
Introduced: 3/29/83
Referred: H o u s e  Special Committee
o n  State Loans and Finance

BY THE RULES COMMITTEE BY
1 IN THE H O U S E  REQUEST OF THE GOVERNOR

2 HOUSE BI L L  NO. 305

3 IN THE LEGISLATURE OF THE STATE OF A LASKA

4 THI R T E E N T H  LEGISLATURE - FIRST SESSION

5 A  BILL

6 F or an Act entitled: "An Act relating to state housing loans; and provid-

7 ing for an effective date."

8 B E  IT E N A CTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

9 * Section 1. AS 18.56.098(g) is amended to read:

10 (g) The corporation shall e s tablish the interest rate on a first

11 mortgage loan purchased under (a) of this section in accordance wi t h

12 the following:

13 (1) The interest rate on the first $100,000 [$90,000] of a

14 mort g a g e  loan p u rchased with the proceeds of an [THE FIRST] issue of

15 taxable bonds of the corporation is four percent less than [10 PERCENT

16 OR] the cost of funds of that issue except that

17 (A) if the cost of funds of that issue is less than 10

18 percent, the interest rate is equal to the cost of funds;

19 (B) if the cost of funds of that issue is mo r e  than 10

20 percent, the interest rate may not be less than 10 percent; and

21 (C) the interest rate may not exceed 12.5 percent [,

22 WHICHEVER IS L E S S ] .

23 (2) [THE INTEREST RATE ON THE FIRST $90,000 OF A  MORTGAGE

24 L O A N  PURCHASED WITH THE PROCEEDS OF A  SECOND OR SUBSEQUENT ISSUE OF

25 T A X ABLE BONDS OF THE CORPORATION SHALL BE DETERMINED AS FOLLOWS:

26 (A) IF THE COST OF FUNDS OF AN ISSUE OF T A X A B L E  BO N D S

27 IS MO R E  THAN THE COSTS OF FUNDS OF THE PRECEDING ISSUE OF T A X ABLE

28 BONDS, THE INTEREST RATE SHALL BE INCREASED BY AN A M O U N T  EQUAL TO

29 THE DIFFERENCE BETWEEN THE COST OF FUNDS OF THE TWO B O N D  ISSUES.
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1 (B) E X C E P T  A S  P R O V I D E D  I N  (C) A N D  (D) O F  T H I S  P A R A -

2 G R A P H  A N D  (3) O F  T H I S  S U B S E C T I O N ,  T H E  I N T E R E S T  R A T E  M A Y  N O T  B E

3 L E S S  T H A N  1 0  P E R C E N T  A N D  M A Y  N O T  B E  R E D U C E D .

4  (C) IF T H E  D I F F E R E N C E  B E T W E E N  T H E  C O S T S  O F  F UN DS  O F  A N

5 I S S U E  O F  T A X A B L E  B O N D S  A N D  T H E  I N T E R E S T  R A T E  E S T A B L I S H E D  F O R  A

6 M O R T G A G E  L O A N  P U R C H A S E D  W I T H  T H E  P R O C E E D S  O F  T H E  P R E V I O U S  I S S U E

7 W O U L D  B E  E Q U A L  T O  O R  L E S S  T H A N  T H R E E  P E R C E N T ,  T H E  I N T E R E S T  R A T E

8 O N  M O R T G A G E  L O A N S  P U R C H A S E D  W I T H  T H E  P R O C E E D S  O F  T H A T  T A X A B L E

9 B O N D  I S S U E  A N D  S U B S E Q U E N T  T A X A B L E  B O N D  I S S U E S  IS T H R E E  P E R C E N T

10 L E S S  T H A N  T H E  C O S T  O F  F U N D S  O F  T H E  T A X A B L E  B O N D  I S S U E  T H A T  IS

1 1  U S E D  T O  P U R C H A S E  T H E  M O R T G A G E  L O AN.

12 (D) T H E  I N T E R E S T  R A T E  O N  A  M O R T G A G E  L O A N  P U R C H A S E D

13 W I T H  T H E  P R O C E E D S  O F  A  T A X A B L E  B O N D  I S S U E  M A Y  N O T  B E  L ES S  T H A N  10

14 P E R C E N T  U N L E S S  T H E  C O S T  O F  F U N D S  O F  T H E  T A X A B L E  B O N D  I S S U E  IS

15 L E S S  T H A N  1 0  P E R C E N T ,  I N  W H I C H  C A S E  T H E  I N T E R E S T  O N  A  M O R T G A G E

16 L O A N  P U R C H A S E D  W I T H  T H E  P R O C E E D S  O F  A  T A X A B L E  B O N D  I S S U E  IS E Q U A L

17 T O  T H E  C O S T  O F  FUNDS.

18 (E) IF T H E  P R O C E E D S  O F  A  T A X A B L E  B O N D  I S S U E  A R E  T O  B E

19 U S E D  O N L Y  F O R  T H E  P U R C H A S E  O F  M O R T G A G E  L O A N S  F O R  T R I P L E X  A N D

20  F O U R - P L E X  R E S I D E N C E S ,  T H E  C O S T  O F  F U N D S  O F  T H A T  B O N D  I S S U E  IS  N O T

2 1  C O N S I D E R E D  I N  D E T E R M I N I N G  T H E  I N T E R E S T  R A T E  O N  T H E  F I R S T  $ 9 0 , 0 0 0

2 2  O F  A  M O R T G A G E  LOAN. T H E  I N T E R E S T  R A T E  O N  T H E  F I R S T  $ 90 ,00 0 O F  A

23 M O R T G A G E  L O A N  T H A T  IS P U R C H A S E D  W I T H  T H E  P R O C E E D S  F R O M  A  T A X A B L E

24  B O N D  I S S U E  U S E D  S O L E L Y  F O R  T H E  P U R C H A S E  O F  M O R T G A G E  L O A N S  F O R

25 T R I P L E X  A N D  F O U R - P L E X  R E S I D E N C E S  IS  E Q U A L  T O  T H E  I N T E R E S T  R A T E ,

26 A S  D E T E R M I N E D  U N D E R  T H I S  P A R A G R A P H ,  O N  A  M O R T G A G E  L O A N  P U R C H A S E D

27 W I T H  T H E  P R O C E E D S  O F  T H E  P R E C E D I N G  I S S U E  O F  T A X A B L E  BONDS.]

2 8  (3) A n  i n t e r e s t  r a t e  d e t e r m i n e d  u n d e r  t h i s  s u b s e c t i o n  o n

29 t h e  f i r s t  $ 1 0 0 . 0 0 0  [ $ 9 0, 00 0]  o f  a m o r t g a g e  l o a n  that is no t p u r c h a s e d



f r o m  t h e  p r o c e e d *  of b o n d *  t h a t  a r e  q u a l i f i e d  v e t e r a n * ' m o r t g a g e  b o n d s  

u n d e r  t h e  M o r t g a g e  S u b s i d y  B o n d  T a x  A c t  of 1980 (26 U.S.C. 103A), as 

a m e n d e d ,  s h a l l  b e  r e d u c e d  b y  o n e  p e r c e n t a g e  p o i n t  if the l o a n  is m a d e  

to- a n  e l i g i b l e  v e t e r a n  u n d e r  A S  1 8. 56 . 1 0 1 .

(A) The  i n t e r e s t  r a t e  f o r  t h e  amo u n t  o f  a m o r t g a g e  l o a n  

p u r c h a s e d  u n d e r  (a) o f  this  s e c t i o n  t h a t  e x c e e d s  $ 1 0 0 . 0 0 0  [$90,000] is 

e q u a l  t o  t h e  cost of  f u nd s to the c o r p o r a t i o n  a t t r i b u t a b l e  to that 

p a r t  o f  t h e  loan.

(5) Th e i n t e r e s t  r a t e  o n  t h e  first $ 1 0 0 . 0 0 0  of a m o r t g a g e  

l o a n  p u r c h a s e d  w i t h  [FROM] m o n e y  t h a t  is not t h e  p r o c e e d s  of e i t h e r  

t a x a b l e  o r  t a x - e x e m p t  b o n d s  [ A P P R O P R I A T E D  T O  T H E  CO RP OR A T I O N ]  is th e 

r a t e  t h e  c o r p o r a t i o n  d e t e r m i n e s  is a p p r o p r i a t e  b y  a p p l i c a t i o n  of t h e  

p r o v i s i o n s  of  (1) -- (4) o f  t h i s  s u b s e c t i o n .  [TH E R A T E  M A Y  B E  B A S E D  

O N  A N  E S T I M A T E  OF  T H E  C OS T  O F  F U N D S  O F  A  P R O P O S E D  I SSUE O R  I S S U E S  OF  

B O N D S . ]

(6) The  i n t e r e s t  r a t e  o n  the  first $ 1 0 0 . 0 0 0  [$90,000] of a 

m o r t g a g e  l o a n  p u r c h a s e d  f r o m  the p r o c e e d s  of b o n d s  t hat a re  e x e m p t  

f r o m  t a x a t i o n  u n d e r  the M o r t g a g e  S u b s i d y  B o n d  T a x  Act of 1980 (26 

U . S . C .  1 0 3 A ) , as am en d e d ,  o t h e r  t h a n  b o n d s  th a t  c o n s t i t u t e  q u a l i f i e d  

v e t e r a n s '  b o n d s  u n d e r  (i) of  thi s sec tion, is 10 p e r ce nt  or the cost 

of t h e  funds, w h i c h e v e r  is less. A  h i g h e r  o r  lower i nte r e s t  r a t e  

s h a l l  b e  e s t a b l i s h e d  o n  t he  e n t i r e  l o a n  a mo u n t  if r e q u i r e d  u n d e r  t he  

M o r t g a g e  S u b s i d y  B o n d  T a x  Act.

(7) I n  t h i s  s u b s e c t i o n

(A) "cost of  f u n d s "  m e a n s  the  t r u e  int er e s t  cost  

e x p r e s s e d  as a rate o n  b o n d s  of th e c o r p o r a t i o n  p l u s  a n  a d d i t i o n­

al p e r c e n t a g e  as d S t e r m i n e d  b y  the c o r p o r a t i o n  to r e p r e s e n t  t h e  

a l l o c a b l e  e x p e n s e s  o f  o p e r a t i o n ,  costs o f  is suance, a n d  m o r t g a g e  

s e r v i c i n g ;
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(B) " ta xa ble  b o n d s” m e a n s  b o n d s  b e a r i n g  i n t e r e s t  that 

is t a x a b l e  u n d e r  the p r o v i s i o n s  of the M o r t g a g e  S u b s i d y  B o n d  Ta x 

A c t  of 198 0 (26 U.S.C. 103A) i s s u e d  to f i n a n c e  the p u r c h a s e  of 

first m o r t g a g e  loans.

*  Sec. 2. AS 18.56 .0 98 (h)  is a m e n d e d  t o  read:

(h) T h e  c o r p o r a t i o n  s h a l l  e s t a b l i s h  t h e  interest rate on  a 

s e c o n d  m o r t g a g e  loa n p u r c h a s e d  u n d e r  (a) of this  s e cti on  i n  the m a n n e r  

e s t a b l i s h e d  for  c o m p ut in g t h e  in te r e s t  rates on  a first m o r t g a g e  l o a n  

u n d e r  (g) of this s e c t i o n  ex c e p t  that, i n  t h e  case of a s e c o n d  m o r t­

gag e  loan, if the  first m o r t g a g e  l o a n  m a d e  to  the same b o r r o w e r  is 

h e l d  b y  the c o r p o r a t i o n  a n d  was  p u r c h a s e d  u n d e r  the s p e c i a l  m o r t g a g e  

lo a n  p u r c h a s e  program, t h e  o u t s t a n d i n g  p r i n c i p a l  b a l a n c e  of t he  

e x i s t i n g  first m o r t g a g e  l o a n  is s u b t r a c t e d  f r o m  $100,000 [$90,000] to 

d e t e r m i n e  the am ou n t  of the  loan that is e l i g i b l e  for a n  int er es t r at e  

o n  a sec on d m o r t g a g e  loan d e t e r m i n e d  by  r e f e r e n c e  to (g) of this 

section.

* Sec. 3. A S  18.5 6.0 98 (i ) is a m e n d e d  to read:

(i) Th e interest r a t e  on the first $100,000 [$90,000] of a 

m o r t g a g e  lo a n  p u r c h a s e d  f r o m  the p r o c e e d s  of  bonds tha t c o n s t i t u t e  

q u a l i f i e d  v e t e r a n s '  m o r t g a g e  bonds u n d e r  th e M o r t g a g e  S u b s i d y  B o n d  T a x  

Act  of 1980 (26 U.S.C. 103A) as a me nd ed , is the g r e a t e r  of (1) f o u r  

p e r c e n t  less t h a n  the cost of f unds or  (2) the rate fo r o t h e r  loans to 

v e t e r a n s  u n d e r  AS 18 .5 6. 098(g)(3). A  h i g h e r  or  lower i nterest r a t e  

s ha ll  be e s t a b l i s h e d  o n  t h e  e nt i r e  l oa n  a m o u n t  if r e q u i r e d  u n d e r  the  

M o r t g a g e  S u b s i d y  B o n d  T a x  A ct  of 1980.

*  Sec. 4. A S  1 8 . 5 6 . 1 0 1  is a m e n d e d  t o  read:

Sec. 18.56.101. E L I G I B I L I T Y  F O R  V E T E R A N S '  I N T E R E S T  RATES. T h e  

f o l l o w i n g  p e r s o n s  are e l i g i b l e  v e t e r a n s  f o r  the p u r p o s e s  of A S  1 8 .5 6. - 

098( g)  a n d  (h):
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1 (1) a  p e r s o n  w h o  s e r v e d  in  the a r m e d  f o r c e s  o f  t h e  U n i t e d

2 S t a t e s  f o r  90 d a y s  or  m o r e ,  o r  w h o s e  s e r v i c e  w a s  f o r  less t h a n  90 days

3 b e c a u s e  of  i n j u r y  o r  d i s a b i l i t y  i n c u r r e d  i n  th e l i n e  of du ty,  a f t e r

4 A p r i l  6, 1917,

5 [(A) W H O  A T  T H E  T I M E  O F  I N D U C T I O N  I N T O  T H E  S E R V I C E  WAS

6 A  R E S I D E N T  OF  T H E  T E R R I T O R Y  O R  STATE, W H O  H A D  B E E N  A  R E S I D E N T  F O R

7 N O T  L E S S  T H A N  O N E  Y E A R  I M M E D I A T E L Y  B E F O R E  H I S  I N D U C T I O N ,  A N D  W H O

8 R E T U R N E D  T O  T H E  T E R R I T O R Y  O R  S T A T E  W I T H I N  O N E  Y E A R  A F T E R  DIS-

9 C H A R G E  A S  A  R E S I D E N T  W I T H  T H E  I N T E N T I O N  O F  R E M A I N I N G  I N  T H E

10 T E R R I T O R Y  O R  STATE; O R

11 (B) WHO, N O T  B E I N G  A  B O N A  F I D E  R E S I D E N T  O F  T H E  TERRI-

12 T O R Y  O R  S T A T E  A T  T H E  T I M E  O F  E N T R Y  I N T O  T H E  SERVIC E,  H A S  B E E N  A

o
13 R E S I D E N T  O F  T H E  T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  O N E  Y E A R  A T  T H E

14 T I M E  O F  T H E  L O A N  A P P L I C A T I O N  A N D  H A S  B E E N  A  R E S I D E N T  T O  T H E

15 T E R R I T O R Y  O R  S T A T E  F O R  A T  L E A S T  F I V E  Y E A R S ;  A N D

16 (C)] w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s ;

17 (2) the w i d o w  o r  w i d o w e r  of a m e m b e r  of the a r m e d  f o r c e s  o r

18 a n  e l i g i b l e  v e t e r a n  if

19 [(A) T H E  M E M B E R  O R  V E T E R A N  W A S  A  R E S I D E N T  O F  T H E

20 T E R R I T O R Y  O R  S T A T E  F O R  O N E  Y E A R  B E F O R E  I N D U C T I O N  I N T O  T H E  SER-

21 VICE;

2 2  (B)] t h e  m e m b e r  or v e t e r a n  s e r v e d  in t h e  a r m e d  fo r c e s

23 for at least 90 d a y s  a f t e r  A p r i l  6, 1917 [;] a n d

2 4  [(C)] t h e  v e t e r a n ' s  [HIS] d i s c h a r g e  w a s  u n d e r  h o n o r -

25  a b l e  c o n d i t io ns;

26 (3) a p e r s o n  w h o  h a s  s e r v e d  for n o t  less t h a n  f i v e  y e a r s  i n

27 t h e  A l a s k a  A r m y  N a t i o n a l  G u a r d ,  the A l a s k a  A i r  N a t i o n a l  G u a r d ,  [OR]

d)
28 t h e  A l a s k a  N a v a l  M i l i t i a ^  o r  [ W H O  H A S  S E R V E D  IN] a r e s e r v e  u n i t  of t h e

29 U n i t e d  S t a t e s  a r m e d  f o r c e s  [IN A L A S K A ]  if t h e  r e s e r v e  u n i t  r e q u i r e d ,
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1 as  a  minisnim, o n e  w e e k e n d  e a c h  m o n t h  o f  d u t y  a n d  15 c o n s e c u t i v e  da y s

2 o f  a c t i v e  d u t y  t r a i n i n g  e a c h  y e a r  [ F O R  N O T  L E S S  T H A N  F I V E  Y E A R S ]  a n d

3 w h o s e  d i s c h a r g e  w a s  u n d e r  h o n o r a b l e  c o n d i t i o n s .

A  *  Sec.  5. A S  1 8 . 5 6 . 1 1 5  is a m e n d e d  to  read:

5 Sec. 1 8 . 5 6 . 1 1 5 .  I N D E P E N D E N T  F I N A N C I A L  A D V I S O R .  I n  n e g o t i a t i n g

6 t h e  p r i v a t e  s a l e  o f  b o n d s  o r  b o n d  a n t i c i p a t i o n  n o t e s  t o  a n  u n d e r w r i t -

7 er, t h e  c o r p o r a t i o n  m a y  [SHA LL ] r e t a i n  a  f i n a n c i a l  a d v i s o r ^  A n y  s u c h

8 a d v i s o r  r e t a i n e d  b y  t h e  c o r p o r a t i o n  m u s t  b e  [WHO IS] i n d e p e n d e n t  f r o m

9 t h e  u n d e r w r i t e r .

10 * Sec. 6. A S  4 4 . 4 7 . 3 8 0  is a m e n d e d  to read:

11  Sec. 4 4 . 4 7 . 3 8 0 .  H O U S I N G  A S S I S T A N C E  L O A N  FUND. T h e r e  is c r e a t e d

12 i n  t h e  D e p a r t m e n t  o f  C o m m u n i t y  a n d  R e g i o n a l  A f f a i r s , a s  a  r e v o l v i n g

13 l o a n  fund, t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  c o n s i s t i n g  o f  m o n e y  app ro -

1 4  p r i a t e d  to it b y  t h e  l e g i s l a t u r e  a n d  r e p a y m e n t s  o f  p r i n c i p a l  of loans

15 m a d e  o r  p u r c h a s e d  f r o m  th e a s s e t s  of t h e  fund. I n t e r e s t  o n  l o a n s  m a d e

16 o r  p u r c h a s e d  f r o m  t h e  a s s e t s  o f  t h e  f u n d  m u s t  b e  t r a n s f e r r e d  t o  the

17 D e p a r t m e n t  o f  R e v e n u e  f o r  d e p o s i t  i n  t h e  g e n e r a l  fund. T h e  d i r e c t o r

18 s h a l l  a d m i n i s t e r  t h e  h o u s i n g  a s s i s t a n c e  l o a n  f u n d  i n  a c c o r d a n c e  w i t h

19 A S  4 4 . 4 7 . 3 6 0  -- 4 4 . 4 7 . 5 6 0  a n d  s h a l l  u s e  t h e  m o n e y  i n  t h e  h o u s i n g

20  a s s i s t a n c e  l o a n  f u n d  to o r i g i n a t e ,  p u r c h a s e ,  o r  p a r t i c i p a t e  i n  the

2 1  p u r c h a s e  of

22 (1) n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  m o r t g a g e  loans;

23 (2) l o a n s  m a d e  f o r  b u i l d i n g  m a t e r i a l s  for n o n c o n f o r m i n g  a n d

24  r u r a l  h o u s i n g ;

25 (3) l o a n s  m a d e  f o r  r e n o v a t i o n s  o r  i m p r o v e m e n t s  to n o n c o n -

26 f o r m i n g  a n d  r u r a l  h o u s i n g ;

27 (4) l o a n s  m a d e  f o r  t h e  c o n s t r u c t i o n  o f  o w n e r - o c c u p i e d  (

28 n o n c o n f o r m i n g  a n d  r u r a l  h o u s i n g  o t h e r  t h a n  l o a n s  t o  b u i l d e r s  o r  con-

29 t r a c t o r s  o r  l o a n s  that  c o m p e n s a t e  a n  o w n e r  f or  t h e  o w n e r ' s  l a b o r  o r
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1 s e r v i c e s  i n  c o n s t r u c t i n g  t he  o w n e r ' s  o w n  housing.

2 * Sec. 7. A S  4 4 . 4 7  is a m e n d e d  by a d d i n g  a n e w  s e c t i o n  to read:

3 Sec. 4 4 . 4 7 . 3 8 2 .  H O M E  O W N E R S H I P  A S S I S T A N C E  FUND, (a) T h e r e  is

4 c r e a t e d  i n  t h e  Q e p a r t m e n t  of  C o m m u n i t y  and  R e g i o n a l  Af fa ir s,  the  h o m e

5 o w n e r s h i p  a s s i s t a n c e  f u n d  c o n s i s t i n g  of m o n e y  a p p r o p r i a t e d  to it by

6 t h e  l e g i s l a t u r e .  M o n e y  in the f u n d  s ha ll b e  u s e d  sol el y to ass i s t

7 p e r s o n s  of l o w e r  a n d  m o d e r a t e  i n c o m e  to p u r c h a s e  s i n g l e - f a m i l y  h o m e s

8 f i n a n c e d  u n d e r  A S  4 4 . 4 7 . 3 6 0  -- 4 4 . 4 7 . 5 6 0  b y  p r o v i d i n g  a s u b s i d y  to

9 t h o s e  p e r s o n s  i n  a n  a m o u n t  no t g r e a t e r  t h a n  the d i f f e r e n c e  b e t w e e n

10 (1) th e a m o u n t  a n n u a l l y  r e q u i r e d  to p a y  th e int er es t o n  a nd

11 p r i n c i p a l  o f  t h a t  p e r s o n ' s  l o a n  a n d  real p r o p e r t y  t ax es  a n d  i n s u r a n c e

12 f o r  t h e  h o m e  p u r c h a s e d  w i t h  th e loan; and

13 (2) 25 p e r c e n t  of that p e r s o n ' s  an nu al  g r o s s  income.

14 (b) I n  t h i s  se ct i o n ,  " p e r s o n s  of  l o w e r  a n d  m o d e r a t e  income"

15 m e a n s  i n d i v i d u a l s  c o n s i d e r e d  b y  t h e  d i v i s i o n  to re q u i r e  a s s i s t a n c e

16 u n d e r  thi s s e c t i o n  b e c a u s e  of i n a d e q u a t e  in co m e  or o t h e r  li m i t e d

17 p e r s o n a l  f i n a n c i a l  r e s o u r c e s ,  t a k i n g  into c o n s i d e r a t i o n

18 (1) the a m o u n t  of total incom e a v a i l a b l e  for h o u s i n g  needs;

19 (2) the s i z e  of the family;

20 (3) the co s t  a n d  c o n d i t i o n  of a v a i l a b l e  housing;

2 1  (4) s t a n d a r d s  e s t a b l i s h e d  in  v a r i o u s  f e d e r a l  p r o g r a m s  for

22 d e t e r m i n i n g  e l i g i b i l i t y  b a s e d  on income;

23 (5) the a b i l i t y  to e n t e r  the p r i v a t e  h o u s i n g  m a r k e t  a n d  to

2 4  p a y  m a r k e t  a m o u n t s  f o r  decent, safe, a nd s a n i t a r y  h ousing; and

25 (6) o t h e r  facto rs  c o n s i d e r e d  re le v a n t  b y  the div is ion .

26 * Sec. 8. A S  4 4 . 4 7 . 3 9 0 ( 4 )  is a m e n d e d  to read:

27 (4) o r i g i n a t e  a di r e c t  l o a n  for n o n c o n f o r m i n g  o r  r ura l

28 h o u s i n g  o r  p u r c h a s e  o r  p a r t i c i p a t e  i n  the p u r c h a s e  of a n o n c o n f o r m i n g

29 o r  r u r a l  h o u s i n g  m o r t g a g e  loan, o t h e r  t h a n  a l o a n  for the repa ir ,
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1 r e m o d e l i n g ,  r e h a b i l i t a t i o n ,  o r  e x p a n s i o n  of a n  e x i s t i n g  o w n e r - o c c u p i e d

2 r e s i d e n c e ,  if the b o r r o w e r  h a s  a n  o u t s t a n d i n g  h o u s i n g  l o a n  m a d e  u n d e r

3 a s t a t e  l o a n  p r o g r a m, o t he r t h a n  a l o a n  for n o n o w n e r - o c c u p i e d  h o u s i n g

4 u n d e r  A S  44 .47 . 5 2 0 .  that b e a r s  interest at a rate that w a s  less t h a n

3 t h e  p r e v a i l i n g  m a r k e t  i nt e r e s t  rate for s i m i l a r  h o u s i n g  loans at th e

6 t i m e  t he  l o a n  w a s  made.

7 * Sec. 9. A S  4 4 . 4 7 . 4 1 0  is a m e n d e d  to read:

8 Sec. 4 4. 47 .4 10 . I N T E R E S T  O N  LOANS. (a) The i n t e r e s t  r a t e  o n  a

9 m o r t g a g e  l o a n  o r i g i n a t e d  or p u r c h a s e d  i n  w h o l e  or  in p a r t  u n d e r

10 A S  4 4 . 4 7 . 3 8 0  for n o n c o n f o r m i n g  h o u s i n g  that is not r u r a l  h o u s i n g  is

11 o n e - q u a r t e r  p e r c e n t  m o r e  t h a n  [EQUAL TO] th e i nt erest rate, as deter-

12 m i n e d  u n d e r  AS  1 8 . 5 6 . 0 9 8 ( g ) ( 1 )  -- (4), o n  a m o r t g a g e  l o a n  p u r c h a s e d

13 u n d e r  AS  1 8 . 5 6 . 0 9 8 ( a )  from t he p r o c e e d s  of t h e  most r e c e n t  a p p l i c a b l e

14 i s s u e  of t a x a b l e  b o n d s  b e f o r e  the o r i g i n a t i o n  or p u r c h a s e  of the

15 m o r t g a g e  l o a n  o r i g i n a t e d  or p u r c h a s e d  u n d e r  A S  44.47.380.

16 (b) T h e  i n t e r e s t  rate o n  a m o r t g a g e  l o a n  o r i g i n a t e d  o r  p u r c h a s e d

17 in w h o l e  or in p a r t  u n d e r  AS  4 4 . 4 7 . 3 8 0  for r u r a l  h o u s i n g  is one per-

18 cent less t h a n  the interest rate, as d e t e r m i n e d  u n d e r  A S  18.56.-

19 0 9 8 ( g ) ( 1 )  -- (4). o n  a m o r t g a g e  loan p u r c h a s e d  u n d e r  AS 18 .5 6. 0 9 8 ( a )

20 f r o m  the p r o c e e d s  of the m o s t  recent a p p l i c a b l e  issue of t a x a b l e  b o n d s

21 b e f o r e  the o r i g i n a t i o n  or p u r c h a s e  of the m o r t g a g e  l o a n  o r i g i n a t e d  o r

22 p u r c h a s e d  u n d e r  A S  4 4 . 4 7 . 3 8 0  [10-1/2 P E R C EN T] .

23 * Sec. 10. A S  4 4 . 4 7 . 5 6 0 ( 5 )  is r e p e a l e d  a n d  r e e n a c t e d  to read:

24 (5) " r u r a l "  m e a n s  o f  or r e l a t i n g  to a c o m m u n i t y  in the

25 state w i t h  a p o p u l a t i o n  o f  4 , 5 0 0  or less, as d e t e r m i n e d  by the

26 d e p a r t m e n t  u n d e r  A S  29.88 .01 5,  that

27 (A) is not c o n n e c t e d  b y  r o a d  or rail to A n c h o r a g e  or

28 F a i r b a n k s ; or

29 (B) is c o n n e c t e d  by  r o a d  o r  rail to A n c h o r a g e  or

H B  305 -8 -
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1 F a i r b a n k s ,  b u t  is  m o r e  t h a n  100 ai r m i l e s  f r o m  A n c h o r a g e  an d f r o m

2 F a i r b a n k s .

3 * Sec. 11. T h e  a m e n d m e n t s  to A S  1 8 . 5 6 . 0 9 8 ( g )  -- (i) m a d e  b y  secs. 1

4  3 o f  t h i s  A c t  a p p l y  o n l y  t o  m o r t g a g e  l oa ns  p u r c h a s e d  b y  t he  A l a s k a  H o u s i n g

5 F i n a n c e  C o r p o r a t i o n  f r o m  t h e  p r o c e e d s  of, o r  o t h e r  m o n e y  to b e  p l e d g e d  to,

6 b o n d s  s o l d  a f t e r  t h e  e f f e c t i v e  d a t e  of secs. 1 -- 3 of this Act.

7 *  Sec. 12. A S  4 4 . 4 7 . 3 8 5  is r e p ea le d.

8 *  Sec. 13. S e c t i o n s  7, 8, 10, a n d  12 o f  thi s A c t  t a k e  e f f e c t  J a n u a r y  1,

9 1984.

10 * Sec. 14. S e c t i o n s  1 -- 6, 9, a n d  11 of t his Act  ta k e  e f f e c t  immedi-

11 a t e l y  in a c c o r d a n c e  w i t h  A S  0 1 . 1 0 . 0 7 0 ( c ) .
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