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IN THE SENATE BY THE RULES COMMITTEE

HOUSE CS FOR SENATE B ILL NO. 186 (Rules)

IN THE L EGISLATURE OF THE STATE OF AL A S K A  

T H IRTEENTH LE G I S L A T UR E  - SECOND SESSION 

A  BILL

For an Act entitled: "An Act r e lating to n a m e d  recipient grants; and p r o­

viding for an effective date."

BE IT ENACTED BY THE LEGISL A TU R E  OF THE STATE OF ALASKA:

* Section 1. AS 37.05.316 is amended to read:

Sec. 37.05.316. GRANTS TO N A M E D  RECIPIENTS. X a J  W he n  an amount 

is appropriated or allocated to a department as a grant for a n a m e d  

recipient that [WHICH] is not a m u n i c i p a l i t y , the department to w h i c h  

the appropriation or a l location is made shall p r omptly notify the 

n a m e d  recipient of the a v a i lability of the grant and request the n a m e d 

recipient to submit a proposal to provide the goods or services s p e c i­

fied in the appropriation act, or both, for w h i c h  the a p pr o p r i a t i on  or

a l location is made.

(b) Unless the named recipient is located in a rural area as 

d efined under AS 44.47.560(5), at [AT] the same time, the department 

m a y  issue a request for proposals from other q u a lified persons to 

p rovide the same goods or services, or both, in the same area. The 

department shall contract w i t h  the named recipient unless the Office 

of the Governor, wit h  due regard for any local expertise or experience 

among those making proposals, determines that an award of the contract 

to a different party w ould be t te r  serve the public interest. If the 

contract is awarded to another party than that n a m e d  by the l e g i s l a­

ture, the basis of that action shall be stated in w r i t i n g  at the time 

the grant is issued and a copy of the w r it t e n  statement shall be sent 

to the Legislative Budget and Audit Committee.
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(c ) A  contract under this section shall be executed wi t h i n  60 

days after the effective date of the appropriation or allocation. The 

purchase of goods or s e r v i c e s , or both, shall be in accordance w ith 

AS 37. 0 5 . 2 3 0 (1 ) (B) .

* S e c . 2. AS 37.05.316 is amended by adding new subsections to read:

(d) The department to w h i c h  an appropriation or allocation is 

made for a grant to a named recipient may audit records of the named 

r e c i p i e n t .

(e) A  named recipient shall be required to post a bond in an 

amount not to exceed the amount of the initial grant payment that is 

received from a department under this section.

(f ) To qualify to receive a grant a named recipient must w a i v e , 

in writing to the department to w hich an appropriation or allocation 

is made for the g r a n t , immunity from legal actions that may arise as a 

result of the award of the grant or from the use made of money from 

the g r a n t .

( g ) Only a nonprofit corporation that is exempt from taxation 

under 26 U.S.C. 501(c)(3) or (4) may receive a grant under this sec­

tion.

* S e c . 3. This Act takes effect immediately in accordance wit h  AS 01.- 

1 0 . 0 7 0 ( c ) .
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