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1 I N  THE SENATE B Y  T H E  R E S O U R C E S  C O M M I T T E E

2 CS FO R  SE NA T E  B I L L  NO. 279 (Resources)

3 IN  T H E  L E G I S L A T U R E  OF T H E  STATE O F  A L A S K A

A T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S SI O N

5 A  B I L L

6 F o r  an Act ent i t l e d :  "An Act r e l a t i n g  t o  w h o l e s a l e  p r i c e s  f o r  salmon; and

7 p r o v i d i n g  for an e f f e c t i v e  da t e . "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  OF T H E  S T A T E  OF ALASKA:

9 * S e c t i o n  1. A S  A3.80 is a m e n d e d  b y  a d d i n g  n e w  s e c t i o n s  to read:

10 Sec. A3.8 0 . 0 50 .  R E P O R T I N G  O F  W H O L E S A L E  C A N N E D  S A L M O N  PRICES.

11 (a) A f i s h  p r o c e s s o r  e n g ag e d  in t h e  b u s i n e s s  of s e l l i n g  c a n n e d  s a l m o n

12 p r o d u c t s  at w h o l e s a l e  shall sub m i t  to the d e p a r t m e n t ,  o n  a f o r m  pro-

13 v i d e d  by t h e  department, a s e m i - a n n u a l  re p o r t  of the p ri c e s  r e c e i v e d

1A by the p r o c e s s o r  or a n  a f f i l i a t e  o f  the p r o c e s s o r  f o r  the s a l e  of

15 canned s a l mo n .  Not later t h a n  A p r i l  30 of e a c h  y e a r  a p r o c e s s o r  shall

16 submit a r e p o r t  for the p e r i o d  O c t o b e r  1 - M a r c h  31. Not l a t e r  t han

17 O c t o b e r  31 of e ach y e a r  a p r o c e s s o r  shall submit a report f o r  the

18 p e r i o d  A p r i l  1 - S e p t e m b e r  30.

19 (b) A  report s u b m i t t e d  u n d e r  this s e c t i o n  sha l l ,  for s a l e s  to

20 buyers t h a t  are not a f f il i a t e s  of the p ro c e s s o r ,  i n c l u d e  a d e s c r i p t i o n

21 of the p r o d u c t s  and the q u a n t i t y  sold by spec i e s  an d  u n i t - o f - s a l e

22 ca t e g o r y  a n d  the w h o l e s a l e  p r i c e s  received. If a p r o c e s s o r  s e l l s  no

23 ca n n e d  s a l m o n  p r o ducts d u r i n g  a r e p o r t i n g  p e r i o d  t h e  report f o r  that

2A p e r i o d  s h a l l  include only a s t a t e m e n t  of that fact.

25 (c) A  sale to an a f f i l i a t e  of the p r o c e s s o r  m a y  not b e  in c l u d e d

26 in a r e p o r t  s u b m i tt e d  u n d e r  t h i s  s e c t i o n  b y  a p r o c e s s o r .  H o w e v e r ,  a

27 p r o c e s s o r  shall report sales b y  an  a f f i l i a t e  at w h o l e s a l e  o f  canned

28 sa l m o n  t h a t  was o b t a i n ed  f r o m  th e  p r o ce s s o r .  T h e  re p or t  s h a l l  include

29 a d e s c r i p t i o n  of the p r o d u c t s a n d  the q u a n t i t y  s o l d  b y  the a f f i l i a t e
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by  s p e c i e s  and u n i t - o f - s a l e  c a t e g o r y  an d  t h e  w h o l e s a l e  p r i c e s  r e c e i v e d  

b y  th e  affil i a te .

(d) I n f o r m a t i o n  s h a l l  b e  r e p o r t ed  f o r  th e  f o l l o w i n g  u n i t - o f - s a l e  

c a t e g o r i e s :

(1) 4 8 - p o u n d  case o f  o n e - p o u n d  c a n s  (48 cans);

(2) 2 4 - p o u n d  case o f  o n e - h a l f - p o u n d  cans  (48 cans);

(3) 1 2 - p o u n d  cas e  o f  o n e - q u a r t e r - p o u n d  c ans (48 ca n s );  an d

(4) 4 8 - p o u n d  cas e  o f  f o u r - p o u n d  c ans (12 cans).

(e) A  p e r s o n  e x c l u d e d  f r o m  the f i s h e r i e s  b u s i n e s s  t a x  u n d e r  

A S  4 3 . 7 5 . 0 1 7  is e x e m p t  f r o m  t h e  r e q u i r e m e n t s  o f  t h i s  s e c t i on .

Sec. 4 3 . 80 . 0 5 5 .  W H O L E S A L E  PRICE A V E R A G E S .  (a) B a s e d  o n  the

i n f o r m a t i o n  p r o v i d e d  i n  r e p o r t s  s u b m i t t e d  u n d e r  A S  4 3 . 8 0 . 0 5 0 ,  the 

d e p a r t m e n t  shall d e t e r m i n e  t h e  s t a t e w id e  a v e r a g e  w h o l e s a l e  p r i c e s  p a i d  

to f i s h  p r o c e s s o r s  a n d  t h e i r  a f f i l i a t e s  f o r  t he  s a l e  of  c a n n e d  salmon.

(b) The d e p a r t m e n t  s h a l l  d e t e r m i n e  u n d e r  t h i s  s e c t i o n  t h e  m o n t h­

ly a n d  ann u a l  w h o l e s a l e  p r i c e  averages f o r  e a c h  s p e c i e s  o f  c a n n e d  

s a l m o n  i n  e ach u n i t - o f - s a l e  category.

Sec. 4 3 . 8 0 . 0 6 0 .  R E P O R T  T O  L E G I S L A T U R E .  N o t  l a t e r  t h a n  th e  15th

d a y  o f  e a c h  r e g u l a r  l e g i s l a t i v e  s e s s i o n  t h e  d e p a r t m e n t  s h a l l  s u b m i t  to

the l e g i s l a t u r e  a r e p o r t  of  s t a t e w i d e  a v e r a g e  w h o l e s a l e  c a n n e d  s a l m o n  

p r i c e s .

Sec. 4 3 . 8 0 . 0 6 5 .  C O N F I D E N T I A L I T Y  O F  R E P O R T S .  I n f o r m a t i o n  in 

r e p o r t s  s u b m i t t e d  u n d e r  A S  4 3 . 8 0 . 0 5 0 ,  a n d  p r i c e  a v e r a g e s  c a l c u l a t e d  by 

the d e p a r t m e n t  f r o m  the i n f o r m a t i o n  i n  t h e  r e p o r t s ,  a r e  p u b l i c  i n f o r­

m a t i o n ,  except t h a t  i n f o r m a t i o n  that i d e n t i f i e s  o r  c o u l d  be u s e d  to 

i d e n t i f y  a p a r t i c u l a r  f i s h  p r o c e s s o r  is c o n f i d e n t i a l .

Sec. 4 3 . 8 0 . 0 9 5 .  P E N A L T Y .  The d e p a r t m e n t  m a y  le v y  a n d  c o l l e c t  a 

c i v i l  p e n a l t y  o f  $ 5 0  p e r  d a y  on a f i s h  p r o c e s s o r  that f a i ls  to sub m i t  

a r e p o r t  as r e q u i r e d  u n d e r  A S  4 3 . 8 0 . 05 0 .
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1 Sec. 4 3 . 8 0 . 1 0 0 .  D E F I N I T I O N S .  I n  this ch a p t e r ,

2 (1) " a f f i l i a t e  of the p r o c e s s o r "  m e a n s  a p e r s o n  that di-

3 r e c t l y  or i n d i r e c t l y ,  t h r o u g h  one o r  m o r e  i n t e r m e d i a r i e s ,  c o n t r o l s ,  is

4 c o n t r o l l e d  by, o r  is u n d e r  c o m m o n  c o n t r o l  with, t h e  p r o c e s s o r ;

5 (2) " c o n t r o l "  m e a n s

6 (A) o w n i n g  d i r e c t l y  o r  i n d i r e c t l y ,  or h a v i n g  the p o w e r

7 to v o t e ,  no t less t h a n  10 p e r c e n t  of any c l a s s  of v o t i n g  securi-

8 ties of a c o rp o r a t i o n ;  or

9 (B) i n f l u e n c i n g  or a f f e c t i n g  i n  an y  s u b s t a n t i v e  m a n n e r

10 the e l e c t i o n  of a m a j o r i t y  of the d i r e c t o r s  or t r u s t e e s  of a

11 c o r p o r a t i o n ;

12 (3) " d e p a r t m e n t "  m e a n s  the D e p a r t m e n t  of R e v e n u e ;

13 (4) " f i s h p r o c e s s o r "  m e a n s  a p e r s o n  e n g a g i n g  o r  a t t e m p t i n g

14 t o  e n g a g e  in a b u s i n e s s  for w h i c h  a l i c en s e  is r e q u i r e d  u n d e r  AS 4 3.-

15 7 5 . 0 1 0  - 4 3 . 7 5 . 0 5 5 ;

16 (5) " w h o l e s a l e  p r i c e "  i n c l u d e s  all r e ceipts, w h e t h e r  in the

17 f o r m  of m o n e y ,  credits, or o t h e r  c o n s i d e r a t i o n ,  from the sale of a

18 f i n i s h e d  c a n n e d  s a l m o n  p r o d u c t  at less t han reta i l ,  w i t h o u t  d e d u c t i o n

19 f o r  the c o s t s  of p r o p e r t y  sold, m a t e r i a l s  used, i n s u r a n c e ,  labor,

20 s e r v i c e s ,  labeling, t r a n s p o r t a t i o n ,  storage, interest, t a x e s ,  losses,

21 o r  any o t h e r  e x p e n s e  except

22 (A) c a s h  d i s c o u n t s  a l l o w e d  o n  sales, not to ex c e ed  one

23 and o n e - h a l f  p e r c e nt ;  and

24 (B) c o m m i s s i o n s  a c t u a l l y  p a i d  to i n d e p e n d e n t  b ro kers,

25 not to e x c e e d  five percent.

26 * Sec. 2. A S  4 3 . 8 0 . 0 3 5  is r e pealed.

27 * Sec. 3. N o t  later t h a n  the 3 0 t h  da y  of the S e c o n d  S e s s i o n  of the

28 T h i r t e e n t h  A l a s k a  State L e g i s l a t u r e ,  the D e p a r t m e n t  of C o m m e r c e  and Eco-

29 n o m i c  D e v e l o p m e n t  in c o n j u n c t i o n  w i t h  the C o m m e r c i a l  F i s h e r i e s  E n t r y
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1 C o m m i s s i o n  a n d  the D e p a r t m e n t  of Revenue, s h a l l  submit to the legislature a

2 r e p o r t  on the p o s s i bl e  d e v e l o p m e n t  of a p r o g r a m  to d e t e r m i n e  w h o l e s a l e

3 p r i c e  a ve r a g e s  in the s t a t e  for fresh, frozen, canned, a n d  cured sal m o n

4 p r o d u c t s .  T h e  report s h a l l  include the d e p a r t m e n t ' s  f i n d i ng s  and recommen-

5 d a t i o n s  on

6 (1) the b e n e f i t s  and costs to th e  state and the c o mmercial fish-

7 i n g  and p r o c e s s i n g  i nd u s t r y  of r e p o r t i n g  a n d  c o l l e c t i n g  w h o l e s a l e  p rice

8 i n f o r m a t i o n  a n d d e t e r m i n i n g  price averages;

9 (2) the a p p r o p r i a t e  m e t h o d o l o g y  a n d  p r o c e du r e s  that c ould be

10 u s e d  for r e p o r t i n g  and c o l l e c t i n g  p r i c e  information, i n c l u d i n g  the con-

11 s i d e r a t i o n  of various t y p e s  and amou n t s  of d i s c ou n t s  a l l o w e d  in the calcu-

12 l a t i o n  of w h o l e s a l e  pric e s;

13 (3) the a p p r o p r i a t e  ag en c y  to d e t e r m i n e  w h o l e s a l e  price averages

14 fo r  salmon; and

15 (4) the n e e d  for  and m e t h o d s  of e l i m i n a t i n g  d u p l i c a t i o n  of

16 repor t s  r e q u i r e d  of f i s h  p r o c e s s o r s  and c ommercial f i s h e r m e n  by state

17 agencies, i n c l u d i n g a p l a n  for the s h a r i n g  of i n f o r m a t i o n  a m o ng  state

18 agencies.

19 * Sec. 4. This Act t akes effect i m m e d i a t e l y  in a c c o r d a n c e  w i t h  AS 01.-

20 10.070(c).
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