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1 IN THE SENATE BY B E N NETT

2 SENATE BILL NO. 103

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - FIRST SESSION

5 A BI L L

6 For an Act entitled: "An Act relating to state aid for municipalities and

9 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

10 * Section 1. MUNICIPAL AID PROGRAM. (a) During the fiscal year ending

11 June 30, 1984, the Department of Administration shall compute and pay an

12 entitlement to each qualified municipality. An entitlement to a munici-

13 pality wit h  a population of 1,000 or mo r e  shall be used for social services

14 and capital projects at the discretion of the municipality. An entitlement

15 to a municipality with a population of less than 1,000 shall be u s e d  for

16 social services, capital projects, or operating expenses of capital proj-

17 ects at the discretion of the municipality. The entitlement for each

18 municipality shall be computed in accordance with (b) of this section, and

19 is payable by the Department of Administration in accordance with AS 37.-

20 05.315 - 37.05.319 to the extent that the provisions of AS 37.05.315 -

21 37.05.319 are consistent with (c), (d), and (e) of this section.

22 (b) W ithin the limits of appropriations for the purpose, eac h  munici-

23 pality is entitled to receive $1,500 per person residing within the bound-

24 aries of the municipality.

25 (c) A  municipality may grant money received under this s e c tion to a

26 nonprofit corporation for

2 7 (1) any capital project of the nonprofit corporation that serves

28 a public purpose;

29 (2) social services;

7 unincorporated communities; and providing for an

8 effective date."



1 (3) the operating expe n s e s  of a capital project of the nonprofit

2 corporation if the project serves a public p u r pose and the m u n i c i p a l i t y  has

3 a p o p ulation of less than 1,000.

4 (d) Before money received u n d e r  this s e c tion m ay be u s e d  for a capi-

5 tal project w i t h  a total cost of $1,000,000 or more, the p r o j e c t  must be

6 approved by the voters of the municipality at a r e g ular state e l e c t i o n  or a

7 general or special municipal election. However, m o n e y  r e c e i v e d  under this

8 section may be used without v o t e r  approval for improvement o r  rehabilita-

9 tion to an existing public f a c i l i t y  if the total cost of the improvement or

10 r ehabilitation is not more tha n  $5,000,000.

11 (e) A  municipality may not receive m o n e y  as an e n t i t l e m e n t  under this

12 section until it provides to the Department of A d m i n i s t r a t i o n  a copy of an

13 ordinance or resolution adopted by it that

14 (1) authorizes the municipality to receive and s p e n d  the money

15 to be p r o v i d e d  by the entitlement;

16 (2) identifies the s ocial services, capital p r o j e c t s ,  and, if

17 the m u n i c i p a l i t y  has a p o p u l a t i o n  of less tha n  1,000, the o p erating

18 expenses of capital projects for which the m o n e y  will be spent; and

19 (3) indicates the t o t a l  amount of m o n e y  that the m u n i c i p a l i t y

20 may receive, the amount of m o n e y  that will be u s e d  by the m u n i c i p a l i t y  or a

21 nonprofit c o r p o r a t i o n  for s o c i a l  services, the amount of m o n e y  that will be

22 used for e a c h  capital project, and, if the m u n i c i p a l i t y  has a p o p u l a t i o n  of

23 less than 1,000, the amount of m o n e y  that wil l  be use d  for o p e r a t i n g  ex-

24 penses of capital projects.

25 * Sec. 2. AID TO U N I N C O R P O R A T E D  COMMUNITIES. (a) D u r i n g  the fiscal

26 year ending June 30, 1984, the Department of Com m u n i t y  and R e g i o n a l  Affairs

27 shall compute and pay an e n t i t l e m e n t  to ea c h  u n i n c o r p o r a t e d  c o mmunity in

28 the u norganized borough. The entitlement for eac h  c o m m u n i t y  shall be

29 computed in accordance with (b) of this section, and is p a y a b l e  by the
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1 D e p a r t m e n t  of C o mmunity a n d  Regional Affairs in acc o r d a n c e  w i t h  (c) of this

2 section.

3 (b) W i t h i n  the l i m i t s  of appropriations f o r  the purpose, eac h  unin-

4 c o r p o r a t e d  community in t h e  unorga n i z e d  b o r o u g h  is e n t i t l e d  to receive

5 $ 1 , 5 0 0  per p e r s o n  r e s i d i n g  within that community.

6 (c) By A ugust 15, 1983, the Department of C o m m u n i t y  and R e g i o n a l

7 A f f a i r s  shall notify e a c h  u nincorporated comm u n i t y  that its entitlement is

8 available. The D e p a r t m e n t  of C o mmunity and R e g i o n a l  Affa i r s ,  w i t h  advice

9 f r o m  the Dep a r t m e n t  of L a w ,  shall determine w h e t h e r  there is, in the unin-

10 c o r p o r a t e d  community, a n  incorporated entity or a f e d e r a l l y  cha r t e r e d

11 e n t i t y  that does not p o s s e s s  s o vereign immunity and will a g r e e  to r e c eive

12 and spend the mo n e y  r e c e i v e d  under the entitlement. If there is in the

13 u n i n c o r p o r a t e d  c o m m u n i t y  more than one qua l i f i e d  i n c o r p o r a t e d  or federally

14 c h a r t e r e d  entity, the Department of Community a n d  R e g i o n a l  Affairs shall

15 p a y  the m o n e y  under the entitlement to the e n t i t y  that the de p a r t m e n t  finds

16 m o s t  q u a l i f i e d  to r e c e i v e  and spend the money consistent w i t h  (d) and (e)

17 of this section. In sel e c t i n g  the recipient entity, the Department of

18 C o m m u n i t y  and Regional Affairs s h a l l  give p r e f e r e n c e  to a n o nprofit corpo-

19 r a t i o n  o r g a n i z e d  by an u n i n c o r p o r a t e d  community for receipt of the entitle-

20 m e n t .

21 (d) M o n e y  r e c e i v e d  as an entitlement u n d e r  this s e c t i o n  m a y  be use d

22 for social services, c a p ital projects, or o p e r a t i n g  e x p e n s e s  of capital

23 p r o j e c t s  in the u n i n c o r p o r a t e d  community.

24 (e) A n  u n i n c o r p o r a t e d  community may n ot receive m o n e y  as an entitle-

25 m e n t  u n d e r  this s e c t i o n  until the recipient sele c t e d  by the D e p a r t m e n t  of

26 C o m m u n i t y  and R e g i o n a l  Affairs u n d e r  (c) of this s e c tion prov i d e s  to the

27 D e p a r t m e n t  of C o m m u n i t y  and Regi o n a l  Affairs a copy of a r e s o l u t i o n  a d o p t e d

28 by it that

2 9  (1) a u t h o r i z e s  the recipient to r e c eive a n d  spend the m o n e y
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1 p r o v i d e d  by the entitlement;

2 (2) identifies the social services, capital projects, and op-

3 e r a ting expenses of capital projects for w h i c h  the money will be spent;

4 (3) indicates the total amount of money that the recipient may

5 receive, the a mount of mo n e y  that will be used for social services, the

6 amount of m o n e y  that w i l l  be used for each capital project, and the amount

7 of money that w i l l  be u s e d  for operating expenses of capital projects;

8 (4) identifies each party that

9 (A) owns or will own a capital project for which m o n e y  is

10 spent u n d e r  this section; or

11 (B) wi l l  be responsible for the maintenance and oper a t i o n

12 of a capital project for w h i c h  money is spent under this section; and

13 (5) agrees that each capital project for which money is spent

14 u n d e r  this s e c t i o n  wil l  be operated on a nondiscriminatory basis for the

15 benefit of the public.

16 (f) If there is no qualified incorporated entity or federally char-

17 tered entity w i l l i n g  to receive the money in an unincorporated community,

18 the e ntitlement for that unincorporated community may not be paid.

19 * Sec. 3. D E T E R M I N A T I O N  OF POPULATION. (a) For purposes of this Act,

20 the p o p u l a t i o n  of a m u n i c i p a l i t y  and of an u n i n c o rporated community shall

21 be det e r m i n e d  a n n u a l l y  by the Department of Community and Regional Affairs

22 from the latest figures of the U n i t e d  States Bureau of the Census or other

23 p o p u lation d a t a  that, in the judgment of the department, is reliable.

24 (b) F o r  p u r p o s e s  of determining the pop u l a t i o n  of a home r u l e  or

25 general law borough, the p o p u lation of e a c h  city located within the bound-

26 aries of the b o r o u g h  shall be subtracted from the population of the

27 borough.

28 * Sec. 4. M U N I C I P A L  AID ACCOUNT. The m u nicipal aid account is estab-

29 lished in the Dep a r t m e n t  of A d m inistration. Money to carry out the
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provisions of sec. 1 of this Act shall be appropriated to the account and 

distributed by the Department of Administration as authorized in sec. 1 of 

this Act. If the amount appropriated to the account is not sufficient to 

finance all entitlements, the amount appropriated shall be distributed pro 

rata among eligible municipalities.

* Sec. 5. UNINCORPORATED COMMUNITY AID ACCOUNT. The unincorporated

community aid account is established in the Department of Community and

Regional Affairs. Money to carry out the provisions of sec. 2 of this Act

shall be appropriated to the account and distributed by the Department of

Community and Regional Affairs as authorized in sec. 2 of this Act. If the 

amount appropriated to the account is not sufficient to finance all e n­

titlements, the amount appropriated shall be distributed pro rata among

eligible recipients.

* Sec. 6. DEFINITIONS. In this Act

(1) "capital project" means

(A) a public facility; or

(B) equipment that may be necessary to construct, operate,

or maintain a public facility or service;

(2) "municipality" means a city, borough, or unified m u n i c i p a l­

ity incorporated under state law and includes home rule and general law 

m u n i c i p a l i t i e s ;

(3) "social services" means child care services, protective 

services for children and adults, services for children and adults in 

foster care, services related to the management and maintenance of the 

home, day care services for adults, transportation services, training and 

related services, employment services, information, referral, and c o u n s e l­

ing services, the preparation and delivery of meals, health support s e r­

vices, full range of legal services, and appropriate combinations of s e r­

vices designed to meet the special needs of children, the aged, the



1 d e v e l o p m e n t a l l y  d i s a b l e d ,  the blind, th e m e n t a l l y  ill,

2 h a n d i c a p p e d ,  a n d  a l c o h o l i c s  and d r u g  a ddicts;

3 (4) "unincorporated community" means a p l a c e  in

4 b o r o u g h  not i n c o r p o r a t e d  as a m u n i c i p a l i t y  and in  w h i c h  25

5 r e s i d e  as a s o c i a l  unit.

6 * Sec. 7. T h i s  A c t  takes effect J u l y  1, 1983.

th e p h y s i c a l l y

th e u n o r g a n i z e d  

o r  m o r e  p e r s o n s


