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1 IN THE HOUSE BY THE FINANCE COMMITTEE

2 SENATE CS FOR CS FOR HOUSE BILL NO. 663 (Finance) am S

3 IN THE LEGISLATURE OF THE STATE OF ALASKA

4 THIRTEENTH LEGISLATURE - SECOND SESSION

5 A BILL

6 For an Act e n t i t l e d :  "An Act r e la tin g  to  c e rta in  s ta te  housing loan pro-

7 grams; and providing f o r  an e f fe c tiv e  date."

8 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * S e c tio n  1. AS 1 8 .5 5 .9 9 6 (a )  i s  amended to  read:

10 (a )  The follow ing a sso ciatio ns are given the a uthority  sp e c ifie d

11 in  (b) o f  t h i s  se ctio n :

12 (1 )  A r c t ic  Slope Native A sso c ia tio n  (Barrow and Point Hope)

13 (2 )  Bering S t r a i t s  A ssoc iation  (Seward Peninsula, Unala-

14 k le e t,  S t .  Lawrence Island)

15 (3 )  Northwest Inupiat Housing Authority  [ALASKA NATIVE

16 ASSOCIATION] (Kotzebue)

17 (4 )  A ssoc iation  o f  V illage Council Presidents (southwest

18 coast o f  Alaska including a l l  v illa g e s  in  the Bethel area and a l l

19 v i l la g e s  on the Lower Yukon River and Lower Kuskokwim River)

20 (5 )  Tanana Chiefs Conference (Koyukuk, the middle and upper

21 Yukon River v i l la g e s  and the upper Kuskokwim and Tanana River

22 v i l l a g e s )

23 (6 )  Cook In le t  T rib al Council [ASSOCIATION] (Kenai, Tyonek,

24 Eklutna and Seldovia  [ILIAMNA])

25 (7 )  B r is to l  Bay Native A ssociation (Dillingham, Upper

26 Alaska Peninsula)

27 (8 )  Aleut League (Aleutian Islands, P r ib i lo f  Islands and

28 th a t  p art  o f  the Alaska Peninsula which is  in the Aleut League)

29 (9 )  North P a c i f ic  Rim Native Corp. (Cordova, T a ti t le k ,  Port
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Graham, English Bay, Valdez, Seward, Eyak and Chenega)

(10) T lin g it-H a id a  Central Council or  Alaska Native B ro th e r­

hood (Southeastern Alaska including M etlakatla)

(11) Kodiak Area Native A ssoc iation  ( a l l  v i l la g e s  on and 

around Kodiak Island)

(12) Copper River Native A ssoc ia tion  (Copper Center, 

Glennallen, Chitina and Mentasta)

(13) Alaska Federation of  Natives, Inc.

(14) S i tk a  Community A ssoc iation  (Baranof and Japonski  

Islands [BARANOF ISLAND]).

* Sec. 2. AS 18.56.088 is  amended by adding a new subsection to  read:

( i )  The board may adopt regulations under (a) - ( f )  o f  th is

section  that e s ta b lis h  conditions and terms fo r  mobile home loans that  

are not in accordance with the provisions o f  th is  chapter, including  

conditions and terms r e la tin g  to  owner-occupancy, the number o f  loans 

that may be made to  a single borrower, and borrower e l i g i b i l i t y  r e ­

quirements, i f  the  board f i r s t  determines that the regu lations are 

necessary to  ensure the continued security  o f  the mobile home loan  

p o r t f o l i o .

* Sec. 3. AS 18 .5 6.091  is  amended to  read:

Sec. 18.56.091. HOME OWNERSHIP ASSISTANCE PROGRAM [FUND]. The 

corporation s h a ll  implement a home ownership assistance program [THERE 

IS  ESTABLISHED IN THE CORPORATION THE HOME OWNERSHIP FUND, CONSISTING 

OF MONEY APPROPRIATED TO IT BY THE LEGISLATURE. MONEY IN THE FUND 

SHALL BE USED SOLELY] to  a s s is t  persons o f  lower and moderate income 

t o  purchase homes financed under the special mortgage loan purchase 

program by providing a subsidy to  the persons in an amount not greater  

than the d iffe re n c e  between

(1) the amount annually required to  pay i n te r e s t  and
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p r i n c ip a l  on that p e rso n 's  loan and rea l property taxes and insurance  

f o r  th e  home purchased w ith  the loan; and

( 2 )  25 percent o f  th a t  p erson ’ s annual gross income.

Sec. 4.  AS 18.56.096 i s  amended t o  read:

Sec. 18.56.096. LIMITATION ON POWER TO MAKE OR PURCHASE MORTGAGE 

LOANS. ( a )  The c o rp o ra tio n  may not make, p a r t i c i p a te  i n  the making 

o f ,  purchase, or p a r t i c i p a t e  in  the purchase o f

(1 )  a f i r s t  mortgage loan under t h i s  chapter f o r  a duplex,  

t r i p l e x ,  o r  fo u r-p le x  th a t  exceeds the l im ita tio n s  on f i r s t  mortgage 

loans f o r  sim ilar housing purchased by the Federal N a tio n a l  Mortgage 

A s s o c ia tio n  as to  p r in c ip a l  amount and lo a n -to -v a lu e  r a t i o ;

(2 )  a second mortgage loan fo r  a duplex, t r i p l e x ,  or f o u r -  

plex th e  amount o f  which, when combined w ith  the p r in c ip a l  balance o f  

a f i r s t  mortgage loan on the prop erty, exceeds the l im ita t i o n  on th e  

amount s e t  out in  ( 1 )  o f  th is  subsection [SECTION] o r  th a t  has a 

lo a n - to -v a lu e  r a t i o ,  when considered w ith  the p rin c ip a l  balance o f  the  

f i r s t  mortgage loan, th a t  exceeds 90 percent;

(3 )  a mortgage loan to  finance the purchase o f  new housing  

or f o r  th e  improvement or  r e h a b i l i t a t i o n  o f  e x is t in g  housing, u nless  

the c o n stru c tio n , improvement, o r  r e h a b i l i t a t i o n  work has been p e r ­

formed by a co n tra c to r  who i s  re g is te re d  to  work as a c o n tra c to r  under  

AS 0 8 .1 8 ;  th is  paragraph does n ot apply i f  the c o n s tru c tio n ,  improve­

ment, o r  r e h a b i l i t a t i o n  work

(A) has been t o t a l l y  or s u b s ta n tia lly  performed by the

borrower;

(B) has been performed by a borrower who acts as the  

contractor  f o r  the c o n stru c tio n , improvement, o r  r e h a b i l i t a t i o n  

work; or

(C) has been performed in  an area designated by the
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c o rp o ra tio n  as exempt from the requirem ents o f  t h i s  paragraph  

because o f  th e  u n a v a i l a b i l i t y  of  r e g i s t e r e d  co n tra c to rs  in  t h a t  

a r e a ;

(4 )  a f i r s t  mortgage loan f o r  a s in g le -fa m ily  residence  

t h a t  exceeds the l im it a t i o n s  on f i r s t  mortgage loans f o r  s im ila r  

housing purchased by the Federal N a tio n a l Mortgage A s s o c ia tio n  as t o  

p r i n c ip a l  amount by more than  10 p erc en t,  o r  has a lo a n -to -v a lu e  r a t i o  

t h a t  exceeds 95 p e rc e n t,  or  a second mortgage loan f o r  a s in g le -fa m ily  

resid en ce, the amount o f  which, when combined w ith  the p r i n c ip a l  

balance o f  a f i r s t  mortgage loan on th e  p ro p e rty ,  exceeds the l i m i t a ­

t i o n s  on loans f o r  s im ila r  housing purchased by the Federal N a tio n a l  

Mortgage A s s o c ia t io n  as to  p rin c ip a l  amount by more than 10 p e rc e n t,  

o r  has a lo a n - t o - v a lu e  r a t i o ,  when considered w ith  the p r i n c ip a l  

balance o f  the f i r s t  mortgage loan, t h a t  exceeds 90 p erc ent;  [OR]

( 5 )  a f i r s t  or second mortgage loan f o r  r e n ta l  housing  

u nless  the borrow er agrees not to  d isc rim in a te  against te n a n ts  o r  

p ro s p e c tiv e  te n a n ts  because o f  sex, m a r ita l  s ta tu s ,  changes in  m a r i ta l  

s t a t u s ,  pregnancy, parenthood, race, r e l i g i o n ,  c o lo r ,  n a tio n a l  o r i g i n ,  

o r  s ta tu s  as a s tu d e n t ; o r

( 6 )  a f i r s t  mortgage loan i f  the borrower has an o u ts ta n d ­

ing f i r s t  mortgage housinR loan under t h i s  chapter or  an o u tsta n d in g  

f i r s t  mortgage loan f o r  owner-occupied housing under AS 44 .4 7 .

(b) The lo a n - t o - v a lu e  l i m i t a t i o n  esta b lish e d  in  ( a ) ( 4 )  o f  t h i s  

s e c tio n  does n o t  apply t o  a q u a l i f ie d  loan th a t  is  fe d e ra lly  in s u re d  

o r  guaranteed.

* Sec. 5. AS 1 8 .5 6 . 0 9 8 (g )  i s  amended t o  read:

(g) The c o rp o ra tio n  s h a ll  e s t a b l i s h  the i n t e r e s t  r a te  on a f i r s t  

mortgage loan  purchased under (a )  o f  t h i s  se c tio n  in  accordance w ith  

th e  fo llo w in g :
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( 1 )  The i n t e r e s t  ra te  on the f i r s t  $90,000 o f  a mortgage 

loan purchased w ith  the proceeds o f  an issue o f  taxable bonds of  the 

co rp oration  i s  three percent less than the cost o f  funds of  th a t  

issu e, except th a t

(A) i f  the cost o f  funds o f  th a t  issue i s  less than 10

p e rc e n t, the i n t e r e s t ' ra te  is  equal to  the cost of  fun ds; and

(B) i f  the cost o f  funds o f  th a t  issue i s  more than 10

percent, the i n t e r e s t  ra te  may not be less than 10 percent.

(2 )  [Repealed

( 3 ) ]  An in t e r e s t  rate  determined under th is  subsection on 

the f i r s t  $90,000 o f  a mortgage loan th a t  is  not purchased from the  

proceeds c f  bonds th a t  are q u a lif ie d  vete ran s' mortgage bonds under 

the Mortgage Subsidy Bond Tax Act o f  1980 (26 U.S.C. 103A), as 

amended, s h a ll  be reduced by one percentage p oin t i f  the loan is  made 

to  an e l i g i b l e  v ete ra n  under AS 18.56.101.

(3 )  [ ( 4 ) ]  The in te r e s t  r a te  f o r  the amount o f  a mortgage 

loan purchased under (a )  o f  th is  se ctio n  th a t  exceeds $90,000 is  equal 

t o  the cost o f  funds to  the corp oration  a t tr ib u ta b le  to  th a t  p art  o f  

the loan.

(4 )  [ ( 5 ) ]  The in te r e s t  ra te  on the f i r s t  $90,000 o f  a 

mortgage loan purchased with money th a t is  n ot the proceeds of  e i th e r  

taxable or  tax-exempt bonds is  the rate  the corporation  determines is  

appropriate by a p p lic a tio n  o f  the p ro v isio n  o f  (1 )  o f  t h is  subsection.

(5 )  [ ( 6 ) ]  The i n te r e s t  rate  on the f i r s t  $90,000 o f  a 

mortgage loan purchased from the proceeds o f  bonds th a t  are exempt 

from ta x a tio n  [UNDER THE MORTGAGE SUBSIDY BOND TAX ACT OF 1980 (26 

U.S.C. 103A), AS AMENDED,] oth er than bonds th a t  c o n s ti tu te  q u a lif ie d  

veterans' bonds under ( i )  o f  t h i s  section , i s  equal to  the in te r e s t  

ra te  determined under (1 )  and (21 o f  t h i s  subsection on a loan

-5- SCS CSHB 663(Fin) am S



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

r

purchased under (a )  o f  th is  section  from the proceeds o f  the most

recent applicable issue of  taxable bonds sold by the corporation [10 

PERCENT OR THE COST OF THE FUNDS, WHICHEVER IS LESS]. A higher or

lower in t e r e s t  ra te  shall be established on the e n tir e  loan amount i f

required to  ensure the tax-exempt s ta tu s  o f  the bonds [UNDER THE MORT­

GAGE SUBSIDY BOND TAX ACT].

(6 )  [ ( 7 ) ]  In th is  subsection

(A) "cost of  funds" means the true in te r e s t  cost  

expressed as a rate on bonds of  the corporation plus an add i­

t i o n a l  percentage as determined by the corporation to  represent  

the allo ca b le  expenses o f  op eration, costs o f  issuance, and 

mortgage servicing;

(B) "taxable bonds" means bonds bearing in te r e s t  th a t  

is  taxable under the provisions o f  the Mortgage Subsidy Bond Tax 

Act o f  1980 (26 U.S.C. 103A) issued to  finance the purchase o f  

f i r s t  mortgage loans.

* Sec. 6. AS 18 .5 6.170 (a ) is  amended to  read:

(a )  Obligations issued under the provisions o f  th is  chapter  

other than s ta te  guaranteed bonds do not c o n s titu te  a debt, l i a b i l i t y  

or o b lig a tio n  o f  the s ta te  or of  any p o l i t i c a l  subdivision o f  the  

s ta te  or a pledge of  the f a i t h  and c r e d it  o f  the s t a t e  or o f  any such 

p o l i t i c a l  subdivision but are payable so le ly  from the revenues or 

a sse ts  o f  the corporation. Each o b lig a tio n  issued under th is  chapter  

oth er than a s ta te  guaranteed bond s h a ll  contain on i t s  face a s t a t e ­

ment t h a t  the corporation is  not ob lig ated  to  pay i t  nor the in t e r e s t  

on i t  except from the revenues or a sse ts  o f  the corporation [PLEDGED 

FOR IT] and th a t  n either the f a i t h  and cre d it  nor the taxing power of

the s t a t e  or o f  any p o l i t i c a l  subdivision o f  the s ta te  is  pledged to

the payment o f  the p rin cip al o f  or the in te r e s t  on the o b lig a tio n .
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* Sec. 7. AS 4 4 .4 7 . 5 6 0 ( 5 )  is  repealed and reenacted to  read:

( 5 )  " ru ra l"  means

(A) a community w ith  a popu lation  o f  4,5 0 0  or less  in  

the f i r s t  or second j u d i c i a l  d i s t r i c t  o f  th e  s ta te ;

(B) a community w ith  a p o pu la tion  o f  4 ,5 0 0  or  less  in  

the t h i r d  j u d i c i a l  d i s t r i c t  o f  the s ta te  t h a t  is  more than 100 

n a u tic a l  miles from the conforming boundary o f  j u r i s d i c t i o n  o f

the M un ic ip ality  o f  Anchorage; or

(C) a community w ith  a p o p u la tion  o f  4 ,5 0 0  or le ss  in

the fo u r th  j u d i c i a l  d i s t r i c t  o f  the s t a t e  th a t  is  more than 35

n a u tic a l  miles from the conforming boundary o f  j u r i s d i c t i o n  o f

the C ity  o f  Fairbanks;

* Sec. 8. AS 4 4 .4 7 .6 3 0  i s  amended to  read:

Sec. 4 4 .4 7 .6 3 0 .  DECLARATION OF PURPOSE. There e x is t s  in  the  

s ta te  a serious shortage o f  low cost m u ltip le  family r e s i d e n t i a l  

housing. and owner-occupied housing, in  the case o f  p rop erty  acquired  

or to  be acquired by the M unicipality  o f  Anchorage th a t  was form erly  

the s i t e  o f  the S&S Apartments [AVAILABLE AT LOW RENTALS]. There a ls o  

e x is t  [EXISTS] in  the s ta te  o rg a n iza tion s  whose purpose is  [PURPOSES

ARE] to  provide the housing needed to  a l l e v i a t e  t h is  shortage. De­

velopment work to  provide t h i s  housing invo lve s  s u b s ta n tia l  expense 

th a t  i s  o f te n  beyond the resources o f  the o rg a n iza tio n s .

* Sec. 9. The Alaska Housing Finance C orporation may issu e  bonds in  th e

p rin c ip a l  amount o f  $ 1 ,5 0 0 ,0 0 0 ,0 0 0  during the f i s c a l  year ending June 30,

1985.

* Sec. 10. This Act takes e f f e c t  Ju ly  1, 1984.
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