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4  T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  R e g i o n a l  R e s o u r c e  D e v e l o p m e n t

7 A u t h o r i t i e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 * S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S  A N D  P O L I C Y .  T h e  l e g i s l a t u r e  f i n d s ,

1 0  d e t e r m i n e s ,  a n d  d e c l a r e s  t h a t :

1 1  (1) I n  m o s t  a r e a s  o f  t h e  s t a t e ,  t h e r e  is a  l a c k  o f  b a s i c  t r a n s -

1 2  p o r t a t i o n  a n d  p o r t  f a c i l i t i e s  a d e q u a t e  t o  p e r m i t  t h e  d e v e l o p m e n t  o f  n a t u r a l

13 r e s o u r c e  e n t e r p r i s e s ,  i n c l u d i n g  m i n i n g  e n t e r p r i s e s .

1 4  (2) T h e  d e v e l o p m e n t  o f  n a t u r a l  r e s o u r c e  e n t e r p r i s e s ,  i n c l u d i n g

1 5  m i n i n g  e n t e r p r i s e s ,  is e s s e n t i a l  t o  t h e  l o n g - t e r m  e c o n o m i c  g r o w t h  o f  t h e

16 s t a t e  a n d  w i l l  d i r e c t l y  a n d  i n d i r e c t l y  a l l e v i a t e  u n e m p l o y m e n t  i n  t h e  s t a t e .

17 ( 3 )  T h e  a c h i e v e m e n t  o f  f u l l  e m p l o y m e n t  a n d  t h e  e s t a b l i s h m e n t  a n d

18 c o n t i n u i n g  d e v e l o p m e n t  o f  n a t u r a l  r e s o u r c e  e n t e r p r i s e s  i n  t h e  s t a t e  w i l l  b e

1 9  a c c e l e r a t e d  b y  a u t h o r i s i n g  t h e  c r e a t i o n  o f  i n s t r u m e n t a l i t i e s  i n  t h e  v a r i o u s

2 0  a r e a s  o f  t h e  s t a t e  w i t h  p o w e r s  t o  b o r r o w  m o n e y  t o  p r o v i d e  f o r  t h e  d e v e l o p -

2 1  m e n t  o f  t r a n s p o r t a t i o n  a n d  p o r t  f a c i l i t i e s ,  a n d  t o  o w n ,  o p e r a t e  a n d  m a i n -

2 2  t a i n  t r a n s p o r t a t i o n  a n d  p o r t  f a c i l i t i e s ,  as p r o v i d e d  i n  t h i s  c h a p t e r .

2 3  (4) T h e  l o c a l l y  e l e c t e d  m a j o r i t y  m e m b e r s h i p  o f  a n  a u t h o r i t y

2 4  c r e a t e d  u n d e r  t h i s  c h a p t e r  p r o v i d e s  a  m e t h o d  o f  a s s u r i n g  t h a t  t h e  m a n n e r  o f

2 5  d e v e l o p m e n t  a n d  t h e  p e r m a n e n t  f e a t u r e s  o f  a p r o j e c t  w i l l  b e  c o n s i s t e n t  w i t h

2 6  t h e  e c o n o m i c ,  s o c i o l o g i c a l ,  c u l t u r a l ,  e n v i r o n m e n t a l ,  a n d  p o l i t i c a l  a s p i r a -

27  t i o n s  o f  t h e  r e s i d e n t s  o f  t h e  p a r t i c u l a r  r e g i o n .

2 8  *  S e c .  2. A S  30 is a m e n d e d  b y  a d d i n g  a n e w  c h a p t e r  t o  r e a d :

2 9  C H A P T E R  13. R E G I O N A L  R E S O U R C E  D E V E L O P M E N T  A U T H O R I T I E S .

O f f e r e d :  5 / 2 6 / 8 3

R e f e r r e d :  R e s o u r c e s  a n d

F i n a n c e
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1 Sec. 3 0 . 1 3 . 0 1 0 .  C R E A T I O N  O F  A U T H O R I T Y .  (a) T h e  r e s i d e n t s  o f

2 e a c h  a r e a  o f  t h e  s t a t e  w i t h i n  t h e  b o u n d a r i e s  o f  a r e g i o n a l  e d u c a t i o n a l

3 a t t e n d a n c e  a r e a  e s t a b l i s h e d  u n d e r  A S  1 4 . 0 8  m a y  c r e a t e  a  p u b l i c  b o d y

4 c o r p o r a t e  a n d  p o l i t i c  u n d e r  t h e  n a m e  a n d  s t y l e  o f  t h e  "

5   R e s o u r c e  D e v e l o p m e n t  A u t h o r i t y "  w i t h  a l l  o r  a n y

6 s i g n i f i c a n t  p a r t  o f  t h e  n a m e  o f  t h e  r e g i o n  o f  t h e  s t a t e  i n s e r t e d .  T h e

7 b o u n d a r i e s  o f  t h e  a u t h o r i t y  c r e a t e d  s h a l l  b e  c o t e r m i n o u s  w i t h  t h e

8 b o u n d a r i e s  o f  t h e  r e g i o n a l  e d u c a t i o n a l  a t t e n d a n c e  a r e a .  C r e a t i o n  o f

9 a n  a u t h o r i t y  is i n i t i a t e d  b y  a p e t i t i o n  f i l e d  w i t h  t h e  D e p a r t m e n t  o f

10 C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  a n d  a s t a t e m e n t  s u b m i t t e d  t o  t h e  g o v e r -

11 n o r  b e f o r e  J u l y  1, 1 9 8 6 .  T h e  p e t i t i o n  m u s t  i n c l u d e  t h e  p r o p o s e d  n a m e

12 o f  t h e  a u t h o r i t y ,  i t s  b o u n d a r i e s ,  a n d  a s t a t e m e n t  o f  t h e  f a c i l i t i e s

13 p r o p o s e d  t o  b e  p r o v i d e d  b y  t h e  a u t h o r i t y .  T h e  p e t i t i o n  m u s t  b e  s i g n e d

14 b y  15 p e r c e n t  o f  t h e  t o t a l  n u m b e r  o f  r e s i d e n t s  i n  t h e  r e g i o n a l  e d u c a -

15 t i o n a l  a t t e n d a n c e  a r e a  w h o  c a s t  v o t e s  i n  t h e  p r e c e d i n g  g e n e r a l

16 e l e c t i o n .  T h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  s h a l l

17 r e v i e w  p e t i t i o n s  f o r  c o n t e n t  a n d  s i g n a t u r e s .  I f  t h e  D e p a r t m e n t  o f

18 C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s  d e t e r m i n e s  t h a t  t h e  p e t i t i o n  i s  a d e -

19 q u a t e ,  it s h a l l  t r a n s m i t  t h e  p e t i t i o n  t o  t h e  d i r e c t o r  o f  e l e c t i o n s .

20  (b) T h e  s t a t e m e n t  r e q u i r e d  u n d e r  (a) o f  t h i s  s e c t i o n  t o  b e

21 s u b m i t t e d  t o  t h e  g o v e r n o r  m u s t  i n c l u d e  t h e  p u r p o s e s  f o r  w h i c h  t h e

22 a u t h o r i t y  is to b e  c r e a t e d ,  t h e  g o a l s  a n d  p o t e n t i a l  p r o j e c t s  t h e

23 a u t h o r i t y  i n t e n d s  t o  a c c o m p l i s h ,  a n d  a n  a n a l y s i s  o f  a l t e r n a t i v e

2 4  m e t h o d s  o f  a c c o m p l i s h i n g  t h e  g o a l s  a n d  p r o j e c t s  o f  t h e  p r o p o s e d  a u -

25 t h o r i t y .  T h e  g o v e r n o r  s h a l l  d e t e r m i n e  w h e t h e r  t h e  a c c o m p l i s h m e n t  o f

26 t h e  g o a l s  a n d  p o t e n t i a l  p r o j e c t s  o f  t h e  p r o p o s e d  a u t h o r i t y  w o u l d  b e

27 a d v a n t a g e o u s  to t h e  e c o n o m i c  g r o w t h  o f  t h e  r e g i o n  a n d  t h e  s t a t e  a n d

28 w h e t h e r  t h e  c r e a t i o n  o f  t h e  p r o p o s e d  a u t h o r i t y  w o u l d  b e  a n  a p p r o p r i a t e

29 a n d  d e s i r a b l e  m e t h o d  o f  a c c o m p l i s h i n g  t h o s e  g o a l s  a n d  p r o j e c t s .  T h e
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o f  e l e c t i o n s  w i t h i n  9 0  d a y s  a f t e r  r e c e i p t  o f  t h e  s t a t e m e n t .

( c )  T h e  d i r e c t o r  o f  e l e c t i o n s  s h a l l  o r d e r  a n  e l e c t i o n  i n  t h e

a r e a  o f  t h e  p r o p o s e d  a u t h o r i t y  t o  d e t e r m i n e  w h e t h e r  t h e  v o t e r s  d e s i r e  

t h e  c r e a t i o n  o f  t h e  a u t h o r i t y  i f  t h e  d i r e c t o r  h a s  r e c e i v e d  t h e  p e t i ­

t i o n  a n d

(1) t h e  g o v e r n o r  h a s  s u b m i t t e d  a f f i r m a t i v e  f i n d i n g s  t o  t h e

d i r e c t o r  u n d e r  ( b )  o f  t h i s  s e c t i o n ;  o r

(2) m o r e  t h a n  9 0  d a y s  h a v e  e l a p s e d  s i n c e  t h e  s t a t e m e n t  w a s  

s u b m i t t e d  t o  t h e  g o v e r n o r  u n d e r  (a) o f  t h i s  s e c t i o n  a n d  t h e  g o v e r n o r  

h a s  f a i l e d  t o  s u b m i t  n e g a t i v e  f i n d i n g s  t o  t h e  d i v i s i o n  o f  e l e c t i o n s .

(d) A n  o r d e r  f o r  a n  e l e c t i o n  s h a l l  b e  m a d e  w i t h i n  3 0  d a y s  a f t e r  

t h e  r e q u i r e m e n t s  o f  (c) o f  t h i s  s e c t i o n  h a v e  b e e n  m e t .  T h e  e l e c t i o n  

s h a l l  b e  h e l d  n o t  l e s s  t h a n  3 0  o r  m o r e  t h a n  1 2 0  d a y s  a f t e r  t h e  d a t e  o f  

t h e  e l e c t i o n  o r d e r .  T o  t h e  e x t e n t  p r a c t i c a b l e ,  t h e  e l e c t i o n  s h a l l  b e  

h e l d  o n  a  d a t e  c o i n c i d i n g  w i t h  t h e  d a t e  f o r  o t h e r  e l e c t i o n s  i n  t h e  

r e g i o n .  T h e  e l e c t i o n  o r d e r  s h a l l  s p e c i f y  t h e  d a t e s  a f t e r  w h i c h  n o m i ­

n a t i o n  p e t i t i o n s  f o r  e l e c t i o n  o f  i n i t i a l  o f f i c e r s  m a y  b e  f i l e d .

(e) A  r e g i s t e r e d  v o t e r  w h o  h a s  b e e n  a r e s i d e n t  w i t h i n  t h e  a r e a  

o f  t h e  p r o p o s e d  a u t h o r i t y  f o r  3 0  d a y s  b e f o r e  t h e  d a t e  o f  e l e c t i o n  m a y  

v o t e .

(f) I f  c r e a t i o n  o f  a n  a u t h o r i t y  is a p p r o v e d ,  t h e  d i r e c t o r  o f  

e l e c t i o n s  s h a l l ,  w i t h i n  10 d a y s  o f  c e r t i f i c a t i o n ,  o r d e r  a n  e l e c t i o n  t o  

c h o o s e  t h e  f i v e  i n i t i a l l y  e l e c t e d  m e m b e r s  o f  t h e  b o a r d  o f  g o v e r n o r s  o f  

t h e  a u t h o r i t y .  T h e  e l e c t i o n  s h a l l  b e  h e l d  n o t  l e s s  t h a n  6 0  o r  m o r e  

t h a n  9 0  d a y s  a f t e r  t h e  d a t e  o f  t h e  e l e c t i o n  o r d e r .  T h e  i n i t i a l l y  

e l e c t e d  m e m b e r s  o f  t h e  b o a r d  o f  g o v e r n o r s  s h a l l  t a k e  o f f i c e  o n  t h e  

f i r s t  M o n d a y  f o l l o w i n g  c e r t i f i c a t i o n  o f  t h e i r  e l e c t i o n .  T w o  o f  t h e  

i n i t i a l l y  e l e c t e d  m e m b e r s  s h a l l  b e  d e s i g n a t e d  b y  l o t  t o  s e r v e  f o r  a

g o v e r n o r  s h a l l  s u b m i t  f i n d i n g s  u n d e r  t h i s  s u b s e c t i o n  t o  t h e  d i v i s i o n

-3- H CS CSSB 151(C&RA)



r * \

1 t e r m  e x p i r i n g  o n  t h e  f i r s t  d a y  o f  t h e  s e c o n d  N o v e m b e r  a f t e r  t h e  d a t e

2 o f  t h e i r  e l e c t i o n ;  t w o  o f  t h e  i n i t i a l l y  e l e c t e d  m e m b e r s  s h a l l  b e

3 d e s i g n a t e d  b y  l o t  t o  s e r v e  f o r  a t e r m  e x p i r i n g  o n  t h e  f i r s t  d a y  o f  t h e

4  t h i r d  N o v e m b e r  a f t e r  t h e  d a t e  o f  t h e i r  e l e c t i o n ,  a n d  o n e  o f  t h e  i n i -

5 t i a l l y  e l e c t e d  m e m b e r s  s h a l l  b e  d e s i g n a t e d  b y  l o t  t o  s e r v e  f o r  a t e r m

6 e x p i r i n g  o n  t h e  f i r s t  d a y  o f  t h e  f o u r t h  N o v e m b e r  a f t e r  t h e  d a t e  o f

7 e l e c t i o n .

8 (g) N o m i n a t i o n s  f o r  e l e c t e d  m e m b e r s  a r e  m a d e  b y  p e t i t i o n .  T h e

9 p e t i t i o n  s h a l l  b e  i n  t h e  f o r m  p r e s c r i b e d  b y  t h e  d i r e c t o r  o f  e l e c t i o n s

1 0  a n d  i n c l u d e  t h e  n a m e  a n d  a d d r e s s  o f  t h e  n o m i n e e  a n d  t h e  s t a t e m e n t  o f

1 1  t h e  n o m i n e e  t h a t  t h e  n o m i n e e  is q u a l i f i e d  u n d e r  t h i s  c h a p t e r  f o r  t h e

1 2  o f f i c e  o f  m e m b e r  o f  t h e  b o a r d  o f  g o v e r n o r s  o f  t h e  a u t h o r i t y .  A

1 3  n o m i n a t i o n  p e t i t i o n  s h a l l  i n c l u d e  t h e  s i g n a t u r e  a n d  r e s i d e n t  a d d r e s s

1 4  o f  2 0  v o t e r s  i n  t h e  a r e a  o f  t h e  a u t h o r i t y .  T h e  d i r e c t o r  o f  e l e c t i o n s

15  s h a l l  s u p e r v i s e  t h e  e l e c t i o n s  i n  t h e  g e n e r a l  m a n n e r  p r e s c r i b e d  b y  t h e

1 6  A l a s k a  E l e c t i o n  C o d e  ( A S  15). T h e  s t a t e  s h a l l  p a y  a l l  e l e c t i o n  c o s t s

1 7  u n d e r  t h i s  c h a p t e r .

18 (h) A  c o p y  o f  e a c h  p e t i t i o n  f o r  t h e  c r e a t i o n  o f  a n  a u t h o r i t y  a n d

19  o f  t h e  c e r t i f i c a t e  o f  t h e  d i r e c t o r  o f  e l e c t i o n s  a s  t o  t h e  e l e c t i o n

2 0  s h a l l  b e  f i l e d  i n  t h e  o f f i c e  o f  t h e  d i r e c t o r  o f  e l e c t i o n s .  U p o n  p r o o f

2 1  o f  f i l i n g  t h e  a u t h o r i t y  r e f e r r e d  t o  s h a l l ,  i n  a n y  s u i t ,  a c t i o n  o r

2 2  p r o c e e d i n g  i n v o l v i n g  t h e  v a l i d i t y  o r  e n f o r c e m e n t  o f ,  o r  r e l a t i n g  t o ,

2 3  a n y  c o n t r a c t  o r  o b l i g a t i o n  o r  a c t  o f  t h e  a u t h o r i t y ,  b e  c o n c l u s i v e l y

2 4  p r e s u m e d  t o  h a v e  b e e n  l a w f u l l y  a n d  p r o p e r l y  c r e a t e d  as a  p u b l i c  b o d y

2 5  c o r p o r a t e  a n d  p o l i t i c  a n d  e s t a b l i s h e d  a n d  a u t h o r i z e d  t o  t r a n s a c t

2 6  b u s i n e s s  a n d  e x e r c i s e  i t s  p o w e r s  u n d e r  t h i s  c h a p t e r .

2 7  S e c .  3 0 . 1 3 . 0 2 0 .  B O A R D  O F  G O V E R N O R S .  (a) T h e  a u t h o r i t y  s h a l l  b e

2 8  g o v e r n e d  b y  a  b o a r d  o f  g o v e r n o r s  c o n s i s t i n g  o f  e i g h t  m e m b e r s ,  f i v e  o f  |

2 9  w h o m  s h a l l  b e  e l e c t e d  a n d  t h r e e  o f  w h o m  s h a l l  b e  a p p o i n t e d  b y  t h e
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g o v e r n o r .  E l e c t i o n s  o f  m e m b e r s  t o  s u c c e e d  t h o s e  i n i t i a l l y  e l e c t e d  

u n d e r  A S  3 0 . 1 3 . 0 1 0 ( f )  s h a l l  b e  h e l d  o n  t h e  f i r s t  T u e s d a y  o f  O c t o b e r  of 

e a c h  y e a r  i n  w h i c h  a  t e r m  e x p i r e s .  T e r m s  o f  e l e c t e d  m e m b e r s  s h a l l  b e  

t w o  y e a r s .

(b) N o m i n a t i o n s  f o r  e l e c t e d  m e m b e r s  t o  s u c c e e d  t h o s e  i n i t i a l l y  

e l e c t e d  u n d e r  A S  3 0 . 1 3 . 0 1 0 ( f )  s h a l l  b e  i n  a c c o r d a n c e  w i t h  t h e  p r o c e ­

d u r e s  s e t  o u t  i n  A S  3 0 . 1 3 . 0 1 0 ( g ) .

(c) T h e  t h r e e  m e m b e r s  a p p o i n t e d  b y  t h e  g o v e r n o r  s h a l l  b e  h e a d s  

of  p r i n c i p a l  d e p a r t m e n t s  o f  t h e  e x e c u t i v e  b r a n c h  a n d  s h a l l  s e r v e  at 

t h e  p l e a s u r e  o f  t h e  g o v e r n o r .

(d) T h e  m e m b e r s  o f  t h e  b o a r d  o f  g o v e r n o r s  s h a l l  e l e c t  a  c h a i r ­

p e r s o n  a n d  a  v i c e  c h a i r p e r s o n  f r o m  a m o n g  i t s  m e m b e r s .  S i x  m e m b e r s  o f  

t h e  b o a r d  o f  g o v e r n o r s  c o n s t i t u t e  a  q u o r u m  f o r  t h e  t r a n s a c t i o n  of 

b u s i n e s s .  A c t i o n  m a y  b e  t a k e n  a n d  m o t i o n s  o r  r e s o l u t i o n s  a d o p t e d  b y  

t h e  b o a r d  o f  g o v e r n o r s  a t  a  m e e t i n g  a t  w h i c h  a q u o r u m  is p r e s e n t  b y  

v o t e  o f  a  m a j o r i t y  o f  t h e  m e m b e r s  p r e s e n t ,  u n l e s s  t h e  b y l a w s  o f  a n  

a u t h o r i t y  r e q u i r e  a l a r g e r  n u m b e r .  T h e  b o a r d  o f  g o v e r n o r s  m a y  

d e l e g a t e  t o  o n e  o r  m o r e  o f  i t s  o f f i c e r s ,  a g e n t s  o r  e m p l o y e e s  t h e  

p o w e r s  a n d  d u t i e s  t h a t  i t  c o n s i d e r s  p r o p e r .  T h e  b o a r d  o f  g o v e r n o r s  

m a y  a p p o i n t  p e r s o n s  as o f f i c e r s  it c o n s i d e r s  a d v i s a b l e ,  i n c l u d i n g  a n  

e x e c u t i v e  d i r e c t o r ,  a n d  m a y  e m p l o y  p r o f e s s i o n a l  a d v i s o r s ,  c o u n s e l ,  

t e c h n i c a l  e x p e r t s ,  a g e n t s ,  a n d  o t h e r  e m p l o y e e s  it c o n s i d e r s  a d v i s a b l e .

(e) A  m e m b e r  o f  t h e  b o a r d  o f  g o v e r n o r s  o f  a n  a u t h o r i t y  m a y  n o t  

v o t e  o n  a  r e s o l u t i o n  o f  t h e  b o a r d  r e l a t i n g  t o  a n y  a g r e e m e n t  t o  b e  

e n t e r e d  i n t o  b y  t h e  a u t h o r i t y  u n d e r  t h i s  c h a p t e r  i f  t h e  m e m b e r  is a 

p a r t y  t o  t h e  a g r e e m e n t  o r  h a s  a d i r e c t  o w n e r s h i p  o r  e q u i t y  i n t e r e s t ,  

b e n e f i c i a l l y  o r  o f  r e c o r d ,  e x c e e d i n g  o n e  p e r c e n t  i n ,  o r  is e m p l o y e d  

by, a  f i r m ,  p a r t n e r s h i p ,  c o r p o r a t i o n  o r  a s s o c i a t i o n  t h a t  is a  p a r t y  to 

t h e  a g r e e m e n t .  A  r e s o l u t i o n  o f  t h e  b o a r d  t h a t  i s  a p p r o v e d  b y  a
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m a j o r i t y  o f  a l l  t h e  m e m b e r s  w h o  a r e  n o t  b a r r e d  f r o m  v o t i n g  u n d e r  t h i s

s u b s e c t i o n  is a v a l i d  a c t i o n  o f  t h e  a u t h o r i t y  f o r  a l l  p u r p o s e s .

S e c .  3 0 . 1 3 . 0 3 0 .  P U R P O S E  O F  A N  A U T H O R I T Y .  T h e  p u r p o s e  o f  a n  

a u t h o r i t y  s h a l l  b e  t h e  i m p r o v e m e n t ,  e s t a b l i s h m e n t  a n d  d e v e l o p m e n t  o f  

f a c i l i t i e s  i n  i t s  d i s t r i c t  f o r  t r a n s p o r t a t i o n  p u r p o s e s  i n  c o n n e c t i o n  

w i t h  n a t u r a l  r e s o u r c e  e n t e r p r i s e s ,  e i t h e r  d i r e c t l y  o r  b y  a g r e e m e n t  

w i t h  a n y  p u b l i c  o r  p r i v a t e  e n t i t y  o r  p e r s o n .

Se c .  3 0 . 1 3 . 0 4 0 .  P O W E R S  O F  A N  A U T H O R I T Y .  S u b j e c t  t o  A S  3 0 . 1 3 . 0 5 0  

a n d  A S  3 0 . 1 3 . 1 3 0 ,  i n  f u r t h e r a n c e  o f  i t s  c o r p o r a t e  p u r p o s e s  u n d e r  

A S  3 0 . 1 3 . 0 3 0 ,  a n  a u t h o r i t y  h a s  t h e  p o w e r  to

(1) s u e  a n d  b e  s u e d ;

(2) h a v e  a s e a l  a n d  a l t e r  it at i t s  p l e a s u r e ;

(3) a d o p t  a n d  a m e n d  b y l a w s  f o r  i t s  o r g a n i z a t i o n  a n d  i n t e r ­

n a l  m a n a g e m e n t ;

(4) a d o p t  r e g u l a t i o n s  g o v e r n i n g  t h e  e x e r c i s e  o f  i t s  c o r p o ­

r a t e  p o w e r s ;

(5) a c q u i r e ,  r e n t ,  h o l d ,  u s e  a n d  d i s p o s e  o f  p r o j e c t s  a n d  

o t h e r  r e a l  a n d  p e r s o n a l  p r o p e r t y  n e c e s s a r y ,  u s e f u l ,  o r  c o n v e n i e n t  f o r  

i t s  p u r p o s e s  u p o n  t h e  t e r m s  a n d  c o n d i t i o n s  t h e  a u t h o r i t y  m a y  c o n s i d e r  

a d v i s a b l e ;

(6) p r o v i d e  f o r  a n d  s e c u r e  t h e  p a y m e n t  o f  b o n d s  a n d  t h e  

r i g h t s  o f  t h e  h o l d e r s  o f  t h e m ,  a n d  t o  p u r c h a s e ,  h o l d  a n d  d i s p o s e  o f  

b o n d s ;

(7) a c c e p t  g i f t s ,  l o a n s ,  o r  g r a n t s ,  i n c l u d i n g  o r g a n i z a ­

t i o n a l  g r a n t s ,  f r o m ,  a n d  e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  

r e g a r d i n g  t h e m  w i t h ,  a n y  f e d e r a l ,  s t a t e ,  m u n i c i p a l  o r  o t h e r  a g e n c y  o r  

i n s t r u m e n t a l i t y ,  p r i v a t e  o r g a n i z a t i o n ,  o r  o t h e r  p e r s o n ;

(8) d e p o s i t  o r  i n v e s t  i t s  f u n d s ,  s u b j e c t  t o  a g r e e m e n t s  w i t h  

b o n d h o l d e r s ;
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1 (9) c h a r g e  a n d  c o l l e c t  r e n t s ,  r a t e s ,  f e e s ,  o r  o t h e r  c h a r g e s

2 f o r  i t s  s e r v i c e s  a n d  f a c i l i t i e s ;

3 ( 1 0 )  e n t e r  i n t o  c o n t r a c t s  o r  o t h e r  t r a n s a c t i o n s  w i t h  a n y

4 f e d e r a l ,  s t a t e ,  m u n i c i p a l  o r  o t h e r  a g e n c y ,  o r  i n s t r u m e n t a l i t y ,  p r i v a t e

5 o r g a n i z a t i o n ,  o r  p e r s o n  c o n s i s t e n t  w i t h  t h e  e x e r c i s e  o f  a n y  p o w e r s

6 u n d e r  t h i s  c h a p t e r ;  a n d

7 ( 1 1 )  d o  a l l  t h i n g s  n e c e s s a r y  a n d  c o n v e n i e n t  t o  c a r r y  o u t  i t s

8 c o r p o r a t e  p u r p o s e s  a n d  e x e r c i s e  t h e  p o w e r s  g r a n t e d  i n  t h i s  c h a p t e r .

9 S e c .  3 0 . 1 3 . 0 5 0 .  L I M I T A T I O N  O N  P O W E R S .  A n  a u t h o r i t y  h a s  o n l y

10 t h o s e  p o w e r s  e x p r e s s l y  g r a n t e d  i n  t h i s  c h a p t e r ,  r e a s o n a b l y  i m p l i e d

11 f r o m  t h i s  c h a p t e r ,  o r  r e a s o n a b l y  n e c e s s a r y  o r  c o n v e n i e n t  t o  c a r r y  o u t

12 i t s  c o r p o r a t e  p u r p o s e s  a n d  t o  e x e r c i s e  t h e  p o w e r s  e x p r e s s l y  g r a n t e d  i n

13 o r  r e a s o n a b l y  i m p l i e d  f r o m  t h i s  c h a p t e r .  A n  a u t h o r i t y  d o e s  n o t  h a v e

14 p o w e r s  o f  e m i n e n t  d o m a i n ,  t a x a t i o n ,  l a n d  u s e  p l a n n i n g ,  z o n i n g ,  p e r m i t -

15 t i n g ,  o r  o t h e r  s i m i l a r  g o v e r n m e n t a l  p o w e r s .  A n  a u t h o r i t y  m a y  n o t  u s e

16 s t a t e  g r a n t s ,  a p p r o p r i a t i o n s ,  o r  o t h e r  t r a n s f e r s  f r o m  t h e  s t a t e  t o

17 s a t i s f y  b o n d  o b l i g a t i o n s  o r  o t h e r w i s e  e s t a b l i s h  c o l l a t e r a l  o r  s e c u r i t y

18 f o r  b o n d s  i s s u e d  b y  t h e  a u t h o r i t y  o r  to f i n a n c e  t h e  i m p r o v e m e n t ,

19 e s t a b l i s h m e n t ,  o r  d e v e l o p m e n t  o f  t r a n s p o r t a t i o n  f a c i l i t i e s  o r

20 p r o j e c t s .

21 S e c .  3 0 . 1 3 . 0 5 5 .  C O N S I D E R A T I O N  O F  P R O J E C T S  T O  B E  F I N A N C E D .  ( a )

22 B e f o r e  i s s u i n g  b o n d s  f o r  a n y  p r o j e c t  u n d e r  t h i s  c h a p t e r ,  a n  a u t h o r i t y

23 m u s t  f i n d ,  o n  t h e  b a s i s  o f  a l l  i n f o r m a t i o n  r e a s o n a b l y  a v a i l a b l e  t o  i t ,

24 t h a t

25 (1) t h e  p r o j e c t  a n d  i t s  d e v e l o p m e n t  u n d e r  t h i s  c h a p t e r  w i l l

26 b e  e c o n o m i c a l l y  a d v a n t a g e o u s  t o  t h e  s t a t e  a n d  t h e  g e n e r a l  p u b l i c

27 w e l f a r e  a n d  w i l l  c o n t r i b u t e  t o  t h e  e c o n o m i c  g r o w t h  o f  t h e  s t a t e  a n d

28 t h e  r e g i o n  w i t h i n  w h i c h  t h e  a u t h o r i t y  m a y  e x e r c i s e  i t s  p o w e r s ;

29 (2) t h e  p r o j e c t  i s  f i n a n c i a l l y  f e a s i b l e  a n d ,  a b l e  t o
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1 p r o d u c e  r e v e n u e  a d e q u a t e  t o  r e p a y  t h e  b o n d s  w i t h  w h i c h  it is f i n a n c e d ;

2 a n d

3 ( 3 )  t h e  s c o p e  o f  t h e  p r o j e c t  i s  s u f f i c i e n t  t o  p r o v i d e  a

4 r e a s o n a b l e  e x p e c t a t i o n  o f  a b e n e f i t  t o  t h e  r e g i o n  a n d  t h e  e c o n o m y  o f

5 t h e  s t a t e .

6 (b) A n  a u t h o r i t y  s h a l l  g i v e  f a i r  a n d  r e a s o n a b l e  c o n s i d e r a t i o n  t o

7 a  p r o j e c t  p r e s e n t e d  t o  it f o r  f i n a n c i n g .  W h e n  t h e  a u t h o r i t y  d e t e r -

8 m i n e s  w h e t h e r  t o  f i n a n c e  o r  a s s i s t  i n  t h e  f i n a n c i n g  o f  t h e  p r o j e c t ,

9 t h e  a u t h o r i t y  s h a l l  s t a t e  t h e  r e a s o n s  f o r  i t s  d e t e r m i n a t i o n  i n  a

10 w r i t t e n  r e s o l u t i o n  u p o n  r e q u e s t  b y  a p e r s o n  w h o  p r e s e n t e d  t h e  p r o j e c t

11 t o  t h e  a u t h o r i t y  o r  a p e r s o n  w h o  p r e s e n t e d  o p p o s i t i o n  t o  t h e  p r o j e c t .

12 T h e  a u t h o r i t y  s h a l l  b a s e  i t s  r e a s o n s  o n  t h e  i n f o r m a t i o n  p r e s e n t e d  t o

13 it c o n c e r n i n g  t h e  p r o j e c t  a n d  o n  o t h e r  i n f o r m a t i o n  c o n s i d e r e d  a p p r o -

14 p r i a t e  b y  t h e  a u t h o r i t y .

15 S e c .  3 0 . 1 3 . 0 6 0 .  B O N D S  O F  A N  A U T H O R I T Y .  (a) S u b j e c t  t o  t h e

16 p r o v i s i o n s  o f  A S  3 0 . 1 3 . 0 5 5 ( a ) ,  a n  a u t h o r i t y  m a y  b o r r o w  m o n e y  a n d  m a y

17 i s s u e  b o n d s ,  i n c l u d i n g  b u t  n o t  l i m i t e d  t o  b o n d s  o n  w h i c h  t h e  p r i n c i p a l

18 a n d  i n t e r e s t  a r e  p a y a b l e ,

19 (1) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y

2 0  d e r i v e d  f r o m  t h e  p r o j e c t  f i n a n c e d  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s ;

2 1  (2) e x c l u s i v e l y  f r o m  t h e  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  m o n e y

2 2  d e r i v e d  f r o m  d e s i g n a t e d  p r o j e c t s  w h e t h e r  o r  n o t  t h e y  a r e  f i n a n c e d  i n

2 3  w h o l e  o r  i n  p a r t  w i t h  t h e  p r o c e e d s  o f  t h e  b o n d s ;  o r

2 4  (3) f r o m  i t s  i n c o m e  a n d  r e c e i p t s  o r  o t h e r  a s s e t s  g e n e r a l l y ,

2 5  o r  a d e s i g n a t e d  p a r t  o r  p a r t s  o f  t h e m .

2 6  (b) B o n d s  s h a l l  b e  a u t h o r i z e d  b y  r e s o l u t i o n  o f  t h e  a u t h o r i t y ,

2 7  a n d  b e  d a t e d  a n d  s h a l l  m a t u r e  a s  t h e  r e s o l u t i o n  m a y  p r o v i d e ,  e x c e p t

2 8  t h a t  n o  b o n d  m a y  m a t u r e  m o r e  t h a n  4 0  y e a r s  f r o m  t h e  d a t e  o f  i t s  i s s u e .

2 9  B o n d s  s h a l l  b e a r  i n t e r e s t  a t  t h e  r a t e  o r  r a t e s ,  b e  i n  t h e  d e n o m i n a -

H C S  C S S B  1 5 1 ( C & R A ) -8-



1 t i o n s ,  b e  i n  t h e  f o r m ,  e i t h e r  c o u p o n  o r  r e g i s t e r e d ,  c a r r y  t h e  r e g i s -

2 t r a t i o n  p r i v i l e g e s ,  b e  e x e c u t e d  i n  t h e  m a n n e r ,  b e  p a y a b l e  i n  t h e

3 m e d i u m  of p a y m e n t ,  at t h e  p l a c e  o r  p l a c e s ,  a n d  b e  s u b j e c t  t o  t h e  t e r m s

4 o f  r e d e m p t i o n  w h i c h  t h e  r e s o l u t i o n  o r  a  s u b s e q u e n t  r e s o l u t i o n  m a y

5 provide.

6 (c) A l l  b o n d s ,  r e g a r d l e s s  o f  f o r m  o r  c h a r a c t e r ,  s h a l l  b e  n e g o -

7 t i a b l e  i n s t r u m e n t s  f o r  t h e  p u r p o s e s  o f  t h e  U n i f o r m  C o m m e r c i a l  C o d e .

8 (d) A l l  b o n d s  m a y  b e  s o l d  at p u b l i c  o r  p r i v a t e  s a l e  i n  the

9 m a n n e r ,  f o r  t h e  p r i c e  o r  p r i c e s ,  a n d  at t h e  t i m e  o r  t i m e s  t h a t  t h e

10 a u t h o r i t y  m a y  d e t e r m i n e .

11 (e) T h e  s u p e r i o r  c o u r t  s h a l l  h a v e  j u r i s d i c t i o n  to h e a r  a n d

12 d e t e r m i n e  s u i t s ,  a c t i o n s  o r  p r o c e e d i n g s  r e l a t i n g  to a n  a u t h o r i t y ,

13 i n c l u d i n g  w i t h o u t  l i m i t a t i o n  s u i t s ,  a c t i o n s  o r  p r o c e e d i n g s  b r o u g h t  to

14 f o r e c l o s e  o r  o t h e r w i s e  e n f o r c e  a m o r t g a g e ,  p l e d g e ,  a s s i g n m e n t  o r

15 s e c u r i t y  i n t e r e s t  o r  b r o u g h t  b y  o r  f o r  t h e  b e n e f i t  o r  s e c u r i t y  o f  a

16 h o l d e r  of i t s  b o n d s  o r  b y  a t r u s t e e  f o r  o r  o t h e r  r e p r e s e n t a t i v e  of t h e

17 h o l d e r s .

18 (f) B e f o r e  i s s u i n g  b o n d s  f o r  a p r o j e c t  u n d e r  t h i s  c h a p t e r  a n

19 a u t h o r i t y  s h a l l  s u b m i t  t o  t h e  s t a t e  b o n d  c o m m i t t e e  a d e s c r i p t i o n  o f

2 0  t h e  b o n d  i s s u e  a n d  a n  i n d e p e n d e n t  e c o n o m i c  f e a s i b i l i t y  a n a l y s i s  o f  t h e

2 1  p r o j e c t  a n d  e x p e c t e d  r e v e n u e s .  T h i s  i n f o r m a t i o n  m a y  b e  c o n t a i n e d  i n  a

22  p r e l i m i n a r y  p r o s p e c t u s ,  o f f e r i n g  c i r c u l a r  o r  o f f i c i a l  s t a t e m e n t  r e l a t -

23 i n g  to t h e  b o n d  i s s u e .  B o n d s  m a y  n o t  b e  i s s u e d  u n l e s s  t h e  s t a t e  b o n d

24  c o m m i t t e e  f i n d s ,  b a s e d  u p o n  t h e  i n f o r m a t i o n  s u b m i t t e d  b y  t h e  a u t h o r i t y

25 u n d e r  t h i s  s u b s e c t i o n  a n d  o t h e r  i n f o r m a t i o n  t h a t  is r e a s o n a b l y  a v a i l -

26 a b l e  to it, t h a t  t h e  p r o j e c t  r e v e n u e s  c a n  be r e a s o n a b l y  e x p e c t e d  to b e

27 a d e q u a t e  f o r  p a y m e n t  o f  t h e  p r i n c i p a l  a n d  i n t e r e s t  o n  t h e  b o n d s  to b e

28 i s s u e d ,  a n d  t h a t  i s s u a n c e  o f  t h e  b o n d s  b y  t h e  a u t h o r i t y  w o u l d  n o t  b e

29 e x p e c t e d  t o  a d v e r s e l y  a f f e c t  t h e  a b i l i t y  o f  t h e  s t a t e  o r  i t s  p o l i t i c a l
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1 subdivisions to market bonds.

2  S e c .  3 0 . 1 3 . 0 7 0 .  T R U S T  I N D E N T U R E S  A N D  T R U S T  A G R E E M E N T S .  I n  t h e

3 d i s c r e t i o n  o f  t h e  a u t h o r i t y ,  a n  i s s u e  o f  b o n d s  m a y  b e  s e c u r e d  b y  a

4  t r u s t  i n d e n t u r e  o r  t r u s t  a g r e e m e n t  b e t w e e n  t h e  a u t h o r i t y  a n d  a

5 c o r p o r a t e  t r u s t e e ,  t h a t  m a y  b e  a t r u s t  c o m p a n y ,  b a n k ,  o r  n a t i o n a l

6 b a n k i n g  a s s o c i a t i o n ,  w i t h  c o r p o r a t e  t r u s t  p o w e r s ,  l o c a t e d  i n s i d e  o r

7 o u t s i d e  t h e  s t a t e ,  o r  b y  a  s e c u r e d  l o a n  a g r e e m e n t  o r  o t h e r  i n s t r u m e n t

8 o r  u n d e r  a r e s o l u t i o n  g i v i n g  p o w e r s  t o  a  c o r p o r a t e  t r u s t e e ,  a f t e r  t h i s

9 i n  t h i s  s e c t i o n  r e f e r r e d  t o  a s  " t r u s t  a g r e e m e n t " ,  b y  m e a n s  o f  w h i c h

1 0  t h e  a u t h o r i t y  m a y

1 1  (1) m a k e  a n d  e n t e r  i n t o  t h e  c o v e n a n t s  a n d  a g r e e m e n t s  w i t h

1 2  t h e  t r u s t e e  o r  t h e  h o l d e r s  o f  t h e  b o n d s  t h a t  t h e  a u t h o r i t y  d e t e r m i n e s

1 3  n e c e s s a r y  o r  d e s i r a b l e ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  c o v e n a n t s ,

1 4  p r o v i s i o n s ,  l i m i t a t i o n s  a n d  a g r e e m e n t s  as to

1 5  (A) t h e  a p p l i c a t i o n ,  i n v e s t m e n t ,  d e p o s i t ,  u s e  a n d

1 6  d i s p o s i t i o n  of t h e  p r o c e e d s  o f  t h e  b o n d s  o f  t h e  a u t h o r i t y  o r  o f

17 m o n e y  o r  o t h e r  p r o p e r t y  o f  t h e  a u t h o r i t y  o r  i n  w h i c h  it h a s  a n

18 i n t e r e s t ;

19 (B) t h e  f i x i n g  a n d  c o l l e c t i o n  o f  r e n t s  o r  o t h e r  c o n -

2 0  s i d e r a t i o n  for, a n d  t h e  o t h e r  t e r m s  to b e  i n c o r p o r a t e d  i n  a n

2 1  a g r e e m e n t  w i t h  r e s p e c t  t o  a p r o j e c t ;

2 2  (C) t h e  a s s i g n m e n t  b y  t h e  a u t h o r i t y  o f  i t s  r i g h t s  i n  a

2 3  m o r t g a g e  o r  o t h e r  s e c u r i t y  i n t e r e s t  c r e a t e d  w i t h  r e s p e c t  t o  a

2 4  p r o j e c t  t o  a t r u s t e e  f o r  t h e  b e n e f i t  of b o n d h o l d e r s ;

2 5  (D) t h e  t e r m s  a n d  c o n d i t i o n s  u p o n  w h i c h  a d d i t i o n a l

2 6  b o n d s  o f  t h e  a u t h o r i t y  m a y  b e  i s s u e d ;

2 7  (E) t h e  v e s t i n g  i n  a t r u s t e e  o f  r i g h t s ,  p o w e r s ,

2 8  d u t i e s ,  f u n d s ,  o r  p r o p e r t y  i n  t r u s t  f o r  t h e  b e n e f i t  o f  b o n d -

2 9  h o l d e r s ,  i n c l u d i n g ,  w i t h o u t  l i m i t a t i o n ,  t h e  r i g h t  t o  e n f o r c e

H C S  C S S B  1 5 1 ( C & R A )  -10 -



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

2 3

2 4

2 5

2 6

2 7

2 8

29

p a y m e n t ,  p e r f o r m a n c e  a n d  a l l  o t h e r  r i g h t s  o f  t h e  a u t h o r i t y  o r  o f  

t h e  b o n d h o l d e r s ,  u n d e r  a  l e a s e ,  c o n t r a c t  o f  s a l e ,  m o r t g a g e ,  

s e c u r i t y  a g r e e m e n t ,  o r  t r u s t  a g r e e m e n t  w i t h  r e s p e c t  t o  a p r o j e c t  

b y  m a n d a m u s  o r  o t h e r  p r o c e e d i n g  o r  b y  t a k i n g  p o s s e s s i o n  o f  b y  

a g e n t  o r  o t h e r w i s e  a n d  o p e r a t i n g  a  p r o j e c t  a n d  c o l l e c t i n g  r e n t s  

o r  o t h e r  c o n s i d e r a t i o n  a n d  a p p l y i n g  t h e  s a m e  i n  a c c o r d a n c e  w i t h  

t h e  t r u s t  a g r e e m e n t ;

( 2 )  p l e d g e ,  m o r t g a g e  o r  a s s i g n  m o n e y ,  l e a s e s ,  a g r e e m e n t s ,  

p r o p e r t y  o r  o t h e r  a s s e t s  o f  t h e  a u t h o r i t y  e i t h e r  p r e s e n t l y  i n  h a n d  o r  

t o  b e  r e c e i v e d  i n  t h e  f u t u r e ,  o r  b o t h ;  a n d

( 3 )  p r o v i d e  f o r  a n y  o t h e r  m a t t e r s  t h a t  i n  a n y  w a y  a f f e c t  

t h e  s e c u r i t y  o r  p r o t e c t i o n  o f  t h e  b o n d s .

S e c .  3 0 . 1 3 . 0 8 0 .  V A L I D I T Y  O F  P L E D G E .  It is t h e  i n t e n t i o n  o f  t h e  

l e g i s l a t u r e  t h a t  a p l e d g e  m a d e  i n  r e s p e c t  o f  b o n d s  s h a l l  b e  p e r f e c t e d  

a n d  s h a l l  b e  v a l i d  a n d  b i n d i n g  f r o m  t h e  t i m e  t h e  p l e d g e  i s  m a d e ;  t h a t  

t h e  m o n e y  o r  p r o p e r t y  s o  p l e d g e d  a n d  t h e r e a f t e r  r e c e i v e d  b y  a n  a u t h o r ­

i t y  s h a l l  i m m e d i a t e l y  b e  s u b j e c t  t o  t h e  l i e n  o f  t h e  p l e d g e  w i t h o u t  

p h y s i c a l  d e l i v e r y  o r  f u r t h e r  a c t ;  a n d  t h a t  t h e  l i e n  o f  t h e  p l e d g e  

s h a l l  b e  v a l i d  a n d  b i n d i n g  a g a i n s t  a l l  p a r t i e s  h a v i n g  c l a i m s  o f  a n y  

k i n d  i n  t o r t ,  c o n t r a c t ,  o r  o t h e r w i s e  a g a i n s t  t h e  a u t h o r i t y  i r r e s p e c ­

t i v e  o f  w h e t h e r  t h e  p a r t i e s  h a v e  n o t i c e .  N e i t h e r  t h e  r e s o l u t i o n ,  

t r u s t  a g r e e m e n t  o r  a n y  o t h e r  i n s t r u m e n t  b y  w h i c h  a  p l e d g e  i s  c r e a t e d  

n e e d  b e  r e c o r d e d  o r  f i l e d  u n d e r  t h e  p r o v i s i o n s  o f  t h e  U n i f o r m  C o m m e r ­

c i a l  C o d e  t o  b e  p e r f e c t e d  o r  t o  b e  v a l i d ,  b i n d i n g ,  o r  e f f e c t i v e  

a g a i n s t  t h e  p a r t i e s .  T h i s  s e c t i o n  d o e s  n o t  a f f e c t  t i t l e  t o  o r  c o n v e y ­

a n c e s  o f  r e a l  p r o p e r t y ,  a n d  d o e s  n o t  l i m i t  t h e  a p p l i c a b i l i t y  o f  

A S  3 4 . 1 5 . 2 9 0 .

S e c .  3 0 . 1 3 . 0 9 0 .  N O N L I A B I L I T Y  O N  B O N D S .  ( a )  N e i t h e r  t h e  m e m b e r s  

o f  a n  a u t h o r i t y  n o r  a  p e r s o n  e x e c u t i n g  t h e  b o n d s  a r e  l i a b l e  p e r s o n a l l y

- 1 1 -  H C S  C S S B  1 5 1 ( C & R A )



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

o n  the bonds or are subject to pers o n a l  liability or accountability by 

re a s o n  of the issuance of the bonds.

(b) T he bonds i ssued by an authority do not constitute an i n­

debtedness or other liability of the state or of a political 

s u b d i vision of the state, but shall be payable solely from the income 

and receipts or other funds or property of the authority. The 

authority m a y  not pledge the faith or credit of the state or of a 

political subdivision of the state, except the authority, to the 

payment of a bond, and the issuance of a bond by the authority does 

not directly or indirectly or contingently obligate the state or a 

political subdivision of the state to apply money from, levy or p l e d g e  

any form of taxation to the payment of the bond.

Sec. 30.13.100. PLEDGE OF T H E  STATE. The state pledges to and

agrees w i t h  the holders of bonds issued under this chapter and w i t h  

the federal agency w h i c h  loans or contributes funds in respect to a 

project, that the state will not limit or alter the rights and powers 

vested in an authority by this chapter to fulfill the terms of a 

contract made by the authority w i t h  the holders or federal agency, or 

in any way impair the rights and remedies of the holders until the 

bonds, together with the interest on them w i t h  interest on u n p a i d  

installments of interest, and all costs and expenses in connection 

wit h  an action or p r o ceeding by or on behalf of the holders, are fully 

met and discharged. The authority is authorized to include this 

pledge and agreement of the state, insofar as it refers to holders of 

bonds of the authority, in a contract with the holders, and insofar as 

it relates to a federal agency, in a contract with the federal agency.

Sec. 30.13.110. EXEMPTION FROM TAXATION. The real and personal 

property of an authority and its assets, income and receipts are 

declared to be the property of a political subdivision of the state
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and, t o g e t h e r  w i t h  any p r o j e c t  financed u n d e r  this chapter are exempt 

f r o m  all t a x e s  and special as se s s m e n t s  of the s t a t e  or a poli t i c a l 

s u b d i v i s i o n  of the state. A l l  bonds of a n  a u t h o r i t y  are de c l a r e d  to 

be issued by a p ol i t i c a l  s u b d i v i s i o n  of the state a n d  for a n  e s s ential 

p u b l i c  and  g o v e r n m e n t a l  p u r p o s e  and to be a p u b l i c  i n s t ru mentality, 

a n d  the bonds, and the i n t e r e s t  on them, the i n c o m e  from th e m  and the 

t r a n s f e r  of the bonds, and a l l  assets, income and receipts pledged to 

p a y  or s ec u r e  the payment of the bonds, or  i n t erest on them, shall at 

all times be exempt from t a x a t i o n  by or u n de r  the aut ho r i t y  of the 

state, exce p t  for i n h e r i t a n c e  and estate taxes a n d  taxes o n  t r ansfers 

by or in c o n t e m p l a t i o n  of death. N o t h i n g  in this sect i o n  affects or 

limits an e x e m p t i o n  from l i c e n se  fees, pr o p e r t y  taxes, or excise, 

income, or o t h e r  taxes, p r o v i d e d  under any o t h e r  law, n o r  does it 

create a ta x  e x e m p t i o n  w i t h  respect to the i n t erest of any b u s i n e s s 

e n t e r p r i s e  or o t h e r  person, o th e r  than the a uthority, in any property, 

assets, income, receipts, p r o j e c t  or lease w h e t h e r  or not f i na n c e d 

u n d e r  this chapter.

Sec. 30.13.120. BO N D S  L E G A L  IN V E S T M E NT S  F O R  FIDUCIARIES. The 

bonds of an a u thority are securities in w h ic h  all public officers and 

bodies of the state and all m u n ic i p a l i t i e s  and m u n i c i p a l  subdivisions, 

all in s u r a n c e companies and associations and o t h e r  persons carrying on 

a n  i n surance business, all banks, bankers, trust companies, savings 

banks, savi n g s  a s s o c i a t io n s ,  including without l i m i t a t i o n  savings and 

l oan a s s o c i a t i o n s  and b u i l d i n g  and loan a s s o c i a t i o n s , in vestment 

com pa n i e s  an d o t h e r  p e r s on s  carrying on b a n k i ng  business, all a d m i n i s­

trators, guardians, exec ut o r s ,  trustees and o t h e r  fiduciaries, and all 

o t h e r  p e r s o n s  who are n o w  o r  may a f t e r w a r d  be a u t h o r i z e d  to invest in 

b onds or o t h e r  o b l i g a t i o n s of the state, may p r o p e r l y  and legally 

invest m o n e y  inc l ud i n g  c a p i t a l  in t h e i r  control or  b e l o n g i n g  to them.
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1 Notwithstanding any other provisions of law, the bonds of an authority

2 are also securities that may be deposited w i t h  and may be received by

3 all public officers a nd bodies of the state a nd all municipalities and

4 municipal subdivisions for any purpose for w h i c h  the deposit of bonds

5 or other obligations of the state is now or m a y  afterward be autho-

6 rized.

7 Sec. 30.13.125. AUDIT. The legislative auditor shall audit or

8 shall cause to have audited annually the financial records of an

9 authority. The legislative auditor may prescribe the form and content

10 of the financial records of an authority a nd shall have access to

11 these records at any reasonable time.

12 Sec. 30.13.130. EQUAL USE A N D  A C C E S S . If an authority owns,

13 leases, or otherwise operates or controls, or participates in the

14 financing of, a facility, the authority shall, to the maximum extent

15 possible, provide for equal rights of access to and use of the facil-

16 ity by members of the public and other p e r sons or entities upon terms

17 and conditions that are fair and reasonable. However, this subsection

18 does not prevent an authority from establishing fair and reasonable

19 limitations on use of or access to a facility to the extent the limi-

20 tations are necessary in connection with the nature of the facility or

21 the demand for use of or access to the facility. This section applies

22 to the establishment of rates and rate structures as well as all other

23 factors, terms, and conditions relating to the use of or access to the

24 facility, including without limitation the design and location of the

25 facility. The members of the authority shall make a written finding

26 concerning compliance of the facility w i t h  the provisions of this

27 section. A  written finding signed by at least three of the five

28 elected members and two of the three a p p o i n t e d  members that the facil-

29 ity complies with the provisions of this section shall constitute a
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Sec. 30.13.140. JURISDICTION. An authority is not subject to 

the j u r i s d i c t i o n  of the Alaska T r a n s p ortation Commission.

Sec. 30.13.150. SUCCESSION. Whenever a b o r o u g h  of the first or

s e c o n d  class or a h o m e  rule m u n i c i p a l i t y  is created w i t h  an area

c oterm i n o u s  w i t h  or inclusive of the area of an authority, the a u t h o r­

ity shall be i n t e g r a t e d  into the borough or h o m e  rule m u n i c i p a l i t y  

w i t h i n  one year of incorporation. On i n t e g r a t i o n  the b o r o u g h  or ho m e

ru l e  m u nicipality succeeds to all the rights, powers, duties, assets,

and liabilities of the authority, except that any indebtedness of an 

a uth o r i t y  does not constitute a general o b l i g a t i o n  of the b o r o u g h  or 

h o m e  rule m u n i c i p a l i t y  payable from taxes levied by the b o r o u g h  or 

h o m e  rule m u n i cipality. The borough or home rule m u nicipality m a y  not 

levy any taxes to p a y  the indebtedness.

Sec. 30.13.900. DEFINITIONS. In this chapter, unless the c o n­

text otherwise requires,

(1) "authority" m e a n s  a public body created un d e r  AS 30.-

13.010;

(2) " b o nds" means bonds or other obligations issued u n d e r  

this chapter;

(3) " cost" includes the cost of acquisition or c o n s t r u c t i o n  

of all or any part of transportation facilities and of all or any 

property, rights, easements and franchises considered by an a u thority 

to n*'.essary, useful, or convenient, i n cluding without lim i t a t i o n  

reimbursements to the authority or any other person of money e x p e n d e d  

for the purposes of the authority and interest or discount on b o n d s  to 

finance those expenses, e ngineering and inspection costs and legal 

expenses, the cost of financial, p r o fessional and o t h e r  advice, and 

the cost of issuance of bonds;

c o n c l u s i v e  p r e s u m p t i o n  o f  c o m p l i a n c e .
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1 (4) "district" means the area within the boundaries of an

2 authority;

3 (5) "person" includes a corporation, company, partnership,

4 firm, association, organization, business trust, society, state or

5 agency or s ubdivision of the state, municipality of the state, or an

6 authority, as wel l  as a natural person;

7 (6) "transportation facilities", or "facilities", or "pro-

8 jects" means harbor, port, shipping and transportation facilities of

9 all kinds, including harbors, channels, turning basins, anchorage

10 areas, jetties, breakwaters, waterways, canals, locks, tidal basins,

11 wharves, docks, piers, slips, bulkheads, public landings, warehouses,

12 terminals, refrigerating and cold storage plants, rolling stock, car

13 ferries, tugs, boats, conveyors, tunnels, bridges, highways, roads and f

14 railroads, and appliances of all kinds for the handling, storage, in-

15 spection and transportation of freight and natural resource products;

16 it also includes all property, rights, easements and franchises rela-

17 tive to a facility and necessary or convenient for the acquisition,

18 construction or operation of the facility, but does not include air-

19 port facilities.

20 * Sec. 3. This Act takes effect immediately in accordance w i t h  AS 01.-

21 10.0 7 0 ( c ).
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