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B Y  FRITZ, KOPONEN,
1 IN THE H O U S E  L I N D A U E R  A N D  T I S C H E R

2 H O U S E  B I L L  NO. 16

3 IN T H E  L E G I S L A T U R E  O F  T H E  STATE OF A L A S K A

A T H I R T E E N T H  L E G I S L A T U R E  - FIRST S E S SION

5 A  B I L L

6 F o r  an Act entitled: " A n  A ct relat i n g  to p r e m i u m  increases for a u t o mobile

7 i n s u r a n c e  p o l i c i e s . "

8 B E  IT E N A C T E D  BY THE L E G I S L A T U R E  OF T H E  STATE OF ALASKA:

9 * S e c t i o n  1. AS 21 . 3 6  is a m e nded b y  a d d i n g  a n e w  section to read:

10 Sec. 21.36.400. R E S T R I C T I O N  O N  PREMIUM INCR E A S E S  F O R  A U T O M O B I L E

11 I N S U R A N C E  POLICIES. (a) A n  i n s u r e r  m a y  not increase the p r e m i u m  for

12 an a u t o m o b i l e  i n s u r a n c e  policy u n l e s s

13 (1) t he increase a p p l i e s  to all insureds of the same class;

14 or

15 (2) t he increase is t he result of an act or o m i s s i o n  by the

16 i n s u r e d  that d e m o n s t r a t e s  a s u b s t a n t i a l l y  inc r e a s e d  pr o b a b i l i t y  that

17 the i n s urer w i l l  be required to p a y  claims u n d e r  the insurance con-

18 tract in the future.

19 (b) If a n  i n s u r e r  intends to increase the premium o n  an automo-

20 b i l e  i n surance p o l i c y  under (a)(2) of this section, the insured

21 (1) shall be n o t i f i e d  in writing of the p r o p o s e d  increase

22 a nd the reasons f or the increase;

23 (2) shall be gi v e n  a n  opportunity to meet w i t h  a repre-

24 s e n t a t i v e  of t he i n s urer to h a v e  the reasons for the increase explain-

25 ed; and

26 (3) shall be g i v e n  a n  opportunity to present the insured's

27 p o s i t i o n  that the increase is n o t  justified.

28 (c) A f t e r  the m e e ting h e l d  u n d e r  (b) of this s e c tion the i n s u r e r

29 shall review its d e c i s i o n  to i n c r e a s e  the p r e m i u m  and shall n o t i f y  the
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1 i n s u r e d  i n  w r i t i n g  of its d e c i s i o n  to i m p o s e  o r  r e s c i n d  t h e  i n c r e a s e .

2 (d) W i t h i n  30 d a y s  o f  r e c e i p t  of n o t i c e  that the i n s u r e r  h a s

3 r e c o n s i d e r e d  its i n t e n t i o n  to i n c r e a s e  a n  a u t o m o b i l e  i n s u r a n c e  p o l i c y

4 p r e m i u m  u n d e r  (a)(2) of t h i s  s e c t i o n  a n d  that the i n s u r e r  i n t e n d s  to

5 i m p o s e  th e  i n c rease, th e  i n s u r e d  ma y  r e q u e s t  that the d i r e c t o r  r e v i e w

6 the d e c i s i o n  of the i n s u r e r .  If the d i r e c t o r  d e t e r m i n e s  that t h e

7 i n c r e a s e d  p r e m i u m  has b e e n  i m p o s e d  w i t h o u t  s u f f i c i e n t  j u s t i f i c a t i o n

8 u n d e r  (a)(2) of this s e c t i o n ,  the d i r e c t o r  s h a l l  d i r e c t  t h e  i n s u r e r  to

9 r e s c i n d  the i n c r e a s e  a n d  t o  r e t u r n  a ny  e x c e s s  p r e m i u m  r e c e i v e d  to t h e

10 i n s ured. P e n d i n g  the d e c i s i o n  of the d i r e c t o r  u n d e r  t h i s  s u b s e c t i o n

11 the i n s u r e d  s hall p a y  th e  i n c r e a s e d  p r e m i u m  to the i n s u r e r .

12 (e) In this s e c t i o n  " a u t o m o b i l e  i n s u r a n c e  p o l i c y "  m e a n s  a n

13 i n s u r a n c e  p o l i c y  that p r o v i d e s  a u t o m o b i l e  l i a b i l i t y  c o v e r a g e ,  u n i n -

14 s u r e d  m o t o r i s t  cov e r ag e ,  a u t o m o b i l e  m e d i c a l  p a y m e n t s  c o v e r a g e ,  o r

15 a u t o m o b i l e  p h y s i c a l  d a m a g e  cov e r a g e ,  d e l i v e r e d  or i s s u e d  f o r  d e l i v e r y

16 in t h i s  state, i n s u r i n g  as the n a m e d  i n s u r e d  one i n d i v i d u a l  o r  a

17 h u s b a n d  an d  a w i f e  r e s i d i n g  in the sam e  h o u s e h o l d ,  a n d  u n d e r  w h i c h  t h e

18 i n s u r e d  v e h i c l e s  are of t h e  f o l l o w i n g  t y p es  only:

19 (1) a m o t o r  v e h i c l e  of t h e  p r i v a t e  p a s s e n g e r  o r  s t a t i o n

20 w a g o n  t ype that is n o t  u s e d  as a p u b l i c  o r  livery c o n v e y a n c e ,  n o r

21 r e n t e d  to others; or

22 (2) any o t h e r  f o u r - w h e e l  m o t o r  v e h i c l e  w i t h  a l o a d  c a p a c i t y

23 of 1 , 5 0 0  p o u n d s  or less t h a t  is not u s e d  i n  the o c c u p a t i o n ,  p r o f e s -

24 sion, or b u s i n e s s  of t h e  insured, n o r  u s e d  as a p u b l i c  o r  l i v e r y

25 c o n v e y a n c e  n o r  r e n t e d  to others.
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