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R e f e r r e d :  A d  H o c  C o m m i t t e e  o n

R e s i d e n c y  a nd  F i n a n c e

1 IN T H E  S E NATE B Y  RAY AND K E R T T U L A

2 SENATE BILL NO. 215

3 I N  THE L E G I S LATURE OF T H E  STATE OF A L A S K A

4 T H I R T E E N T H  LEGISLATURE - FIRST SESSION

5 A B I L L

6 For a n  A c t  entitled: "An A c t  authorizing the use of A l a s k a  permanent fund

7 income to pay longevity bonuses; amending the longev-

8 ity b o n u s  program and the permanent fund dividend

9 d i s t r i b u t i o n  program; and pro v i d i n g  for an effective

10 date."

11 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

12 * S e c t i o n  1. A S  37.13 is amended b y  adding a n e w  section to read:

13 Sec. 37.13.147. LONGEVITY B O N U S  ACCOUNT. The longevity bonus

14 account is e s t a b l i s h e d  as a separate account in the Alaska permanent

15 fund. N o t w i t h s t a n d i n g  the provisions of AS 37.13.145, 12.5 percent of

16 the income o f  the perm a n e n t  fund earned during the fiscal year ending

17 o n  June 30 of the c u r r e n t  year that is available for distribution

18 u n d e r  AS 37.13.140 s h a l l  be transferred to the longevity bonus ac-

19 c o u n t .

20 (b) M o n e y  in t h e  longevity bonus account shall be invested in

21 investments aut h o r i z e d  under AS 37.13.120. Income from the investment

22 of the longevity b o n u s  account shall be treated as an addition to that

23 a c c o u n t .

24 (c) T h e  c o m missioner of revenue shall transfer money in the

25 longevity b o n u s  a c c ount to the A l a s k a  longevity bonus fund to pay

26 monthly longevity b o n u s e s  in accordance w i t h  AS 47.45.090.

27 * Sec. 2. A S  4 3 .23.045(b) is a m e nded to read:

28 (b) N o t w i t h s t a n d i n g  any contrary provision of law, each y e a r  the

29 c o m m i s s i o n e r  shall tran s f e r  to the dividend fund 37.5 [50] percent of
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1 the income of the Alaska permanent fund earned during the fiscal year

2 ending on June 30 of the current year and available for distribution.

3 * Sec. 3. AS 47.45.010 is amended to read:

4 Sec. 47.45.010. PERSONS WHO M AY QUALIFY FOR L ONGEVITY BONUS.

5 (a) A  person who is 65 years of age or over, who has b e e n  a resident

6 of the state for at least one year immediately preceding the applica-

7 tion for a longevity bonus under this chapter [WAS DOM I C I L E D  IN THE

8 TERRITORY ON O R  BEFORE JANUARY 3, 1959 AND WHO HAS M A I NTAINED A  C0N-

9 TINUOUS DOMICILE IN THE TERRITORY OR STATE FOR 25 YEARS] may apply to

10 the commissioner of administration for qualification to receive a

11 monthly bonus [OF $250] .

12 (b) When the commissioner of administration determines that an

13 applicant qualifies under AS 47.45.010 - 47.45.170 the commissioner

14 [HE] shall immediately begin payment of the bonus.

15 (c) A  p erson who otherwise qualifies to receive a bonus provided

16 for in AS 47.45.010 - 47.45.170 may continue to do so only as long as

17 that person continues to be a resident of [HE CONTINUOUSLY RETAINS A

18 DOMICILE IN] the state.

19 * Sec. 4. AS 47.45.010 is amended by adding a new subsection to read:

20 (d) The initial amount of the monthly bonus is $250. On July 1

21 of each year, beginning July 1, 1984, the amount t h e n  paid as the

22 monthly bonus shall be increased by three percent.

23 * Sec. 5. AS 47.45.030 is amended to read:

24 Sec. 47.45.030. ABSENCE FROM THE STATE. After qualification a

25 [A] recipient shall notify the commissioner of administration when the

26 recipient [HE] expects to be absent from the state if the absence is

27 for a continuous period that exceeds 30 days. After that notifica-

28 tion, the recipient shall no longer receive bonuses f r o m  the Depart-

29 ment of Administration after the [HIS] last regularly approved monthly
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application. U p o n  ret u r n i n g  [HIS RETURN] to the state the recipient 

[HE] m a y  again ma k e  application for a b o n u s . When e v e r  the absence is 

for a continuous period th a t  exceeds 180 days the recipient shall be 

disqualified from r e ceiving bonuses for the next 12 calendar months 

after returning [HIS RETURN] to the state. However, when the c ommis­

sioner of administration determines a period of absence is b e y o n d  the 

control of the recipient, the recipient [HE] m a y  not be disqualified, 

if the recipient [HE] st i l l  otherwise qualifies upo n  returning [HIS 

RETURN] to the state. Continual absences from the state, even though 

reported, and failure to notify the commissioner of an expected a b­

sence may be grounds for disqualification.

* Sec. 6. AS 47.45.090(a) is amended to read:

Sec. 47.45.090. A L A S K A  LONGEVITY BONUS FUND, (a) The [THERE IS 

THE] Alaska longevity b o n u s  fund is created for the purpose of paying 

the monthly bonuses p r o v i d e d  for in this chapter. The fund consists of 

all money made available b y  appropriations of the state legislature, 

and from other appropriated money t r a n s ferred from the Alaska 

permanent fund [FUNDS], a ll contributions from whatever source, and 

income and interest d e r i v e d  from the investment of money.

* Sec. 7. AS 47.45.090 is amended by adding a n e w  subsection to read:

(c) At the request of the commissioner of administration the 

commissioner of revenue shall transfer amounts needed for the payment 

of monthly bonuses under this chapter from the longevity bonus account 

in the Alaska permanent fund (AS 37.13.145(b)) to the longevity bonus 

fund.

* Sec. 8. AS 47.45.150 is amended by adding a n e w  paragraph to read:

(3) "resident" or "resident of the state" means an i n d i­

vidual who is physically present in the state with the intent to 

remain permanently i n  the state or, if the individual is not
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p h y s i c a l l y  present in the state, intends to r e t u r n  to the st a t e  and is 

absent only for medical tre a t m e n t  or other reasons that the 

c o m m i s s i o n e r  of a d m i n i stration m a y  e s t a b l i s h  by regulation;

* Sec. 9. AS 47.45.170 is r e p e a l e d  a n d  r eenacted to read:

Sec. 47.45.170. FINDINGS A N D  PURPOSE. T h e  l e g i s l a t u r e  finds and 

d e c l a r e s  that

(1) the hig h  cost of goods and services in A l a s k a  and the 

state's remoteness and h a r s h  environment, makes it d i f f i c u l t  for many 

e l d e r l y  Alaskans to remain in the st a t e  after retirement;

(2) w h e n  a p e r s o n  is f o r c e d  to live out r e t i r e m e n t  years 

away from home, family and friends, that p e r s o n  suffers a n  irreparable 

l o s s ;

(3) Alaska's e l d erly are a precious h u m a n  r esource, and it 

is i n  the public interest to p r o v i d e  a financial i n c e n t i v e  for them to 

r e m a i n  in the state after retirement;

(4) as oil revenues decrease, it w i l l  b e c o m e  increasingly 

diff i c u l t  for the legislature to fu n d  the longevity b o n u s  p r o gram 

t h r o u g h  annual appropriations and the income of the A l a s k a  permanent 

fund is an appropriate source of funding for the longevity bonus 

program; and

(5) it is in the p u b l i c  interest to continue t h e  longevity 

b o n u s  p r o g r a m  for all e l d erly A l a s k a n s  irresp e c t i v e  o f  need. T he 

longevity bonus program is not a for m  of welfare, and is not a s u b s t i­

tute  for or supplement to p u b l i c  assistance. O t h e r  programs are 

a vai l a b l e  to provide the ba s i c  ne c e s s i t i e s  of life. T h e  longevity 

b o n u s  p r o gram is intended only to encourage e l d e r l y  A l a s k a n s  to sp e n d  

t h e i r  retirement years in the comfort of t h e i r  homes.

* Sec. 10. AS 47.45.150(2) is repealed.

*  Sec. 11. This Act takes effect J u l y  1, 1983.
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