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Introduced: 4/11/83

Referred: State Affairs and
Finance

IN THE HOUSE B{(NO

HOUSE BILL NO. 346
IN THE LEGISLATURE OF THE STATE OF ALASKA

THIRTEENTH LEGISLATURE - FIRST SESSION

A BILL
For an Act entitled: "An Act exempting public utility income from the net
income tax; and providing for an effective date."
BE IT ENACTEDBY THE LEGISLATURE OF THE STATE OF ALASKA:
* Section 1. AS 43.20.011(e) is amended to read:
(e)Except as provided in AS 43.20.018, there [THERE] is 1imposed

for each taxable year upon the entire taxable income of everycorpora—

tion derived from sources within the state a tax computed as follows:

If the taxable income is: Then the tax is:

Less than $10,000 1 percent of the taxable 1income

$10,000 but Iless than $20,000 $100 plus 2 percent of the taxable

income over $10,000

$20,000 but less than $30,000 $300 plus 3 percent of the taxable
income over $20,000

$30,000 but less than $40,000 $600 plus 4 percent of the taxable
income over $30,000
$40,000 but less than $50,000 $1,000 plus 5 percentof the tax-—
able income over $40,000

$50,000 but Iless than $60,000 $1,500 plus 6 percent of the tax—
able income over $50,000

$60,000 but less than $70,000 $2,100 plus 7 percent of the tax—
able income over $60,000

$70,000 but less than $80,000 $2,800 plus 8 percent of the tax-—
able income over $70,000
$80,000 but less than $90,000 $3,600 plus 9 percentof the tax-
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able income over $80,000

$90,000 or more $4,500 plus 9.4 percent of the tax-
able income over $90,000.
* Sec. 2. AS 43.20 is amended by adding a new section to read:

Sec. 43.20.018. PUBLIC UTILITY INCOME EXEMPTION. ©)) Public
utility income of a taxpayer is exempt from taxation under this chap-
ter.

(b) Public utility income may not be included in the allocation

and apportionment of the net income of a taxpayer under AS 43.20.065 -
43.20.072.

* Sec. 3. AS 43.20.040 is amended by adding a new subsection to read:

(d) None of the provisions of this section apply to public
utility income. Public utility income is not 1income from a source
having a taxable or business situs in the state.

*Sec. 4. AS 43.20.340 is amended by adding a new paragraph to read:
(18) “public utility income”™ means income of a taxpayer
derived from the ownership or operation of a public utility that is

regulated under AS 42.05.
*Sec. 5. This Act is retroactive to January 1, 1983.

*Sec. 6. This Act takes effect immediately in accordance with AS 01.-

10.070(c).
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