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1 IN THE H O U S E  BY THE STATE A F F A I R S  COM M I T T E E

2 CS F O R  H O U S E  BILL NO. 210 (State Affairs)

3 IN T HE L E G I S L A T U R E  O F  THE STATE OF A L A S K A

4 T H I R T E E N T H  L E G I S L A T U R E  - F I R S T  S E S SION

5 A  B I L L

6 For an A ct entitled: "An A ct relating to payment for p u r c h a s e s  by the

7 state; and p r o v i d i n g  for an e f f e c t i v e  date."

8 BE IT E N A C T E D  BY T H E  L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

9 * S e c t i o n  1. AS 37.05 is amended by adding a n e w  s e c t i o n  to read:

10 Sec. 37.05.275. PAYMENT F OR STATE PURCHASES. (a) Payment for

11 p u r c h a s e s  of goods or services p r o v i d e d  a state a g e n c y  must be made on

12 a r e q u i r e d  p a y m e n t  date that is

13 (1) the dat e  on w h i c h  payment is due u n d e r  the terms of a

14 contract; or

15 (2) 30 days after receipt of a p r o p e r  invoice for the

16 a m o u n t  of the payment due, if a specific date on w h i c h  payment is due

17 is not e s t a b l i s h e d  by contract and if the i n v oice contains or is

18 a c c o m p a n i e d  by d o c u m e n t s  r e q u i r e d  by the contract or p u r c h a s e  order.

19 (b) If a s e l l e r  offers a discount from the amount othe r w i s e  due

20 f or p r o p e r t y  or services in e x c h a n g e  for payment w i t h i n  a spec i f i e d

21 p e r i o d  of time, the state a g ency may m a k e  payment in an amount equal

22 to the d i s c o u n t e d  price only if payment is made w i t h i n  the specified

23 p e r i o d  of time.

24 (c) If payment for goods or services p u r c h a s e d  by the state is

25 not made w i t h i n  30 days of a required payment date u n d e r  (a) of this

26 section, the state shall pay interest on the u n p a i d  b a l a n c e  from the

27 required p a y m e n t  date at the rate of one and o n e - h a l f  p e r cent a m o n t h

28 u nless an a g reement exists b e t w e e n  the seller and the state that

29 p r ecludes the char g i n g  of interest.
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1 (d) This section does not apply

2 (1) if the cost of the goods or services purchased exceeds

3 $500,000; or

4 (2) after a seller of goods or services receives notice

5 fr o m  the state officer responsible for administering the contract that

6 the amount of the invoice or quality of specific goods or services is

7 in dispute and stating the reasons for the dispute.

8 (e) Interest paid under (c) of this section shall be charged to

9 the budget of the state agency which purchased the goods or services.

10 (f) In this section

11 (1) "dispute" means a determination by the state officer

12 responsible for administering a contract for the purchase of goods or

13 services that the performance or price charged is not in compliance

14 w i t h  the terms of the contract;

15 (2) payment is considered made on the date wh e n  the payment

16 is personally delivered to the seller or agent of the seller or on the

17 date the payment is mailed;

18 (3) for purposes of this section, "state agency" is as

19 defined in AS 37.05.320 and includes an organization that was created

20 by law and that is primarily and directly funded by appropriations.

21 * Sec. 2. This Act does not apply to contracts entered into before the

22 effective date of this Act.

23 * Sec. 3. This Act takes effect July 1, 1983.
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