y  to p a r t i c i p a t e  i n  a l o t t e r y  u n d e r  (a) o f  this 

s e c t i o n ,  a n  a p p l i c a n t  [A P O T E N T I A L  P U R C H A S E R ]  s h a l l

(1) at t h e  time of a p p l i c a t i o n  h a v e  a t t a i n e d  the a g e  of  18;

(2) s u b m i t  pr o o f ,  as r e q u i r e d  b y  r e g u l a t i o n ,  t h a t  the



1 a p p l i c a n t  [HE] h a s  b e e n  a r e s i d e n t  of t h e  s t a t e  fo r  n o t  less t h a n  one

2 y e a r  i m m e d i a t e l y  p r e c e d i n g  t h e  dat e  the [HIS] a p p l i c a t i o n  w a s  sub-

3 m i t t e d ;  an d

4 (3) c e r t i f y  that th e  a p p l i c a n t  [HE] h a s  n o t  p u r c h a s e d  land

5 at a s a l e  b y  l o t t e r y  i n  th e  state w i t h i n  e ight y e a r s  i m m e d ia t e l y

6 p r e c e d i n g  t h e  s a l e  date.

7 * Sec. 4. A S  3 8 . 0 5 . 0 5 8 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

8 (a) T h e  c o m m i s s i o n e r  s h a l l  grant a n  e l i g i b l e  p e r s o n  d i s c o u n t s  o n

9 the p u r c h a s e  p r i c e  of l and sol d  u n d e r  t h i s  c h a p t e r  w h i c h  is no t  class-

10 i f i e d  f o r  c o m m e r c i a l  o r  i n d u s t r i a l  use. T o  be e l i g i b l e  for a  d i sc o u n t

11 of 50 p e r c e n t  o n  e a c h  p a y m e n t  e s t a b l i s h e d  b y  t h e  commis s io n e r ,  a

12 p e r s o n  m u s t  b e  a r e s i d e n t  of the s tate for  the y e a r  p r e c e d i n g  the

13 p a y m e n t .  T h e  p o r t i o n  of a n  annual p a y m e n t  that e x c e e d s  10 p e r c e n t  of

14 the p u r c h a s e  p r i c e  o f  the l a n d  is e l i g i b l e  for d i s c o u n t  o n l y  u n d e r  (g)

15 of this s ec t i o n .  D i s c o u n t s  gran t e d u n d e r  this s e c t i o n  m a y  n o t  e x c e e d

16 50 p e r c e n t  of t h e  total p u r c h a s e  p ri c e  o f  the land o r  $25,000, which-

17 e v e r  a mo u n t  is less, e x c e p t  that d i s c o u n t s  g r a n t e d  to a n  e l i g i b l e

18 v e t e r a n  u n d e r  this s e c t i o n  ma y  not e x c e e d  75 p e r c e n t  of the t o t a l

19 p u r c h a s e  p r i c e  of the land or $37,500, w h i c h e v e r  amount is less.

20 D i s c o u n t s  m a y  be u s e d  by a n  eligi b l e  v e t e r a n  to p u r c h a s e  l a n d  o f f e r e d

21 at a r e s t r i c t e d  sal e  u n d e r  AS 38.05.067.

22 * Sec. 5. A S  3 8 . 0 5 . 0 5 8 ( b )  is amended to read:

23 (b) T o  b e  e l i g i b l e  fo r  [A] d i s c o u n t e d  p a y m e n t s  [ P U R CH A S E  PRICE]

24 u n d e r  (a) of thi s  section, a per s o n  s h a l l

25 (1) h a v e  b e e n  p h y s i c a l l y  p r e s e n t  in the s t a te  for the

26 1 2 - m o n t h  p e r i o d  b e f o r e  the date p a y m e n t  i s due for the y e a r  [SALE],

27 e x c e p t  fo r b r i e f  in t e r v a l s ,  m i l i t a r y  s e r v ic e ,  a t t e n d a n c e  at a n  educa-

28 t i o n a l  o r  t r a i n i n g  i n s t i t u t i o n  or for a b s e n c e  for good cause;

29 (2) m a i n t a i n  a place of r e s i d e n c e  in the state;
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[(3) B E  R E G I S T E R E D  T O  V O T E  IN T H E  STATE;]

(4) not h a v e  clai m e d  r e s i d e nc e  in any other s t a t e  for any 

purp o s e  d u r i n g  the 1 2 - month p e r i o d  i m m e d i a t e l y  before the da t e  payment 

is due f o r  t h e  y e a r  [ S A L E ] ;

(5) s how by all a t t e n d i n g  c i r c u m s t a n c e  an in t e n t  to m a i n­

tain r e s i d e n c e  in the state [THAT HI S  I N T E N T  IS TO M A K E  A L A S K A  H I S  

C O N T I N U O U S  R E S I D E N CE ] ;  and

(6) hav e  a t t ained the age of 18 at the date of sale.

* Sec. 6. A S  38.05.058(c) is a m e n d e d  to read:

(c) A  p e r s o n  seeking to e s t a b l i s h  a n d  m a i n t a i n  e l i g i b i l i t y  for 

d i s c o un t s  [A DISCOUNT] u nder this s e c t io n  s hall present p r o o f  m e e t i n g  

the c r i t e r i a  set out in (b) of this s e c t i o n  to the director. A  p e r s o n  

who s u b m i t s  i n f o r m a t i o n  to the d i r e c t o r  u n d e r  this s e c t i o n  k n o w i n g  it 

to be f a l s e  is gui l ty  of a felony and, u p o n  conviction, is p u n i s h a b l e  

by i m p r i s o n m e n t  for not mor e  t h a n  five years, or by a f ine of not m o r e  

than §50,000, or by both.

* Sec. 7. A S  38.05.058(d) is a m e n d e d  to read:

(d) A  pe r s o n  is e n t i t l e d to d i s c o u n t s  on not m o r e  than one 

[ D ISCOUNT O N  THE] p u r chase [PRICE] of land u n d e r  this s e c t i o n  in a 

[HIS] lifetime. D i scounts [A DISCOUNT] g r a n t e d  u nder t his sect i o n  m a y  

be a p p l i e d  only to the a c q u i s i t i o n  of s u r f a c e  rights to state land. 

D i s c o u n t s  [A DISCOUNT] may not be a p p l i e d  to costs s u c h  as su r v e y 

costs, r o a d  d e v e l op m e n t  costs, u t i l it y  assessments, or o t h e r  costs as 

d e t e r m i n e d  by the d i re c t o r  w h i c h  are r e i m b u r s a b l e  to the state. In 

all cas e s ,  a cash d o w n  payment of at least five percent of the [ D I S­

COUNTED] p u r c h a s e  p r i ce  of the land shall b e  made at the time of sale.

*  Sec. 8. A S  38.05.058 is a m e n d e d  by a d d i n g  a new s u b s e c t i o n  to read:

(g) A  p u r c h a s e r  may a p p l y to the c o m m i s s i o n e r  for a d i s count o n  

the p o r t i o n  of an annual p a y m en t  that e x c e e d s  10 percent of the pur-
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1 chase p r i c e  of t h e  lan d  u p o n  r e q u e s t  b y  t h e  p u r c h a s e r  w i t h i n  11 y e a r s

2 a f t e r  the p u r c h a s e .  The c o m m i s s i o n e r  s h a l l  g r a n t  the d i s c o u n t  if t h e

3 p a y m e n t  w ould h a v e  b e e n  e l i g i b l e  f o r  t h e  d i s c o u n t  h a d  it b e e n  m a d e  i n

4 a m o u n t s  and at t i m e s  that w o u l d  h a v e  m e t  t h e  r e q u i r e m e n t s  of (a) o f

5 this section.

6 * Sec. 9. This A c t  t a k e s  ef f e ct  i m m e d i a t e l y  i n  a c c o r d a n c e  w i t h  AS 0 1 . -

7 10.070(c).

9


