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1 I N  T H E  H O U S E  B Y  T H E  F I NAN CE  C O M M I T T E E

2 CS F O R  S P O N S O R  S U B S T I T U T E  F O R  H O U S E  B I L L  NO. 346 (Finance)

3 IN T H E  L E G I S L A T U R E  O F  T H E  S TA TE  OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  Act ent itl ed : " A n  A ct e x e m p t i n g  p u b l i c  u t i l i t y  in com e f r o m  the net

7 in co m e  tax; a nd  p r o v i d i n g  for a n  e f f e c t i v e  da te. "

8 B E  IT E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  OF  ALASKA:

9 *  S e c t i o n  1. T h e  A l a s k a  P u b l i c  U t i l i t i e s  C o m m i s s i o n  (AS 4 2 . 0 5 )  shall

10 a s c e r t a i n  the amou nt of t a x  s a v i n g s  of a p u b l i c  u t i l i t y  as a r e s u l t  of the

11 e x e m p t i o n  fr o m  the c o r p o r a t e  n e t  in com e tax  e n a c t e d  in sec. 2 of this Act

12 at the time of the next t a r i f f  f i l i n g  of the p u b l i c  u t i l i t y  or w i t h i n  one

13 y e a r  of  the e f f e c t i v e  d a t e  of t h i s  Act, w h i c h e v e r  o c c u r s  first. Exe mpt

14 p u b l i c  u t i l i t y  income shall b e  f u l l y  c a l c u l a t e d  an d r e p o r t e d  on the  appro-

15 p r i a t e  state ta x forms just as if it w e r e  taxable. T h e  d e t e r m i n a t i o n  of a

16 j u s t  and r e a s o n a b l e  rate  th a t  a p u b l i c  u t i l i t y  m a y  c h a r g e  u n d e r

17 A S  4 2 . 0 5 . 3 8 1  shall r e f le ct the d e c r e a s e d  e x p e n s e s  of the  pub li c u t i l i t y  as

18 a re su lt of the ta x e x e m p t i o n  e n a c t e d  by this Act.

19 * Sec. 2. A S  4 2 . 0 5 . 3 8 1 ( a )  is r e p e a l e d  and r e e n a c t e d  to read:

20 (a) All r ates d e m a n d e d  or r e c e i v e d  by a p u b l i c  u t i l i t y  for the

21 p u r p o s e  of g e n e r a t i n g  e x e m p t  p u b l i c  u t i l i t y  income, or by a n y  two or

22 m or e  p u b l i c  u t i l i t i e s  j o i n t l y ,  for a s e r v i c e  f u r n i s h e d  or to be fur-

23 n i s h e d  for the p u r p o s e  of g e n e r a t i n g  exempt p u b l i c  u t i l i t y  income

24 shall be just a nd r ea s o n a b l e .  A rate ma y not i n cl ude  an a l l o w a n c e  for

25 the costs of

26 (1) p o l i t i c a l  c o n t rib ut io ns ;

27 (2) lobbying;

28 (3) p u b l i c  r el ati on s;

29 (4) a d v e r t i s i n g ;
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1 (5) c o n s u l t i n g  o r  m a n a g e m e n t  f ees p a i d  to t he  o w n e r  of th e 

p u b l i c  u t i l i t y  o r  to a s u b s i d i a r y  o r  a f f i l i a t e  of the  owner;

(6) p r o d u c t s  p u r c h a s e d  f r o m  t h e  o w n e r  of th e p u b l i c  u t i l i t y

or  f r o m  a s u b s i d i a r y  o r  a f f i l i a t e  o f  th e owner, i n  e x c e s s  of the

a c t u a l  v a l u e  of the p r o d u c t s ;  or

(7) s e r v i c e s  p u r c h a s e d  f r o m  t h e  o w n e r  of t h e  p u b l i c  u t i l i t y

or  f r o m  a s u b s i d i a r y  or  a f f i l i a t e  o f  t h e  owner.

*  Sec. 3. AS 4 3 . 2 0 . 0 1 1 ( e )  is a m e n d e d  to read:

(e) E x c e p t  as p r o v i d e d  in  A S  4 3 . 2 0 . 0 1 8 ,  there [THERE] is i m p o s e d  

for e a c h  t a x a b l e  y e a r  u p o n  the e n t i r e  t a x a b l e  in co m e  of e v e r y  c o r p o r a­

ti o n  d e r i v e d  f r o m  s o u r c e s  w i t h i n  the  s t a t e  a tax c o m p u t e d  as follows:

If t h e  t a x a b l e  i n c o m e  is:

L e s s  t h a n  $ 1 0 , 0 0 0

$ 1 0 , 0 0 0  but less t h a n  $ 2 0 , 0 0 0

$ 2 0 , 0 0 0  but less t h a n  $ 3 0 , 0 0 0

$ 3 0 , 0 0 0  but less t h a n  $ 4 0 , 0 0 0

$4 0 , 0 0 0  but less t h a n  $ 5 0 , 0 0 0

$ 5 0 , 0 0 0  but less t h a n  $ 6 0 , 0 0 0

$ 6 0 , 0 0 0  but less t h a n  $ 7 0 , 0 0 0

$ 7 0 , 0 0 0  but less t h a n  $ 8 0 , 0 0 0

$ 8 0 , 0 0 0  but less t h a n  $ 9 0 , 0 0 0

T h e n  th e t a x  is:

1 p e r c e n t  of the t a x a b l e  i nc o m e  

$1 0 0  p l u s  2 p e r c e n t  o f  the t a x a b l e  

i n c o m e  o ve r  $ 1 0 , 0 0 0  

$ 3 0 0  p l u s  3 p e r c e n t  o f  the t a x a b l e  

i n c o m e  o v e r  $ 2 0 , 0 0 0  

$ 6 0 0  p l u s  4 p e r c e n t  of  the t a x a b l e  

i n c o m e  o ve r  $ 3 0 , 0 0 0  

$ 1 , 0 0 0  plus 5 p e r c e n t  of the t a x­

ab l e  inc om e o v e r  $ 4 0 , 0 0 0  

$ 1 , 5 0 0  plu s 6 p e r c e n t  of the t a x­

abl e  inc om e o v e r  $ 5 0 , 0 0 0  

$ 2 , 1 0 0  pl u s  7 p e r c e n t  of the t a x­

ab l e  inc om e o v e r  $ 6 0 , 0 0 0  

$ 2 , 8 0 0  p l u s  8 p e r c e n t  of the t a x­

ab l e  inc o m e  o v e r  $ 7 0 , 0 0 0  

$ 3 , 6 0 0  p lu s  9 p e r c e n t  of the t a x­

a b l e  incom e o v e r  $ 8 0 , 0 0 0
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$ 9 0 , 0 0 0  o r  m o r e  $4,500 plus 9.4 p e r c e n t  of the t a x­

able income over $90,000.

* Sec. 4. A S  4 3 . 2 0  is a m e n d e d  by a d d i n g  a n e w  s e c tion to read:

Sec. 4 3 . 2 0.018. P U B L I C  U T I L I T Y  I NCOME EXEMPTION. (a) P ublic 

u t i l i t y  i n c o m e  of a taxpa y e r  from u t i l i t y  service p r o v i d e d  in the 

state is e x e m p t  from t a x a t i o n  u n d e r  this chapter.

(b) T h e  property, sales, payroll, production, income, busin e s s  

income, a n d  f e d e r a l  taxable income of a co r p o r a t i o n  a t t r i b u t a b l e  to 

the p u b l i c  u t i l i t y  income of that co r p o r a t i o n  derived f r o m  sources in 

the state m a y  not be incl u d e d  in the a l l o c a t i o n  and a p p o r t i o n m e n t  of 

net i n c o m e  of a taxp a y e r  under AS 43.20.065 - 43.20.072.

* Sec. 5. A S  4 3 . 2 0 . 0 4 0  is amended by adding a n e w  s u b s e c t i o n  to read:

(d) T h e  p r o v i s i o n s  of this s e c tion do not apply to p u b l i c  u t i l­

ity income. P u b l i c  u t i l i t y  income is not income from a source h a v i n g  

a t a x a b l e  or business situs in the state.

* Sec. 6. A S  4 3 . 2 0 . 0 7 2  is amended by a dding a new s u b s e c t i o n  to read:

(h) F o r  the purposes of this section, a taxpayer has not e n g a g e d  

in the t r a n s p o r t a t i o n  of oil or gas by pipe l i n e  in the state if the 

t a x p a y e r  is a c o r p o r a t i o n  w h i c h  is regulated as a p u b l i c  u t i l i t y  by 

the A l a s k a  P u b l i c  U tilities C o m m i s s i o n  un d e r  AS 42.05 for the t r a n s­

p o r t a t i o n  of that oil or gas.

* Sec. 7. AS 4 3 . 2 0 . 3 4 0  is amended by adding a new p a r a g r a p h  to read:

(18) "public utility income" me a n s  income of a taxp a y e r  

d e r i v e d  fro m  the o w nership or o p e r a t i o n  of a public u t i l i t y  that is 

r e g u l a t e d  u n d e r  AS 42.05.

* Sec. 8. T h i s  Act only applies to public utilities that hav e  rates 

e s t a b l i s h e d  by t he public utilities commission.

* Sec. 9. T h i s  Act takes effect June 30, 1983.
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