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7 e l e c t e d  p u b l i c  offic e rs ' ,  a n d  teachers' b e n e f i t s ;  and
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9 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  STATE O F  ALASKA:

10 * S e c t i o n  1. AS 1 4 . 2 0 . 3 4 5 ( d )  is a m e n d e d  to read:

11 (d) The  g o v e r n i n g  b o d y  of the d i s t r i c t  m a y  a gree to c o n t i n u e  the

12 t e a c h e r ' s  r e t i r e m e n t  c o n t r i b u t i o n s  if th e t e a c h e r  ag r e es  to p a y  the

13 p e r c e n t a g e  r e q u i r e d  u n d e r  AS 1 4 . 2 5 . 0 5 0 [ R E Q U I R E D  S E V E N  P E R C E N T ]  o f  the

14 s a l a r y  t h e  t e a c h e r  w o u l d  h a v e  r e c e i v e d  d u r i n g  the leave of a b s e n c e  and

15 r e i m b u r s e  the d i s t r i c t  for the d i s t r i c t’s r e q u i r e d  r e t i r e m e n t  contr i -

16 b u t i o n .  E a c h  y e a r  of leave of a b se n c e  t h e n  w o u l d  count as a y e a r  of

17 r e t i r e m e n t  s e r vice.

18 * Sec. 2. A S  1 4 . 2 5 . 0 5 0 ( a )  is a m e n d e d  to read:

19 (a) E a c h  [ B E G I N N I N G  J U L Y  1, 1970, E ACH] t e a c h e r  shall c o n t r i b u t e

20 to the r e t i r e m e n t  fund an a m o u n t  equal to n i n e  [SEVEN] p e r c e n t  o f  the

21 t e a c h e r ' s  b a s e  s a l a r y  a c c r u e d  f r o m  July 1 to the f o l l o w i n g  J u n e  30.

22 Th e  c o n t r i b u t i o n  shall be d e d u c t e d  by th e  e m p l o y e r  at the e n d  of eac h

23 p a y r o l l  perio d .

24 * Sec. 3. AS 1 4 . 2 5 . 0 6 0 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

25 (a) If a m e m b e r  has m i l i t a r y  s e r v i c e  or A l a s k a  B u r e a u  of I nd i a n

26 A f f a i r s  (BIA) s er vice, or if a m e m b e r  j o i n e d  the s y s t e m  b e f o r e  J u l y  1,

27 1978, a n d  has c r e d i t a b l e  o u t s i d e  service, the m e m b e r  is i n d e b t e d  to

28 the r e t i r e m e n t  fun d  as follows:

29 (1) F o r  a m e m b e r  first h i r e d  b e f o r e  J u l y  1, 1978, the



a r r e a r a g e  i n d e b t e d n e s s  for c r e d i t a b l e  o u t s i d e  service is s e v e n  p e r c e n t 

of the b a s e  sala r y  m u l t i p l i e d  by the total n u m b e r  of y e a r s  of c r e d i t­

able o u t s i d e  service. C o m p o u n d  i nt e r e s t  at the rate p r e s c r i b e d  b y  

r e g u l a t i o n  shall be a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  

J uly 1, 1963, or at the tim e  of first b e c o m i n g  e m p lo y e d  as a memb e r ,  

w h i c h e v e r  is later, to the date of p a y m en t  or the date of retirement,  

w h i c h e v e r  occurs first.

(2) Fo r  a m e m b e r  first h i r e d  b e f o r e  July 1, 1984, the

a r r e a r a g e  i n d e b t e d n e s s  f o r  c r e d i t a b l e  m i l i t a r y  and A l a s k a  B I A  s e r v i c e  

is s e v e n  p e r c e n t  of the b a s e  s a l a r y  m u l t i p l i e d  by the t o t a l  nu m b e r  of 

years of m i l i t a r y  and A l a s k a  B I A  service. Fo r  a m e m b e r  first h i r e d  o n  

or a f t e r  Jul y 1, 1984, the a r r e a r a g e  i n d e b t e d n e s s  for m i l i t a r y  a n d 

A l a s k a  B I A  s e r v i ce  is n i n e  p e r c e n t  of the base salary m u l t i p l i e d  by 

the t o t a l  n u m b e r  of y e a r s  of c r e d i t a b l e  m i l i t a r y  a n d  Al a s k a  B I A  

service. C o m p o u n d  i n t e r e s t  at the rate p r e s c r i b e d  by r e g u l a t i o n  s h a l l  

be a d d e d  to the a r r e a r a g e  i n d e b t e d n e s s  b e g i n n i n g  July 1, 1963, or at 

the tim e  of first b e c o m i n g  e m p l o y e d  as a member, w h i c h e v e r  is later, 

to the d a t e  of p a y m e n t  o r  the d ate of retirement, w h i c h e v e r  o c c u r s  

f i r s t .

* Sec. 4. AS 14 . 2 5 . 1 1 0 ( d )  is r e p e a l e d  and r e e n a c t e d  to read:

(d) The m o n t h l y  r e t i r e m e n t  b e n e f i t  for a me m b e r  w i t h  less t h a n  

10 - years c r e d i t e d  s e r v i c e  is two p e r c en t  of the m e m b e r ' s  average b a s e  

salary, d i v i d e d  by 12, m u l t i p l i e d  by the years of c r e d i t e d  s e r vice, 

i n c l u d i n g  f r a c t i o n al  years. The m o n t h l y  amount of the r e ti r e m e n t  

b e n e f i t  for a m d m b e r  w i t h  at least 10 years but less t h a n  20 y e a r s  

c r e d i t e d  servi c e  is two and o n e - q u a r t e r  p e r c e n t  of the m e mb e r ' s  a v e r­

age b a s e  salary, d i v i d e d  by 12, m u l t i p l i e d  by the y e a r s  of c r e d i t e d  

service. The m o n t h l y  amount of the r e t i r e m e n t  benefit for a m e m b e r  

w i t h  at least 20 years of c r e d i t e d  s e r v i c e  is two and o n e - h a l f p e r c e n t



o f  th e  m e m b e r ' s  a v e r a g e  b a s e  sala r y ,  d i v i d e d  b y  12, m u l t i p l i e d  by the 

y e a r s  of c r e d i t e d  s e r vice. A n  a c t u a r i a l  a d j u s t m e n t  shall b e  m a d e  fo r 

e a r l y  r e t i r e m e n t .  A n  i n d e b t e d n e s s  that exists at the time o f  r e t i r e­

me n t  m u s t  b e  d i s c h a r g e d  u n d e r  A S  14.25.063(b).

* Sec. 5. A S  1 4 . 25 . 1 2 5 ( d )  is r e p e a l e d  and r e e n a c t e d  to read:

(d) T h e  m o n t h l y  a m o u n t  of a c on d i t i o n a l  se r v i c e  r e t i r e m e n t  

b e n e f i t  s h a l l  be c a l c u l a t e d  o n  the years of f u l l y  p ai d  c r e d i t e d  s e r­

v i c e  only, in a c c o r d a n c e  w i t h  A S  1 4 . 2 5.110(d), ex c e p t  that

(1) a m e m b e r  m a y  i r r e v o c a b l y  elect to s u b s t i t u t e  " a v e r a g e  

m o n t h l y  c o m p e n s a t i o n "  as d e f i n e d  in AS 39 . 3 5 . 6 8 0 ( 4 )  in p l a c e  of the 

m e m b e r ' s  a v e r a g e  b a s e  sala r y ,  d i v i d e d  by 12; and

(2) in d e t e r m i n i n g  the p e r c e n t a g e  m u l t i p l i e r  f o r  e a c h  y e a r

of s e r v i c e  u n d e r  AS 1 4 . 2 5 . 1 1 0 ( d )  the years of c r e d i t e d  s e r v i c e  u n d e r  

A S  39.35 s h a l l  also be c o n s i d e r e d .

* Sec. 6. AS  14.25.143 is r e p e a l e d  and r e e n a c t e d  to read:

Sec. 14.25.143. P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) O n c e  

e a c h  y e a r  the a d m i n i s t r a t o r  s h a l l  increase b e n e f i t  p a y m e n t s  to e l i­

gib l e  p e r s o n s  age 65 o r  o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  t h i s  s y s t e m  in  

th e  p r e c e d i n g  c a l e n d a r  year.

(b) The i n c r e as e  in b e n e f i t  p a y ments a p p l i e s  to t o t a l  b e n e f i t  

p a y m e n t s  ex c e p t for the c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  14.25.142. 

T h e  a m o u n t  of the i n c r e a s e  is a pe r c e n t a g e  of the c u r r e n t  b e n e f i t  

e q u a l  to the lesser of 75 p e r c e n t  of the i n c r e a s e  in t h e  cost of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  or n i n e  percent, f o r  r e c i p i e n t s  

w h o  o n  J u l y  1 are at l east 65 y e a r s  old.

(c) If a r e c i p i e n t  w a s not r e c e i v i n g  b e n e f i t s  d u r i n g  the e n t i r e

p r e c e d i n g  c a l e n d a r  year, the i n c r e a s e  in b e n e f i t s  u n d e r  t h i s  s e c t i o n

shall be a d j u s t e d  by m u l t i p l y i n g  it by the f r a c t i o n  w h o s e  n u m e r a t o r  is 

the n u m b e r  of m o n t h s  fo r w h i c h  b e n e f i t s  w e r e  r e c e i v e d  i n  t h e  p r e c e d i n g
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1 c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  is 12.

2 (d) If at the tim e  o f  first r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a

3 m e m b e r  w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  u n d e r  this s y s t e m ,  the

4 a d m i n i s t r a t o r  sh al l ,  at t h e  time the m e m b e r  is a p p o i n t e d  to reti r e -

5 m e n t , i n c r e a s e  the r e t i r e m e n t  b e n e f i t  b y  a p e r c e n t a g e  e q u a l  to the

6 t o t a l  c u m u l a t i v e  p e r c e n t a g e  i n c r e a s e  tha t  has b e e n  a p p l i e d  to the

7 m e m b e r ' s  d i s a b i l i t y  b e n e f i t  u n d e r  t h i s  section.

8 (e) W h e n  c o m p u t i n g  a  s p o u s e ' s  p e n s i o n  u n d e r  AS 1 4 . 2 5 . 1 6 4 ,  ad-

9 j u s t m e n t s  g r a n t e d  to t h e  d e c e a s e d  m e m b e r  u n d e r  t h i s  s e c t i o n  s h a l l  be

10 i n c l u d e d .

11 (f) A n  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  u n d e r  this s e c t i o n  is effec-

12 t i v e  J u l y  1 of e a c h  y e a r  a n d  is b a s e d  on the p e r c e n t a g e  i n c r e a s e  in

13 t h e  c o n s u m e r  p r i c e  i n d e x  f o r  u r b a n w a g e  e a r n e r s  and c l e r i c a l  w o r k e r s

14 f o r  A n c h o r a g e ,  A l a s k a  d u r i n g  the p r e v i o u s  c a l e n d a r  y e a r  as d e t e r m i n e d

15 b y  t h e  U n i t e d  S t a t e s  D e p a r t m e n t  of L a b o r ,  B u r e a u  of L a b o r  S t a t i s t i c s .

16 * Sec. 7. A S  1 4 . 2 5 . 1 4 3 ( a )  is r e p e a l e d  and r e e n a c t e d  to r ead:

17 (a) O n c e  e a c h  y e a r  t h e  a d m i n i s t r a t o r  s h a l l  i n c r e a s e  b e n e f i t  pay-

18 m e n t s  to e l i g i b l e  d i s a b l e d  m e m b e r s  a n d  p e r s o n s  age 60 o r  o l d e r  r e c e iv -

19 i n g  b e n e f i t s  u n d e r  t his s y s t e m  in t h e  p r e c e d i n g  c a l e n d a r  year.

20 * Sec. 8. A S  1 4 . 2 5 . 1 4 3 ( b )  is r e p e a l e d  and r e e n a c t e d  to r ead:

21  (b) Th e  i n c r e a s e  i n  b e n e f i t  p a y m e n t s  a p p l i e s  to t o t a l  b e n e f i t

22 p a y m e n t s  e x c e p t  for t h e  c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  1 4 .25.142.

23 T h e  a m o u n t  of the i n c r e a s e  is a p e r c e n t a g e  o f  the c u r r e n t  b e n e f i t

24 e q u a l  to

25 (1) the l e s s e r  of 75 p e r c e n t  of t h e  i n c r e a s e  i n  the cost of

26 l i v i n g  i n  the p r e c e d i n g  c a l e n d a r  y e a r  or n i n e  p e r c e n t ,  f o r  r e c i p i e n t s

27 w h o  o n  J u l y  1 are at l e a s t  65 y e a r s  old; a n d  ****

28 (2) the l e s s e r  of 50 p e r c e n t  of t h e  i n c r e a s e  i n  the cost of

29 l i v i n g  i n  th e  p r e c e d i n g  c a l e n d a r  y e a r  or s i x  p e r c e n t ,  f o r  r e c i p i e n t s
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w h o  on J u l y  1 are at least 60 b u t  less t h a n  65 y e a r s  o l d  a n d  for 

m e m b e r s  r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  a r e less t h a n  65 y e a rs  old.

* Sec. 9. A S  1 4 . 2 5 . 1 4 3 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(a) O n c e  e a c h  y e a r  t he  a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a y­

m e n t s  t o  e l i g i b l e  d i s a b l e d  m e m b e r s  an d  p e r s o n s  age 55 o r  o l d e r  r e c e i v­

ing  b e n e f i t s  u n d e r  this s y s t e m  in the p r e c e d i n g  c a l e n d a r  year.

* Sec. 10. A S  1 4 . 2 5 . 1 4 3 ( b )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(b) The i n c r e a s e  in b e n e f i t  p a y m e n t s  applies to t o t a l  b e n e f i t  

p a y m e n t s  except f o r  the c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  A S  1 4.25.142. 

T h e  a m o u n t  of the i n c r e a s e  is a p e r c e n t a g e  of the c u r r e n t  b e n e f i t  

e q u a l  to

(1) the lesser of  75 p e r c e n t  o f  the i n c r e a s e  in the cost of 

l i v i n g  i n  the p r e c e d i n g  c a l e n d a r  y e a r  o r  n i n e  p e r c e n t ,  fo r  r e c i p i e n t s  

w h o  o n  J u l y  1 are at least 65 y e a r s  old;

(2) t h e  lesser o f  50 p e r c e n t  o f  the i n c r e a s e  in the cost of 

l i v i n g  i n  the p r e c e d i n g  c a l e n d a r  y e a r  o r  six p e r c e n t , for r e c i p i e n t s

wh o  o n  J u l y  1 are at least 60 but less t h a n  65 y e a r s  ol d an d  for

m e m b e r s  r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  w h o  are less t h a n  65 y e a r s  old; 

and

(3) t h e  le ss e r  o f  25 p e r c e n t  of the i n c r e a s e  in the cost of 

l i v i n g  i n  the p r e c e d i n g  c a l e n d a r  y e a r  o r  three p e r c e n t ,  for r e c i p i e n t s  

w h o  o n  J u l y  1 are at least 55 but less t h a n  60 y e a r s  old.

* Sec. 11. AS 2 2 . 2 5 . 0 1 0 ( d )  is a m e n d e d  to read:

(d) A j u s t i c e  or j u d g e  m a y  v o l u n t a r i l y  retire at any tim e  and 

shall h a v e  a v e s t e d  right to a c c r u e d  r e t i r e m e n t  p a y  if the j u s t i c e  or 

j u d g e  h a s  served five or m o r e  years. R e t i r e m e n t  p a y  s hall not c o m­

me n c e  u n t i l  the j u s t i c e  o r  j u d g e  has r e a c h e d  age 55 [60]; e x c e p t  that

an a c t u a r i a l l y  e q u i v a l e n t  r e t i r e m e n t  p a y  m a y  be c o m m e n c e d  a f t e r  the 

j u s t i c e  or j udge ha s  r e a c h e d  age 50 [55] o r  u p o n  20 years' s e r v i c e  as
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1 a just i c e  o r  judge. T h e  p r o v i s i o n s  of (b) of t h i s  s e c t i o n  are  a n

2 e x c e o t i o n  to this rule. A  j u s t i c e  or j u d ge  d e s i r i n g  to r e t i r e  u n d e r

3 this s u b s e c t i o n  shall f ile w i t h  the g o v e r n o r  a n o t i c e  of that desire,

4 t o g e t h e r  w i t h  a s w o r n  st a t e m e n t  of the facts e s t a b l i s h i n g  e l i g i b i l i t y

5 to retire. T h e  g o v e r n o r  shall c e r t i f y those f a c t s  to the c o m m i s s i o n e r

6 of a d m i n i s t r a t i o n  an d  de c lare, in w r it i n g ,  the e l i g i b i l i t y  or ineli-

7 g i b i l i t y  for r e t i r e m e n t  of the j u s t i c e  or judge. If a j u s t i c e  or

8 j udge is e l i g i b l e  to r e c e i v e  r e t i r e m e n t  pay at t h e  time of re t i r em e n t ,

9 the r e t i r e me n t  pay s h a l l  c o m m en c e  on the first d a y  of the m o n t h  co-

10 i n c i d i ng  w i t h  or a f t e r  the d ate the w r i t t e n  d e c l a r a t i o n  of the gover-

11 n o r  is f i l e d  w i t h  the c o m m i s s i o n e r  of ad m i n i s t r a t i o n .  If a j u s t i ce  or

12 j u d g e is not e l i g i b l e  to r e c e i v e  retir em e n t  pa y  at the t i m e  of retire-

13 ment, the r e t i r e m e n t  pay  shall c o m m e n c e  on the first day of the m o n t h

14 the j u s t i c e  or j u d g e  reac h e s  age 55 [60] or the m o n t h  the j u s t i c e  or

15 judge b e c o m e s  e l i g i b l e  for an a c t u a r i a l  e q u i v a l e n t  if a p p l i c a t i o n  wa s

16 m a d e  for this option.

17 * Sec. 12. AS 2 2 . 2 5 . 0 1 0  is a m e n d e d  by adding a n e w  s u b s e c t i o n  to read:

18 (h) A j u s t i c e  or j u d g e  ma y elect to r e c e i v e  full r e t i r e m e n t

19 b e ne f i t s  w i t h  no a c t u a r i a l  r e d u c t i o n  upo n  a t t a i n i n g  20 y e a r s  of cred-

20 itable s e r v i c e  if, b e g i n n i n g  the first day of the m o n t h  f o l l o w i n g  an

21 e l e c t i o n  m a d e  u n d e r  this su b s e ction, the j u s t i c e  or j u d g e  c o n t r i b u t e s

22 to the r e t i r e m e n t  s y s t e m  two pe r c e n t  of the b a s e  annual salary. T h i s

23 c o n t r i b u t i o n  is in a d d i t i o n  to any c o n t r i b u t i o n  r e q u i r e d  u n d e r  AS 22.-

24 25.011 an d must be m a d e  e v e n  if the justice o r  j udge is not r e q u i r e d

25 to c o n t r i b u t e  u n d e r  AS 22.25.011. A n  e l e c t i o n  u n d e r  thi s  s u b s e c t i o n

26 is i r r e v o c a b l e  and mus t  be m a d e  in w r i t i n g  to the c o m m i s s i o n e r  of

27 a d m i n i s t r a t i o n  not l ater t h a n  D e c e m b e r  31, 1983, or w i t h i n  18 m o n t h s  I***

28 a fter a p p o i n t m e n t  for a j u s t i c e  o r  judge a p p o i n t e d  a f t e r  July 1, 1983.

29 * Sec. 13. AS 3 9 . 3 5 . 1 6 0  is a m e n d e d  to read:
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Sec. 39.35 .1 6 0 .  A M O U N T  OF E M P L O Y E E  C O N T R I B U T I O N S .  (a) W h i l e

p a r t i c i p a t i n g  in the s y s t e m  e a c h  p e a c e  o f f i c e r  an d  e a c h  f i r e m a n  shall

c o n t r i b u t e  s e v e n  [FIVE] p e r c e n t  and e v e r y  o t h er  e m p l o y e e  shall c o n t r i­

b u t e  six [FOUR] a n d  o n e - q u a r t e r  p e r c e n t  of their [HIS] c o m p e n s a t i o n  to 

the p u b l i c  e m p l o y e e s '  r e t i r e m e n t  system.

* Sec. 14. AS 3 9 . 3 5 . 3 4 0 ( b )  is r e p e a l e d  and r e e n a c t e d  to read:

(b) In o r d e r  to o b t a i n  c r e d i t e d  service u n d e r  this section, an 

e m p l o y e e  shall m a k e  an e l e c t i o n  to do so and s ha l l  v e r i f y  the p e r i o d  

of m i l i t a r y  service. W h e n  e l i g i b i l i t y  for c r e d i t e d  s e r v i c e  for m i l i­

ta r y  service h a s b e e n  e s t a b l i s h e d ,  an i n d e b t e d n e s s  s hall be d e t e r m i n e d  

as follows: (1) the e m p l o y e e ' s  actual c o m p e n s a t i o n ,  or the c a l­

c u l a t e d  annual c o m p e n s a t i o n  for those e m p l o y e e s  w o r k i n g  less t han 12 

m o n t h s ,  du r i n g  th e c a l e n d a r  y e a r  1976 or the y e a r  in w h i c h  an e m p l o y e e 

f i r s t beco m e s  v e s t e d  u n d e r  this chapter, w h i c h e v e r  is later, m u l t i­

p l i e d  by (2) the n u m b e r  of years of m i l i t a r y  s e r v i c e  c r e d i t e d  u n d e r  

t h i s  s e c t i o n  a n d  this p r o d u c t  m u l t i p l i e d  by (3) six perc e n t  for

m e m b e r s  who are first e l i g i b l e  to c l a i m  this m i l i t a r y  serv i c e  be f o r e

J u l y  1, 1984, o r  eight p e r c e n t  for m e m b e r s  wh o  a r e  first e li g i b l e  to

c l a i m  this m i l i t a r y  s e r v ic e  on or a f t e r  July 1, 1984. Interest as

p r e s c r i b e d  by r e g u l a t i o n  a c c r u e s  on this i n d e b t e d n e s s  b e g i n n i n g  on

J u l y  1, 1977, o r  one y e a r  f o l l o w i n g  the date a p e r s o n  first b e c o m e s 

v e s t e d ,  w h i c h e v e r  is later. An y  o u t s t a n d i n g  i n d e b t e d n e s s  that exists 

at the time a p e r s o n  is a p p o i n t e d  to r e t i re m e n t  w i l l  n e c e s s i t a t e  an 

a c t u a r i a l  a d j u s t m e n t  to the b e n e f i t s  p a y a b l e b a s e d  u p o n  that m i l i t a r y  

s e r v i c e .

* Sec. 15. AS 3 9 . 3 5 . 3 7 0 ( c )  is r e p e a l e d  and r e e n a c t e d  to read:

(c) The m o n t h l y  r e t i r e m e n t  b e n e f i t  of an e m p l o y e e  is c a l c u l a t e d  

as follows:

(1) For an e m p l o y e e  w i t h  less t h a n  10 y e a r s  c r e d i t e d

7- SB 110



s e r v i c e  the m o n t h l y  r e t i r e m e n t  b e n e f i t  is two p e r c e n t  of the e m ­

p l o y e e ' s  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  m u l t i p l i e d  by the n u m b e r  of 

y e a r s  of c r e d i t e d  s e r v i c e  e a r n e d  by t h e  employee.

(2) F o r  a n  e m p l o y e e  w i t h  a t o t a l  of at least 10 but l e s s  

t h a n  20 y e a r s  of  c r e d i t e d  s e r v i c e  the m o n t h l y  r e t i r e m e n t  b e n e f i t  is 

t w o  a n d  o n e - q u a r t e r  p e r c e n t  of the e m p l o y e e ' s  a v e r a g e  m o n t h l y  c o m p e n­

s a t i o n  m u l t i p l i e d  b y  the t o t a l  years o f  c r e d i t e d  s e r v i c e  e a r n e d  b y  t h e  

e m p l o y e e .

(3) F o r  a n  e m p l o y e e  w i t h  at least 20 y e a r s  of c r e d i t e d  

s e r v i c e  the m o n t h l y  r e t i r e m e n t  b e n e f i t  is two a n d  o n e - h a l f  p e r c e n t  of 

th e  e m p l o y e e ' s  a v e r a g e  m o n t h l y  c o m p e n s a t i o n  m u l t i p l i e d  by the t o t a l  

y e a r s  of c r e d i t e d  s e r v i c e  e a r n e d  by t h e  e m ployee.

(4) F o r  an e m p l o y e e  wh o  e l e c t s  to r e c e i v e  an e a r l y  r e t i r e­

m e n t  b e n e f i t  a n  a c t u a r i a l  a d j u s t m e n t  m u s t  be made.

* Sec. 16. AS 3 9 . 3 5 . 3 8 5 ( d )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(d) The m o n t h l y  a m o u n t  of a c o n d i t i o n a l  s e r v i c e  r e t i r e m e n t  

b e n e f i t  s hall be  c a l c u l a t e d  in a c c o r d a n c e  w i t h  A S  3 9 . 3 5 . 3 7 0 ( c ) ,  e x c e p t  

tha t

(1) th e  m e m b e r  m a y  i r r e v o c a b l y  e l e c t  to s u b s t i t u t e  one -  

t w e l f t h  of t h e  " a v e r a g e  b a s e  s a l a r y"  as d e f i n e d  in AS 1 4 . 2 5 . 2 2 0 ( 5 )  in 

p l a c e  of a v e r a g e  m o n t h l y  c o m p e n s a t i o n ;  and

(2) in d e t e r m i n i n g  the p e r c e n t a g e  m u l t i p l i e r  for e a c h  y e a r  

of s e r v i c e  u n d e r  AS 3 9 . 3 5 . 3 7 0 ( c )  t h e y e a r s  of c r e d i t e d  s e r v i c e  u n d e r  

A S  1 4.25 s h a l l  a l s o  be c on s i d e r e d .

* Sec. 17. A S  3 9 . 3 5 . 4 7 5  is r e p e a l e d  a n d  r e e n a c t e d  to read:

Sec. 3 9 . 3 5 . 4 7 5 .  P O S T - R E T I R E M E N T  P E N S I O N  A D J U S T M E N T .  (a) O n c e  

e a c h  y e a r  th e  a d m i n i s t r a t o r  shall i n c r e a s e  b e n e f i t  p a y m e n t s  to e l i g i ­

b l e  p e r s o n s  a g e  65 or o l d e r  r e c e i v i n g  b e n e f i t s  u n d e r  this s y s t e m  in 

t h e  p r e c e d i n g  c a l e n d a r  year.



(b) T h e  i n c r e a s e  in b e n e f i t  p a y m e n t s  applies to t o t a l  b e n e f i t  

p a y m e n t s  e x c l u s i v e  only of the c o s t - o f - l i v i n g  a l l o w a n c e  u n d e r  AS 39.-

35.480. Th e  a m o u n t  of the i n crease is a p e r c e n t a g e  of the current 

b e n e f i t  e q u a l  to t h e  lesser of 75 p e r c e n t  of the i n c r e a s e  in the cost 

of l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  or nine p e r c e n t ,  for r e c i p i­

ents w h o  on J u l y  1 are at least 65 y e a r s  old.

(c) If a r e c i p i e n t  w a s  not r e c e i v i n g  b e n e f i t s  d u r i n g  the ent i r e  

p r e c e d i n g  c a l e n d a r  year, the increase in be n e f i t s  u n d e r  this s e c t i o n  

s h a l l b e  a d j u s t e d  b y  m u l t i p l y i n g  it by the f r a c t i o n  w h o s e  n u m e r a t o r  is 

the n u m b e r  of m o n t h s  for w h i c h  b e n e f i t s  w er e  r e c e i v e d  in the p r e c e d i n g  

c a l e n d a r  y e a r  a n d  w h o s e  d e n o m i n a t o r  is 12.

(d) If at t h e  time of first r e c e i v i n g  a r e t i r e m e n t  b e n e f i t  a 

m e m b e r  w a s  r e c e i v i n g  a d i s a b i l i t y  b e n e f i t  u n d e r  this system, the 

a d m i n i s t r a t o r  s h a l l ,  at the time the m e m b e r  is a p p o i n t e d  to r e t i r e­

ment, i n c r e a s e  t h e  r e t i r e m e n t  benefit by a p e r c e n t a g e  e q u a l  to the 

t otal c u m u l a t i v e  p e r c e n t a g e  increase that has b e e n  a p p l i e d  to the 

m e m b e r ' s  d i s a b i l i t y  bene f it  u nder this section.

(e) W h e n  c o m p u t i n g  a joint and s u r v i v o r  b e n e f i t  u n d e r  AS 39.35.- 

4 5 0  or a s u r v i v o r’s b e nefit  under AS 39 . 3 5 . 4 2 0  or AS 3 9 .35.440, a d­

ju s t m e n t s  g r a n t e d  to the d e c e a s e d  m e m b e r  u nder this s e c t i o n  shall be 

inc l u d e d.

(f) A n  i n c r e a s e  in benef i t  p a y m e n t s  u n d e r  this s e c t i o n  is e f f e c­

tive J u l y  1 of e a c h  yea r  an d  is b a s e d  o n  the p e r c e n t a g e  in c r e a s e  in

the c o n s u m e r  p r i c e  index for u rban w a g e  earners a n d  c l e r i c a l  w o r k e r s  

for A n c h o r a g e ,  A l a s k a  d u r i n g  the p r e v i o u s  c a l e n d a r  y e a r  as d e t e r m i n e d  

b y  the U n i t e d  S t a t e s  D e p a r t m e n t  of L a b o r ,  B u r e a u  of L a b o r  Statistics.

* Sec. 18. AS 3 9 . 3 5 . 4 7 5 ( a )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

(a) O n c e  e a c h  year the a d m i n i s t r a t o r  s hall i n c r e a s e  bene f i t  p a y­

me n t s  to e l i g i b l e  d i s a b l e d  memb e r s  a n d  p e r s o n s  age 60 or o l d e r



r e c e i v i n g  b e n e f it s  u n d e r  this s y s t e m  in the pre c e d i n g ca l e n d a r  year. 

Sec. 19. AS 3 9 . 3 5 . 4 7 5 ( b )  is r e p e a l e d  and r e e nacted to read:

(b) The increase in b e n ef i t  p a y m e n t s  applies to t otal benefit

p a y m e n t s  e x c l u s i ve  only of the c o s t - o f - l i v i n g  allowance u n d e r  AS 39.-

35.480. The amount of the in c r e a s e  is a percentage of the current

b e n e f i t  equal to

(1) the l e s s e r  of 75 p e r c e n t  of the increase in the cost of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  or nine percent, for recipients

w h o  o n  Jul y  1 are at least 65 y e a r s  old; and

(2) the le s s e r  of 50 perce n t  of the increase in the  cost of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  or six percent, for recipients

w h o  o n  July 1 are at least 60 b u t  less than 65 years ol d  and for

m e m b e r s  r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  who are less than 65 y e a rs  old. 

Sec. 20. AS 39. 3 5 . 4 7 5( a )  is r e p e a l e d  and reenacted to read:

(a) Once eac h  y e a r  the a d m i n i s t r a t o r  shall increase b e n e f i t  p a y­

m e n t s  to e l i gible d i s a b l e d  m e m b e r s  and persons age 55 or o l d e r  r e c e i v­

ing b e n e f i t s  u n d e r  this system in the pr e c e d i n g  calendar year.

Sec. 21. AS 3 9 . 3 5 . 4 7 5( b )  is r e p e a l e d  and reenacted to read:

(b) The increase in b e ne f i t  p a y ments applies to t o t a l  benefit 

p a y m e n t s  e x c l u s i v e  o n l y  of the c o s t - o f - l i v i n g  allowance u n d e r  AS 39.-

3 5.48 0 .  The amount of the i n c r e a s e  is a percentage of the current 

b e n e f i t  equal to

(1) the le s s e r  of 75 percent of the increase in the cost of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  or nine percent, for recipients

w h o  o n  July 1 are at least 65 y e a r s  old;

(2) the les s e r  of 50 p e r ce n t  of the increase in the cost of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  or six percent, for recipients

w h o  o n  July 1 are at least 60 but less t han 65 years o l d  and for

m e m b e r s  r e c e i v i n g  d i s a b i l i t y  b e n e f i t s  who are less than 65 y ears old;



1 and

2 (3) the le s s e r  of 25 p e r c e n t  of the i n c r e a s e  in the cost of 

l i v i n g  in the p r e c e d i n g  c a l e n d a r  y e a r  o r  t h r e e  p e r c e nt ,  for r e c i p i e n t s3

4 w h o  o n  Jul y  1 are at least 55 but l ess t h a n  60 y ears old.

* Sec. 22. (a) N o t w i t h s t a n d i n g  the p r o v i s i o n s  of fo r m e r5

6 AS 3 9 . 3 7 . 0 4 0 ( a )  a n d  (c), an e l e c t e d  p u b l i c  o f f i c e r  e l i g i b l e  for r e t i r e m e n t

7 b e n e f i t s  u n d e r  f o r m e r  AS 39.37 is e l i g i b l e  to r e c e i ve  r e t i r e m e n t  p a y  u n d e r

8 former A S  39.37 a f t e r  the o f f i c e r  has r e a c h e d  age 55 or an a c t u a r i a l l y

9 r e d u c e d  e q u i v a l e n t  r e t i r e m e n t  p a y  a f t er  t h e  o f f i c e r  has r e a c h e d  ag e  50 or

10 u p o n  a t t a i n i n g  20 y e a r s  of c r e d i t a b l e  s e r v i c e .

11 (b) A n  e l e c t e d  p u b l i c  o f f i c e r  e l i g i b l e  for r e t i r e m e n t  b e n e f i t s  u n d e r

12 former A S  39.37 m a y  e le c t  to r e c e i v e  f u l l  r e t i r e m e n t  b e n e f i t s  w i t h  no

13 a c t u a r i a l  r e d u c t i o n  u p o n  a t t a i n i n g  20 y e a r s  of c r e d i t a b l e  s e r v i c e  if,

14 b e g i n n i n g  the first d a y  of the m o n t h  f o l l o w i n g  an e l e c t i o n  m a d e  u n d e r  this

15 s u b s e c t i o n ,  the e l e c t e d  p u b l i c  o f f i c e r  c o n t r i b u t e s  to the r e t i r e m e n t  s y s t e m

16 two p e r c e n t  of the e l e c t e d  p u b l i c  o f f i c e r’s c o m p e n s a t i o n  in a d d i t i o n  to the

17 c o n t r i b u t i o n  r e q u i r e d  u n d e r  f o r m e r  AS 3 9 . 3 7 . 0 7 0 ( a ) .  A n  e l e c t i o n  u n d e r  this

18 s u b s e c t i o n  is i r r e v o c a b l e  an d  m u s t  be m a d e  in w r i t i n g  to the c o m m i s s i o n e r

19 of a d m i n i s t r a t i o n  n o  later t h a n  D e c e m b e r  31, 1983.

20 * Sec. 23. S e c t i o n s  6 - 1 0  and 18 - 22 of this Act a p p l y  to p e r s o n s

21 r e c e i v i n g  b e n e f i t s  u n d e r  the r e t i r e m e n t  s y s t e m s  on or a f t e r  J u l y  1, 1984.

22 P a y m e n t  of an i n c r e a s e d  b e n e f i t  u n d e r  A S  1 4 . 2 5 . 1 4 3  or AS 3 9 . 3 5 . 4 7 5  that is

23 e f f e c t i v e  July 1, 1984, shall b e g i n  no l a t e r  than J a n u a r y  1, 1985, and

24 shall b e  b a s e d  o n  the p e r c e n t a g e  i n c r e a s e  in the c o n s u m e r  p r i c e  index for

25 the c a l e n d a r  y e a r  1983.

26 * Sec. 24. S e c t i o n s  1 - 6, 11 - 17, 22, and 23 of this A c t  take effect

27 July 1, 1984.

28 * Sec. 25. S e c t i o n s  7, 8, 18, and 19 of this Act take e f f e c t  J u l y  1,

29 1985.
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1 * Sec. 26. S e c t i o n s  9, 10, 20, a n d  21 of this  A c t  t a k e  e f f e c t  J u l y  1,

2 1986.
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