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1 I N  T H E  H O U S E  B Y  B E T T I S W O R T H

2 H O U S E  B I L L  N O .  2 4 6

3 I N  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

4  T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S S I O N

5 A  B I L L

6 F o r  a n  A c t  e n t i t l e d :  " A n  A c t  r e l a t i n g  t o  t h e  d e r e g u l a t i o n  o f  i n t e r e s t

7 r a t e s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e . "

8 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

9 *  S e c t i o n  1. A S  0 6 . 2 0 . 2 3 0 ( a )  i s  a m e n d e d  t o  r e a d :

1 0  (a) A  l i c e n s e e  m a y  l e n d  a n y  s u m  o f  m o n e y  n o t  e x c e e d i n g  $ 2 5 , 0 0 0

1 1  a n d  m a y  c h a r g e ,  c o n t r a c t  f o r ,  a n d  r e c e i v e  o n  t h e  l o a n  i n t e r e s t  a t  a

1 2  r a t e  a g r e e d  o n  b y  c o n t r a c t  [ N O T  E X C E E D I N G  T H R E E  P E R C E N T  A  M O N T H  O N

13 T H A T  P A R T  O F  T H E  U N P A I D  P R I N C I P A L  B A L A N C E  O F  A  L O A N  N O T  I N  E X C E S S  O F

1 4  $ 8 5 0 ;  T W O  P E R C E N T  A  M O N T H  O N  T H E  U N P A I D  P R I N C I P A L  B A L A N C E  E X C E E D I N G

15 $ 8 5 0  B U T  N O T  E X C E E D I N G  $ 1 0 , 0 0 0 ;  A N D  A T  A  R A T E  A G R E E D  B Y  C O N T R A C T  O N

16 T H E  R E M A I N D E R  O F  A N Y  U N P A I D  P R I N C I P A L  B A L A N C E  E X C E E D I N G  $ 1 0 , 0 0 0  B U T

17 N O T  E X C E E D I N G  $ 2 5 , 0 0 0 ] .

18 *  S e c .  2. A S  0 6 . 4 0 . 1 2 0 ( c )  i s  a m e n d e d  t o  r e a d :

19 (c) T h e  s e r v i c e  c h a r g e  m a y  n o t  e x c e e d  i n t e r e s t  a t  a  r a t e  a g r e e d

2 0  o n  b y  c o n t r a c t .  A  [ T H E  N O M I N A L  A N N U A L  R A T E  O F  15 P E R C E N T  P L U S  A N  A D D -

2 1  I T I O N A L  C H A R G E  O F  $ 1 0  P E R  P R E M I U M  F I N A N C E  A G R E E M E N T  W H I C H  N E E D  N O T  B E

2 2  R E F U N D E D  U P O N  C A N C E L L A T I O N  O R  P R E P A Y M E N T .  H O W E V E R ,  A N Y ]  b o r r o w e r  m a y

2 3  p r e p a y  t h e  [ H I S ]  p r e m i u m  f i n a n c e  a g r e e m e n t  i n  f u l l  a t  a n y  t i m e  b e f o r e

2 4  t h e  d u e  d a t e  o f  t h e  f i n a l  p a y m e n t  a n d  i n  t h a t  e v e n t  t h e  u n e a r n e d

2 5  s e r v i c e  c h a r g e  s h a l l  b e  r e f u n d e d .  T h e  a m o u n t  o f  a n y  r e f u n d  s h a l l  b e

2 6  c a l c u l a t e d  i n  a c c o r d a n c e  w i t h  r e g u l a t i o n s  a d o p t e d  b y  t h e  c o m m i s s i o n e r .

2 7  *  S e c .  3. A S  0 9 . 5 5 . 4 4 0 ( a )  i s  a m e n d e d  t o  r e a d :

2 8  (a) U p o n  t h e  f i l i n g  o f  t h e  d e c l a r a t i o n  o f  t a k i n g  a n d  t h e  d e p o s i t

2 9  w i t h  t h e  c o u r t  o f  t h e  a m o u n t  o f  t h e  e s t i m a t e d  c o m p e n s a t i o n  s t a t e d  i n
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1 the declaration, ti t l e  to the estate as specified in the d e c l a r a t i o n

2 v e s t s  in the plaintiff, and that p r o p e r t y  is c o n d e m n e d  and t a k e n  for

3 the use of the plaintiff, and the right to just c o m p e n s a t i o n  for it

4 ve s t s  in the persons entitled to it. T he c o m p e n s a t i o n  shall be ascer-

3 t a i n e d  and a w a r d e d  i n  the p r o c e e d i n g  a nd es t a b l i s h e d  by j u dgment. T he

6 judgment shall include lawful interest [AT THE R A T E  OF SIX P E R C E N T  P E R

7 YEAR] on the amount finally a w a rded w h i c h  exceeds the amount p a i d  into

8 court under the d e c l a ration of taking. The interest runs from the

9 d a t e  title v e s t s  to the date of payment of the judgment.

10 * Sec. 4. AS 45.10. 1 2 0 ( b )  is a m e nded to read:

11 (b) A  seller o r  holder of a retail installment contract m a y

12 charge, receive and collect a service charge o n  the o u t s t a n d i n g

13 b a l a n c e  at a  rate a g r e e d  on by contract [WHICH S H A L L  N OT E X C E E D  T H E

14 F O LLOWING R A T E S  M U L T I P L I E D  B Y  T HE N U M B E R  OF MONTHS, I N C L U D I N G  A  FRAC-

15 T I O N  OF A  M O N T H  IN EXCESS OF 15 DAYS AS ONE MONTH, E L A P S I N G  B E T W E E N

16 THE DATE OF THE C O N T R A C T  A ND T H E  D U E  D A T E  OF T HE L A S T  INSTALLMENT,

17 (1) ON SO MUCH OF T H E  U N P A I D  B A L A N C E  AS DOES N O T  E X C E E D

18 $1,000, FI V E - S I X T H S  OF ONE PERCENT;

19 (2) IF T H E  U N PAID B A L A N C E  EXCEEDS $1,000, ON SO M U C H  OF T H E

20 U N P A I D  B A L A N C E  AS EXCEEDS $1,000, T W O - T H I R D S  OF O N E  PERCENT;

21 (3) IF T H E  TOTAL SERVICE C H A R G E  SO C O M P U T E D  IS LES S  T H A N

22 $12, BUT IF THE D UE DATE OF T H E  LAST I N S T A L L M E N T  O F  T H E  C O N T R A C T  IS

23 EIGHT M O N T H S  OR LES S  AFTER ITS E F F E C T I V E  DATE, $10].

24 * Sec. 5. AS 4 5 . 10.120(c) is a m e nded to read:

25 (c) A  seller or holder of a r etail charge agreement, r evolving

26 charge agreement or other retail c harge agreement m a y  charge, r e c eive

27 a nd collect a s e r vice charge at a rate agreed on b y  c o n t r a c t  [NOT TO

28 E XCEED THE F O L L O W I N G  RATES COMPUTED] on the o u t s t a n d i n g  b a l a n c e

29 [BALANCES F R O M  M O N T H  TO MONTH,
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ON  SO M U C H  O F  T HE OU T S T A N D I N G  BALANCE A S  DOES N O T

E X C E E D  $1,000, O N E  A N D  O N E - H A L F  PERCENT PER M O N T H

IF T H E  O U T S T A N D I N G  B A L A N C E  IS M O R E  THAN

T W E L F T H  OF THE A N N U A L  R A T E  P E R M I T T E D  U N D E R  AS 45.45.010(b) P E R  M O N T H  

O N  THE E XCESS O V E R  $1,000 O F  T HE O UTSTANDING BALANCE;

(3) IF T HE S E R V I C E  CHARGE SO COMPUTED IS LESS T H A N  $1 F O R

A N Y  M O N T H

T HE S E R VICE C H A R G E  M A Y  B E  COMP U T E D  ON A  SCHE D U L E  OF

F I X E D  A M O U N T S  IF AS SO C O M P U T E D  IT IS A P P L I E D  TO ALL A M O U N T S  OF OUT

S T A N D I N G  BALA N C E S  E Q U A L  TO T H E  FIXED A M O U N T  MINUS A  D I F F E R E N T I A L  OF 

NO T  M O R E  THA N  $5 P R O V I D E D  T H A T  IT IS AL S O  A P P L I E D  TO A L L  A M O UNTS OF 

O U T S T A N D I N G  B A L A N C E S  E Q U A L  TO THE FI X E D  AMOUNT PLUS AT L E A S T  THE SAME 

D I F F E R E N T I A L ] .

* Sec. 6. AS 45.45. 0 1 0 ( a )  is amended to read:

(a) The rate of inte r e s t  in the state is 10.5 p e r c e n t  a ye a r  and 

no m o r e  on m o n e y  after it is due except as provided by express a g r e e­

ment of the p a r t i e s  in a contract or loan commitment [IN (b) OF THIS 

S E C T I O N ] .

* Sec. 7. AS 06.20 . 2 3 0 ( b )  a n d  (c), AS 0 6 . 4 5 . 0 6 0 ( 5 ) ( A ) ( v i ), and AS 45.-

r e p e a l e d .

This Act takes e f fect immediately in accordance w i t h  AS 01


