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3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t itled: " A n  A c t  e s t a b l i s h i n g  a  s p e c i a l  i n v e s t m e n t  t a x  c r e d i t ;

7 a n d  p r o v i d i n g  for a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B T  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  AL A S K A :

9 *  S e c t i o n  1. L E G I S L A T I V E  F I N D I N G S  A N D  I N TENT. T h e  l e g i s l a t u r e  f i n d s

10 a n d  d e c l a r e s  that

11 (1) t h e r e  e x i s t  a r e a s  o f  the s t a t e  s o u t h  of  the A r c t i c  C i r c l e  i n

12 w h i c h  t h e  f a ctor s o f  e s t a b l i s h e d  p o p u l a t i o n  c e n t e r s ,  e s t a b l i s h e d  i n f r a -

13 s t r u c t u r e ,  a c c e s s  to  i c e - f r e e  p o r t s ,  a n d  s u b s t a n t i a l  u n c o m m i t t e d  r e s e r v e s

14 of n a t u r a l  gas c o m b i n e  to p r o v i d e  a n  o p t i a u a  b a s i s  for g a s  p r o c e s s i n g

15 d e v e l o p m e n t  for a n  e x p o r t  m a r k e t ;

16 (2) d e v e l o p m e n t  of g a s  p r o c e s s i n g  f a c i l i t i e s  in t h e  a r e a s  w i l l

17 m i n i m i z e  a d v e r s e  p o p u l a t i o n  a n d  e n v i r o n m e n t a l  i m p a c t s  o n  the o t h e r  a r e a s  of

18 the sta t e ;

19 (3) d e v e l o p m e n t  of g a s  p r o c e s s i n g  f a c i l i t i e s  in t h e  a r e a s  w i l l

20  p r o m o t e  full a n d  s t a b l e  e m p l o y m e n t ,  p r o m o t e  t h e  c r e a t i o n  of e x p o r t  m a r k e t s

2 1  for t h e  n a t u r a l  e n e r g y  r e s o u r c e s  of  the stat e ,  a n d  p r o m o t e  t h e  l o n g - t e r m

22 d e v e l o p m e n t  of o t h e r  n a t u r a l  r e s o u r c e s  i n  t h e  state;

23 (4) it is in the s t a t e w i d e  p u b l i c  i n t e r e s t ,  and is d e c l a r e d  to

24 b e  a p u b l i c  p u r p o s e ,  to p r o m o t e  t h e  p r o s p e r i t y  a n d  g e n e r a l  w e l f a r e  o f  a l l

25 c i t i z e n s  of the s t a t e  by  s t i m u l a t i n g  the d e v e l o p m e n t  of g a s  p r o c e s s i n g

26 f a c i l i t i e s  in s u c h  areas;

27 (5) it is f u r t h e r  i n  the s t a t e w i d e  p u b l i c  i n t e r e s t ,  a n d  is

NN' 28 d e c l a r e d  to be a p u b l i c  p u r p o s e ,  to p r o m o t e  the e x p l o r a t i o n ,  d r i l l i n g  o f

29 w e l l s ,  d e v e l o p m e n t ,  a n d  m i n i n g  of  m i n e r a l s  and o t h e r  n a t u r a l  d e p o s i t s
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1 (other t h a n  o i l  and gas) in the state, to assist the state by divers i f y i n g

2 its economy, to ma k e  it less d e p e n d e n t  on oil and gas, provide increased

3 e m p l o y m e n t  o p p o r t u n i t i e s  and p r o v i d e  an incentive f or investment in the

4 state; a nd

5 (6) the e s t a b l i s h m e n t  of a special investment tax credit is

6 n e c e s s a r y  in o r d e r  to p r o m o t e  a nd a c c o m p l i s h  the objectives listed in (1) -

7 (5) of this section.

8 * Sec. 2. A S  4 3 .20.021(d) is a m e n d e d  to read:

9 (d) Where a credit a l l o w e d  un d e r  the I n t e r n a l  Revenue Code is

10 a l s o  a l l o w e d  in c o m p u t i n g  A l a s k a  income tax, it is limited to 18

11 p e r c e n t  f o r  corporations of the amount of credit determined for fed-

12 e r a l  i n c o m e  tax p u r p o s e s  w h i c h  is a t t r i b u t a b l e  to Alaska. W h e r e  a

13 credit a l l o w e d  u n d e r  the Internal R e v e n u e  Cod e  is also a l l owed in

14 c o m p u t i n g  A l a s k a  income tax, it is limited to 18 percent for corpora-

15 tions of the amount of credit d e t e r m i n e d  for federal income tax pur-

16 p o s e s  w h i c h  is a t t r i b u t a b l e  to Alaska. This limitation shall not

17 apply to the credits a l l o w e d  by AS 4 3 . 2 0 . 0 3 6 ( j )  and ( k ) .

18 * Sec. 3. AS 4 3 .20.036 is a m e n d e d  by a dding n e w  subsections to read:

19 (j) For purp o s e s  of ca l c u l a t i n g  income t a x  payable u n d e r  this

20 c h a p t e r  the taxp a y e r  m ay apply as a credit against a tax liability 100

21 p e r c e n t  of the i n v e stment credit allowed as to federal taxes u n d e r

22 I n t e r n a l  Revenue Code S e c t i o n  38 (26 U.S.C. 38 P.L. 87-834) o n  the

23 full a m o u n t  of q u a l i f i e d  investment put into u s e  south of the A r c t i c

24 C i r c l e  in the state for e a c h  taxable y e a r  for gas processing facili-

25 ties; f or the purpo s e s  of this paragraph, "gas processing f acilities"

26 m e a n s  p l a n t s  and facilities for p r o c e s s i n g  any product, other th a n

27 crude oil, of an oil or gas well, i n c l u d i n g  but not limited to lique-

28 fied n a t u r a l  gas, m e t h a n o l  and urea p r o c e s s i n g  plants and facilities,

29 e x c l u d i n g  any pip e l i n e s  from oil and gas w e l l s  to any plants and



*

1 facilities. The amount of credit allowed under this subsection shall

2 not be subject to the limitations imposed by (b) of this section, but

3 any credit w h i c h  is allowed under this subsection shall not also be

4 allowed u n d e r  (b) of this section. No credit shall be allowed under

5 this subsection for any investment credit w h i c h  is allowed as to

6 federal taxes for leased property by reason of section 168(f)(8) P.L.

7 97-34 of the Internal Revenue Code (26 U.S.C. 168(f)(8) P.L. 97-34).

8 (k) F o r  purposes of calculating income tax payable under this

9 chapter the taxpayer may apply as a credit against a tax liability 100

10 percent of the investment credit allowed as to federal taxes under

11 Internal Revenue Code Section 38 (26 U.S.C. 38 P.L. 87-834) on the

12 full amount of qualified investment put into use south of the Arctic

3 ^  13 Circle in the state for each taxable year for exploration, drilling of

14 wells, development, or m i ning of the natural deposits listed in Sec-

15 tion 613(b) of the Internal Revenue Code (26 U.S.C. 613(b))(P.L.

16 89-809 and P.L. 88-571); for the purpose of this subsection, "mining"

17 has the m e a n i n g  given in Section 613(c)(2) of the Internal Revenue

18 Code (26 U.S.C. 613(c)(2) P.L. 85-866). The amount of credit allowed

19 under this subsection shall not be subject to the limitations imposed

20 by (b) of this section, but any credit w h i c h  is allowed under this

21 subsection shall not also be allowed under (b) of this section.

22 Credit shall not be allowed under this subsection for any investment

23 credit w h i c h  is allowed as to federal taxes for leased property by

24 reason of Section 168(f)(8) of the Internal Revenue Code (26 U.S.C.

25 168(f)(8) P.L. 97-34).

26 * Sec. 4. This Act applies to tax years beginning after December 31,

27 1983.

^  28 * Sec. 4. This Act takes effect immediately in accordance with AS 01.-

29 10.070(c).
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