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Introduced: 2/13/84Referred: House Special Conmitteeon State Loans and Finance
BY THE RULES COMMITTEE BY 
REQUEST OF THE GOVERNOR
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IN THE HOUSE

HOUSE BILL NO. 663

IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE -  SECOND SESSION 

A BILL

For an A ct e n t i t l e d :  "An Act r e l a t i n g  to  th e  Alaska Housing Finance Corpo­

r a t i o n  j and p ro v id in g  f o r  an e f f e c t i v e  d a te ."

DE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c tio n  1. AS 1 8 .5 6 .0 5 0  i s  amended t o  read:

Sec. 1 8 .5 6 . 0 5 0 .  ADMINISTRATION OF AFFAIRS. The board s h a l l  

manage the a s s e ts  and busin ess o f  th e  c o rp o r a tio n  and may p re s c rib e ,  

amend and re p e a l  bylaws and r e g u la tio n s  governing the manner in which  

the business o f  the c o rp o r a tio n  i s  conducted and the manner in which  

i t s  powers are  e x e rc is e d .  The. board s h a l l  d e le g a te  su p e rv isio n  o f  the  

a d m in istra tio n  o f  the c o rp o ra tio n  to  the e x e c u tiv e  d i r e c t o r ,  appointed

in  accordance w ith  AS 1 8 .5 6 .0 5 2 .  Among o th e r  d u tie s  which the board

may delegate t o  the e x e c u tiv e  d i r e c t o r ,  the board may dele gate  to  the  

executive d i r e c t o r  the a u th o r i ty  to  s e l l  an is s u e  o f  bonds or n o te s  o f  

the c o rp o r a tio n ,  p ro v id in g  t h a t  the board e s t a b l i s h  by r e s o l u t i o n  a 

maximum a c c e p ta b le  tru e  i n t e r e s t  c o s t  on the bonds or n o te s  to  be so ld  

under the d e le g a tio n .

* Sec. 2. AS 1 8 .5 6 .0 9 1  i s  amended to  read:

Sec. 1 8 .5 6 .0 9 1 .  HOME OWNERSHIP ASSISTANCE PROGRAM [FUND], The

c o rp o ra tio n  s h a l l  implement a home ownership a s s is ta n c e  program [THERE 

IS  ESTABLISHED IN THE CORPORATION THE HOME OWNERSHIP FUND, CONSISTING 

OF MONEY APPROPRIATED TO IT BY THE LEGISLATURE. MONEY IN THE FUND 

SHALL BE USED SOLELY] to  a s s i s t  persons o f  lower and moderate income 

to  purchase homes fin anc ed  under the s p e c ia l  mortgage loan purchase  

i program by p ro v id in g  a subsidy t o  th e  persons in  an amount n ot g r e a te r
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( 1 )  the amount a n n u a lly  re q u ire d  to  pay i n t e r e s t  and p r i n ­

c i p a l  on t h a t  p e rs o n 's  loan and r e a l  p ro p e rty  taxes and insurance for  

th e  home purchased w ith  the loan* and

( 2 )  25 p ercent o f  t h a t  p e rs o n 's  annual gross income.

Sec. 3. AS 1 8 .5 6 .0 9 6  i s  amended to  read:

Sec. 1 8 .5 6 .0 9 6 .  LIMITATION ON POWER TO MAKE OR PURCHASE MORTGAGE 

LOANS. (a )  The c o rp o r a tio n  may n o t  make, p a r t i c i p a t e  in  th e  making 

o f ,  purchase, o r  p a r t i c i p a t e  in  the purchase o f

( 1 )  a f i r s t  mortgage loan under t h i s  chapter f o r  a duplex,  

t r i p l e x ,  o r  f o u r - p le x  t h a t  exceeds the l i m i t a t i o n s  on f i r s t  mortgage 

loans f o r  s im ila r  housing purchased by the Federal N ational Mortgage 

A s s o c ia t io n  as to  p r in c ip a l  amount and l o a n - t o - v a lu e  r a t i o ;

(2 )  a second mortgage loan f o r  a duplex, t r i p l e x ,  o r  four-  

p le x  the amount o f  which, when combined w ith  the p rin c ip a l  balance o f  

a f i r s t  mortgage loan on the p ro p e rty ,  exceeds the l i m i t a t i o n  on the  

amount s e t  o u t  in  (1 )  o f  t h i s  su b se c tio n  [SECTION] or t h a t  has a 

l o a n - t o - v a l u e  r a t i o ,  when co n sid ered  w ith  the p r i n c ip a l  balance o f  the  

f i r s t  mortgage loan, th a t  exceeds 90 p e rc e n t;

(3 )  a mortgage lo a n  to  fin anc e the purchase o f  new housing  

o r  f o r  th e  improvement or r e h a b i l i t a t i o n  o f  e x i s t i n g  housing, unless  

the c o n s tr u c t io n ,  improvement, or  r e h a b i l i t a t i o n  work has been p e r­

formed by a c o n tr a c to r  who i s  r e g i s t e r e d  to  work as a c o n t r a c t o r  under 

AS 0 8 .1 8 ;  t h i s  paragraph does n o t  apply i f  the c o n s tr u c tio n ,  improve­

ment, or r e h a b i l i t a t i o n  work

(A) has been t o t a l l y  or  s u b s t a n t i a l l y  performed by the

borrow er;

(B) has been performed by a borrower who a c t s  as the  

c o n tr a c to r  f o r  the c o n s tr u c t io n ,  improvement, or r e h a b i l i t a t i o n
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(C) has been performed in  an area designated by the  

co rp o ra tio n  as exempt from the requirements o f  t h is  paragraph 

because o f  the u n a v a i l a b i l i ty  o f  r e g is te r e d  c o n tra c to rs  in th a t  

area;

( 4 )  a f i r s t  mortgage loan f o r  a s in g le -fa m ily  residence  

th a t  exceeds the l im ita t io n s  on f i r s t  mortgage loans fo r  sim ilar  

housing purchased by the Federal N ation al Mortgage A ss o c ia tio n  as to  

p rin c ip a l  amount by more than 10 percent, or  has a lo a n -to -v a lu e  r a t i o  

th a t  exceeds 95 percen t,  or a second mortgage loan f o r  a s in g le -fa m ily  

residence, the amount o f  which, when combined w ith  the p rin c ip a l  

balance o f  a f i r s t  mortgage loan on the p rop erty , exceeds the l im ita ­

tio n s  on loans fo r  sim ilar housing purchased by the Federal N ational  

Mortgage A s s o c ia tio n  as to  p rin c ip a l  amount by more than 10 percent,  

or has a lo a n -to -v a lu e  r a t i o ,  when considered w ith  the p rin c ip a l  

balance o f  the f i r s t  mortgage loan, th a t  exceeds 90 percent; [OR]

(5) a f i r s t  or second mortgage loan f o r  r e n ta l  housing  

unless the borrower agrees not to  d iscrim in ate  a g a in st tenants  or  

p ro sp e c tiv e  tenants  because o f  sex, m a r i ta l  s ta tu s ,  changes in m arital  

s ta tu s ,  pregnancy, parenthood, race, r e l i g i o n ,  c o lo r,  n a tio n a l  o r ig in ,  

or s ta tu s  as a s tu d e n t; or

(6) a f i r s t  mortgage loan i f  the borrower has an o u tsta n d ­

ing f i r s t  mortgage housing loan under a s t a t e  loan program, o th e r  than  

a loan f o r  nonowner-occupied housing under AS 4 4 .4 7.520 .

(b) The lo a n -to -v a lu e  l im ita t io n  esta b lish e d  in  ( a ) ( 6 )  o f  t h i s  

s e c tio n  does n o t  apply to  a q u a lif ie d  loan  which is  fe d e r a lly  insured  

or guaranteed.

* Sec. 4. AS 1 8 . 5 6 . 0 9 8 ( g ) ( 6 )  i s  amended to  read:

(6 )  the i n t e r e s t  r a te  on th e  f i r s t  $90,000 o f  a mortgage

work; or
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loan purchased from the proceeds o f  bonds th a t  are exempt from ta x a ­

t i o n  under the Mortgage Subsidy Bond Tax Act o f  1980 (26 U.S.C. 103A), 

as amended, o th e r  than bonds th a t  c o n s ti tu te  q u a l i f i e d  v e te ra n s' bonds 

under ( i )  o f  t h i s  s e c tio n ,  is  equal to the i n t e r e s t  r a te  determined  

under (1) - -  (4 )  o f  t h i s  subsection  on a loan purchased under (a) o f  

t h i s  se c tio n  from the proceeds o f  the most recent app lic able  issue of  

taxable bonds sold by the c o rp o ra tio n  [10 PERCENT OR THE COST OF THE 

FUNDS, WHICHEVER IS LESS]. A higher or lower i n t e r e s t  r a te  s h a ll  be 

esta b lish e d  on the e n t ir e  loan amount i f  required under the Mortgage 

Subsidy Bond Tax Act.

* Sec. 5. AS 1 8 .5 6 .1 7 0 (a )  is  amended to  read:

(a) O bligations issued under the p ro v is io n s  o f  t h is  chapter  

other than s t a t e  guaranteed bonds do not c o n s t i t u t e  a debt, l i a b i l i t y  

or o b lig a tio n  o f  the s t a t e  o r  o f  any p o l i t i c a l  su b d iv isio n  o f  the 

s ta te  or a pledge o f  the f a i t h  and c re d it  o f  the s t a t e  or o f  any such 

p o l i t i c a l  su b d iv isio n  but are payable s o le ly  from the revenues or 

assets o f  the co rp o ra tio n .  Each o b lig a tio n  issued under t h i s  chapter  

other than a s t a t e  guaranteed bond shall co ntain  on i t s  face a s t a t e ­

ment tha t the c o rp o ra tio n  is  n o t  obligated to  pay i t  nor the in te r e s t  

on i t  except from the revenues or assets o f  the c o rp o ra tio n  [PLEDGED 

FOR IT] and th a t  n e ith e r  the f a i t h  and c r e d it  nor the taxin g  power of  

the s ta te  or o f  any p o l i t i c a l  subdivision o f  the s t a t e  is  pledged to  

the payment o f  the p rin c ip a l  o f  or the i n t e r e s t  on the o b lig a t io n .

* Sec. 6. The Alaska Housing Finance Corporation may issue bonds in the 

p rin c ip a l  amount o f  $ 1 ,5 0 0 ,0 0 0 ,0 0 0  during the f i s c a l  year ending June 30, 

1985.

* Sec. 7. This Act takes e f f e c t  Ju ly  1, 1984.
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