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1 IN T HE H O U S E  BY THE FINANCE C O MMITTEE

2 CS FOR SPONSOR SUBSTITUTE F O R  HO U S E  BILL NO. 7 (Finance)

3 IN THE L EGISLATURE O F  THE STATE OF A L A S K A

4 THI R T E E N T H  LE G I S L A T U R E  - FIRST SESSION

5 A  B I L L

6 For a n  Act entitled: "An Act relating to m o t o r  vehicles; and p r o v i d i n g  for

7 an effective date."

8 BE IT E N A C T E D  BY THE LEGISLATURE OF T H E  STATE OF ALASKA:

9 * S e c tion 1. DECLARATION OF PURPOSE. The legislature is conc e r n e d  over

10 the r i s i n g  toll of motor v e h icle accidents and the suffering and loss in-

11 flicted by them. The legislature determines that it is a matter of grave

12 concern that m o torists be financially responsible for their negligent acts

13 so that innocent victims of m o t o r  v e h i c l e  accidents m ay be recompensed for

14 the injury and financial loss inflicted u p o n  them. The legislature finds

15 and decl a r e s  that the public interest can best be served by the requirement

16 that the owner of a motor v e h icle be required to furnish evidence of the

17 e x istence of a m o t o r  vehicle liability policy issued in conformity wi t h

18 AS 2 8 .22.010 or of a certificate of s e l f - i nsurance issued under A S  28.20.-

19 400 w h e n  the v e h icle registration is m a d e  or renewed as a p r e r e q u i s i t e  to

20 the exercise of the privilege of r egistering and operating a m o t o r  vehicle

21 in the state.

22 * Sec. 2. AS 28.10.011 is amended by adding a new paragraph to read:

23 (12) a m obile home as defined in A S  45.30.100.

24 * Sec. 3. A S  28.10.011 is amended by adding a n ew subsection to read:

25 (b) A n  owner of a motor v e h i c l e  m a y  not register a m o t o r  vehicle

26 in the state and may not renew the registration of a motor v e h i c l e  in

27 the state without prov i d i n g  evidence satisfactory to the d e p a rtment of

28 the existence of a m o t o r  v e h i c l e  liability policy that comp l i e s  with

29 AS 28.22.010 or of a certificate of self-insurance that comp l i e s  with
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1 A S  28.20.400.

2 * Sec. 4. AS 28.10.021 is amended by adding a n e w  subsection to read:

3 (b) A  certificate of registration may not be issued u n d e r  this

4 section unless the owner complies w i t h  AS 28.10.011(b).

5 * Sec. 5. AS 28.10.111 is amended by adding a n e w  subsection to read:

6 (c) The department m a y  not renew the registration of a motor

7 vehicle under this section unless the owner complies with A S  28.10.-

8 011(b).

9 * Sec. 6. AS 28.10.201(b) is amended to read:

10 (b) The owner of a vehicle described in AS 28.10.011 as being

11 exempt from registration and the owner of a snowmobile or off-highway

12 vehicle may not apply for, n or may the department issue, a certificate

13 of title for such a vehicle. However, the department m a y  issue a

14 certificate of title to the owner of a vehicle exempt from registra-

15 tion under AS 28.10.011(3). (6). (7). (11) a nd ( 1 2 ) . (28.10.011(6)]

16 upon application by that owner.

17 *  Sec. 7. AS 28.15.011 is amended by adding a n e w  subsection to read:

18 (d) A  person's driver's license may be i s sued or r e n e w e d  under

19 this chapter only on presentation of evidence satisfactory to the de-

20 partment of the existence of a m o t o r  vehicle liability p o l i c y  that

21 complies w i t h  AS 28.22.010 or a certificate of self-insurance that

22 complies w i t h  AS 28.20.400 for all motor vehicles owned by the person

23 and registered in the person's name and located w ithin the state.

24 * Sec. 8. AS 28.15.011 is amended by adding a n e w  subsection to read:

25 (e) The department shall suspend the driver's l i c ense of a

26 person w h e n  the department is advised that the p e r s o n’s insurance

27 coverage is terminated and there has been no w r i t t e n  response by the

28 person w i t h i n  thirty days to a w r i t t e n  notice issued by t h e  department

29 to the person requesting verification of compliance w i t h
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Sec. 9. AS 2 8 .15.081(a) is amended to read:

(a) The d e p a r t m e n t  shall examine e v e r y  applicant for a driver's 

license. The e x a m i n a t i o n  shall include a test of (1) the applicant's 

eyesight, (2) the applicant's [HIS] a b i l i t y  to rea d  and und e r s t a n d  

official traffic c o n t r o l  devices, (3) t h e  applicant's [HIS] kno w l e d g e  

of safe driving p r a c t i c e s , (A) the applicant's knowledge of the 

effects of alcohol and druRS on drivers a n d  the dangers of d r i ving 

under the influence of alcohol or drugs. (5) the applicant's k n o w l e d g e  

of laws relating to d r i vinR while intoxicated. (6) the applicant's 

knowledge of laws relating to financial responsibility, and (7) the 

applicant's k n o w l e d g e  of the traffic laws and regulations of this 

s t a t e . The e x a m i n a t i o n  [, AND] may i n c l u d e  a d e m o n s t r a t i o n  of ability 

to exercise o r d i n a r y  and reasonable c o n t r o l  in the d r i ving of a mo t o r  

vehicle of the typ e  and general class of vehic l e s  for w h i c h  the 

applicant seeks a license. However, a n  applicant w h o  has not bee n  

previously i ssued a driver's license b y  this or a n o ther j u r i s d i c t i o n  

must demonstrate [HIS] ability, and m u s t  present medical information 

that [WHICH] the department reasonably requires to determine [HIS] 

fitness to s a fely drive a motor v e h i c l e  of the type and general class 

of vehicles for w h i c h  the applicant [HE] seeks a license.

Sec. 10. AS 2 8 .20.070(a) is amended to read:

(a) No p o l i c y  or bond is effective under AS 28.20.060 u n l e s s  it 

is issued by an insurance company or s urety company authorized to do 

business in this state, except as p r o v i d e d  in (b) of this section, and 

if the accident resulted in bodily i n j u r y  or death, unless the p olicy 

or bond is subject to a limit, exc l u s i v e  of interest and costs, of not 

less than $ 5 0 ,000 [$25,000] because o f  bodily injury to or d e a t h  of 

one person in a ny one accident and, subject to the same limit for one

AS 28.15.011(d).
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1 person, to a limit of not less than $100,000 [$50,000] b e c a u s e  of

2 b odily injury to or d e a t h  of two or m o r e  persons in any one accident,

3 and if the a c c i d e n t  has r e s u l t e d  in injury to, or d e s t r u c t i o n  of,

A p r o p e r t y  to a limit of not less th a n  $ 2 5 ,000 [$10,000] b e c a u s e  of

5 injury to or d e s t r u c t i o n  of p r o p e r t y  of others in any one accident.

6 * Sec. 11. AS 2 8 . 2 0 . 2 3 0 ( b )  is amended to read:

7 (b) The t e r m  "proof of financial r e s p o n s i b i l i t y  for the future"

8 as u s e d  in this chapter m e a n s  proof of a b i lity to r e s pond in damages

9 for liability, o n  account o f  an accident o c c u r r i n g  after the effective

10 date of proof, w h i c h  a r i s e s  out of the ownership, m a i n t e n a n c e  or use

11 of a v e h i c l e  subject to r e g i s t r a t i o n  u n d e r  the laws of this state, in

12 the amount of $50,000 [$25,000] b e c a u s e  of b o d i l y  injury to or death

13 of one p e r s o n  i n  any one accident, and, subject to the same limit for

1A one person, in the amount of $100,000 [$50,000] b e c a u s e  of bodily

15 injury to or d e a t h  of two o r  more p e r s o n s  in any one accident, and in

16 the amount of $25,000 [$10,000] b e c a u s e  of injury to or d e s t r u c t i o n  of

17 p r o p e r t y  of o t h e r s  in any one accident. As use d  in this c h a pter the

18 terms "proof of financial r e s p o n s i b i l i t y "  or "proof" m e a n  proof of

19 financial r e s p o n s i b i l i t y  for the future.

20 * Sec. 12. AS 28.20. 3 6 0 ( a )  is amended to read:

21 (a) For the p u r p o s e  of this chapter, a judgment is satisfied

22 w h e n

23 (1) $50,000 [$25,000] is c r e d i t e d  u p o n  a judgment given in

2A excess of that amount b e c a u s e  of b o d i l y  injury to or d e a t h  of one

25 p e r s o n  as the result of a n y  one accident; or

26 (2) subject to the limit of $50,000 [$25,000] b e c a u s e  of

27 b o d i l y  i njury to or d e a t h  of one p e r son, the sum of $100 , 0 0 0  [$50,000]

28 is c r e d i t e d  u p o n  a j u d g m e n t  gi v e n  in e xcess of that amount b e c a u s e  of

29 b o d i l y  injury to or d e a t h  of two or m o r e  p e r sons as the result of any

O
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one accident; or

(3) $25,000 [$10,000] is credited u p o n  a judgment gi v e n  in

excess of that amount because of injury to or destruction of property 

of others as a result of any one accident.

* Sec. 13. AS 28.20.440(b)(2) is amended to read:

(2) insure the p e r s o n  na m e d  and every other p e r s o n  using 

the v e h i c l e  wi t h  the express or implied permission of the named i n s u r­

ed, against loss from the liability imposed by law for damages arising 

out of the ownership, maintenance or use of the vehicle w i t h i n  the 

Un i t e d  States of America or the Domi n i o n  of Canada, subject to limits 

exclusive of interests and costs, w i t h  respect to each vehicle, as 

follows: $50,000 [$25,000] because of bodily injury to or d e a t h  of

one p e r s o n  in any one accident, and, subject to the same limit for one 

person, $100,000 [$50,000] because of bodily injury to or d e a t h  of two 

or mor e  persons in any one accident, and $25.000 [$10,000] b e c ause of 

injury to or d estruction of property of others in any one accident;

* Sec. 14. AS 28.20.440(b)(3) is amended to read:

(3) contain coverage in the amounts set out in (2) of this 

s u b section for the protection of the persons insured under the policy 

who are legally entitled to recover damages from owners or operators 

of uninsured or underinsured motor vehicles because of bodily injury 

or d e a t h , or d amage to or d e s t r uction of property arising out of the 

ownership, maintenance or use of the uninsured or underinsured motor 

vehicle, except that this coverage or part of it may be w a i v e d  in 

w r i t i n g  by the insured on or before the effective date of the policy.

* Sec. 15. AS 28.20.440 is amended by adding n e w  subsections to read:

(1) The insurance carrier shall provide notice to the department 

of the termination of coverage commenced during the preceding 180 days 

u n d e r  (a) of this section w i thin 10 days of actual knowledge of the
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1 termination or the receipt of w r i t t e n  notice of intent to terminate.

2 The department may n otify the insurance carrier of a p e r s o n  with

3 previous policy abuses and require notice of termination of coverage

4 for the person. If the person whose coverage terminates fails to

5 provide the department wi t h  evidence satisfactory to it of the exis-

6 tence of a motor v e h i c l e  liability policy issued in conformity with

7 AS 28.20.440 or a certificate of self-insurance issued in conformity

8 with AS 28.20.400, the department shall suspend the driver's license

9 and all registration certificates and registration plates issued to

10 the p e rson until the person has provided the department w i t h  such

11 evidence.

12 (m) The insurance carrier authorized to transact business in the

13 state who issues a m o t o r  vehicle liability policy to the o w n e r  of a

14 motor vehicle u n d e r  this section shall provide the owner w i t h  a card

15 indicating the existence of the policy. The operator of the motor

16 vehicle shall at all times carry in the vehicle the card indicating

17 the existence of the policy.

18 * Sec. 16. AS 28.20.490 is amended to read:

19 Sec. 28.20.490. MONEY O R  SECURITIES AS PROOF. Proof of finan-

20 cial responsibility m a y  be evidenced by the deposit of $100.000

21 [$25,000] in cash, or securities wh i c h  are legal investments for

22 saving banks or trust funds having a market value of $100.000

23 [$25,000]. The department shall not accept a deposit unless accom-

24 panied by evidence that there are no unsatisfied judgments of any

25 character against the depositor in the recording district where the

26 depositor resides.

27 * Sec. 17. AS 28 is amended by adding a new chapter to read:

28 CHAPTER 22. MOTOR V E H I C L E  LIABILITY INSURANCE.

29 Sec. 28.22.010. MOTOR V E H I C L E  LIABILITY POLICY. (a) In

<

1 '
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AS 28.10.011, AS 28.15.011, and this c h a p t e r  " motor v e h icle liability 

policy" m e a n s  an " o w n e r  policy" o r  an "operator's p o l i c y "  c o n t aining 

an a g r e e m e n t  or endorsement as prov i d e d  in this s e c t i o n  and i s s u e d  by 

an i n s u r a n c e  carrier authorized to transact busin e s s  in the s t a t e  to 

or for t he benefit of the p e r s o n  named as insured.

(b) T he owner's policy of liability i n s u r a n c e  shall

(1) d e s i g n a t e  by d e s c r i p t i o n  or a p p r o p r i a t e  r e f e r e n c e  all 

vehicles that it covers;
i *

(2) i nsure the p e r s o n  named and every o t h e r  p e r s o n  using

the v e h i c l e  w i t h  the express or implied p e r m i s s i o n  of the n a m e d  insur­

ed, a g a inst loss f r o m  the liability imposed by law for damages arising 

out of the ownership, maintenance, or use of the v e h i c l e  in t h e  United

States o r  the D o m i n i o n  of Canada, subject to limits e x c l u s i v e  of

interests and costs, with respect to e a c h  vehicle, as. , follows:

(A) $50,000 b e c a u s e  of b o d i l y  i njury to or d e a t h  of

one p e r s o n  in any one accident, and, subject to the s a m e  limit 

f or one person, $100,000 because of b o d i l y  i n j u r y  to or d e a t h  of 

t wo or more p e r sons in any one a c c i d e n t ; and

(B) $25,000 b e c a u s e  of i n j u r y  to o r  d e s t r u c t i o n  of 

p r o p e r t y  of others in any one accident;

(3) c o n t a i n  coverage in the a m o unts set out in (2) of this 

s u b s e c t i o n  for the p r o tection of the p e r s o n s  i n s ured under t h e  policy 

who are legally enti t l e d  to r e c o v e r  d a m ages from the owner o r  operator 

of an u n i n s u r e d  or underi n s u r e d  motor v e h i c l e  b e c a u s e  of b o d i l y  injury 

or death, or d a m a g e  to or d e s t r u c t i o n  of p r o p e r t y  arising o ut of the 

ownership, maintenance, or u s e  of the u n i n s u r e d  o r  u n d e r i n s u r e d  motor 

vehicle, except that this cover a g e  or par t  of it m a y  be w a i v e d  in 

w r i t i n g  by the i n s ured on or b efore the e f f e c t i v e  dat e  of t h e  policy.

(c) The operator's p o l i c y  of l i ability ins u r a n c e  s h a l l  insure
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1 t h e  p e r s o n  n a m e d  as i n s u r e d  against loss f r o m  the l i ability i m p osed on

2 t he o p e r a t o r  by law f or damages a r i sing out of the u s e  by the o p e r a t o r

3 of a m o t o r  v e h icle not owned by the operator, w i t h i n  the same territo-

4 r i a l  l imits and subject to the same limits of l i a b i l i t y  as a r e  re-

5 q u i r e d  f or an owner's p olicy of l i ability insurance.

6 (d) The m o t o r  v e h i c l e  liability p o l i c y  shall s t a t e  the n a m e  and

7 a d d r e s s  of the n a m e d  insured, the coverage, the p r e m i u m  charges, the

8 p o l i c y  p e r i o d  and the limits of liability, and shall contain a n  agree-

9 m e n t  o r  an endorsement that insurance is p r o v i d e d  i n  accordance wit h

10 the c o v e r a g e  d e f i n e d  in (b)(2) of this s e c t i o n  for b o d i l y  injury and

11 d e a t h  o r  property damage, or both.

12 (e) The m o t o r  v e h i c l e  liability p o l i c y  ne e d  n ot insure liability

13 u n d e r  a workers' c o m p e n s a t i o n  law n o r  lia b i l i t y  for damage to prope r t y

14 o w n e d  by, rented to, in charge of, or t r a n s p o r t e d  b y  the insured.

15 (f) Every m o t o r  v e h i c l e  l i ability p o l i c y  is subject to the

16 f o l l o w i n g  provisions but these p r o v i s i o n s  n e e d  not b e  contained in the

17 p o l i c y :

18 (1) The liability of the i n s u r a n c e  c a r r i e r  becomes absolute

19 w h e n e v e r  injury or d a mage c o v ered by the p o l i c y  occurs. T h e  policy

20 m a y  n ot be c a ncelled or a n n u l l e d  as to this l i a b i l i t y  after t he occur-

21 r e n c e  of the injury or damage. No s t a t e m e n t  made b y  the insured or on

22 b e h a l f  of the i n s u r e d  and no v i o l a t i o n  of the p o l i c y  defeats o r  voids
I

23 t h e  policy.

24 (2) The s a t i s f a c t i o n  by the insured of a judgment for

25 i n j u r y  or damages is not a c o n d i t i o n  p r e c e d e n t  to t he right o r  duty of

26 t h e  insurance c a r r i e r  to m a k e  p a y m e n t  o n  account of injury o r  damage.

27 (3) The i n surance c a r r i e r  m a y  settle a claim c o v ered by the

28 p o l i c y ,  and if s e t t lement is m a d e  in g o o d  faith, t he amount of settle-

29 m e n t  is deductible from the limits of lia b i l i t y  spe c i f i e d  i n  (b) of
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this section.

(4) The policy, the written application for the policy, if 

any, and every rider or endorsement that does not conflict with the 

provisions of this chapter constitute the entire contract between the 

parties.

(g) A  policy that grants the coverage required for a m o t o r

v e h icle liability policy may also grant lawful coverage in excess of 

or in addition to the coverage specified for a policy and the excess 

or additional coverage is not subject to the provisions of this c h a p­

ter. W i t h  respect to a p olicy that grants excess or additional c o v e r­

age the term "motor vehicle liability policy" applies only to that

part of the coverage that is required by this section.

(h) A  motor vehicle liability policy may p r o v i d e  that the i n­

sured shall reimburse the insurance carrier for any payment the i n s u r­

ance carrier would not have b e e n  obligated to make u n d e r  the terms of 

the policy except for the provisions of this chapter.

(i) A  motor vehicle liability policy may p r o v i d e  for pro r a t i o n  

of the insurance w i t h  other v a l i d  and collectible insurance.

(j) The requirements for a motor vehicle liability policy may be 

fulfilled by the policies of one or more insurance carriers w ho t o­

gether meet the requirements.

(k) A binder issued pending the issuance of a motor vehicle

liability policy fulfills the requirements for a policy.

(1) The insurance c a r r i e r  shall provide n otice to the department 

of the termination of coverage commenced during the preceding 180 days

u n d e r  (a) of this section w ithin 10 days of actual knowledge of the

termination or the receipt of written notice of intent to terminate. 

The department may notify the insurance carrier of a p erson w i t h  

previous policy abuses a n d  require notice of t e r m i n a t i o n  of coverage
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for the person. If the p erson whose coverage terminates fails to 

provide the department wit h  evidence satisfactory to it of the exis­

tence of a m o t o r  vehicle liability policy issued in conformity with 

AS 28.22.010 or a certificate of self-insurance i ssued in conformity 

w ith AS 28.20.400, the department shall suspend the driver's license 

and all regis t r a t i o n  certificates and registration plates issued to 

the owner of the motor vehicle until the p e r s o n  has prov i d e d  the 

department w i t h  such evidence.

(m) The insurance carrier authorized to transact business in the 

state who issues a motor v e h icle liability p olicy to the owner of a 

motor v e h icle un d e r  this section shall provide the owner w i t h  a card 

indicating the existence of the policy. The o p e r a t o r  of the motor 

vehicle shall at all times carry in the vehicle the card indicating 

the existence of the policy.

Sec. 28.22.020. REQUIREMENTS OF POLICY. (a) A  p o l i c y  is not 

effective u n d e r  AS 28.22.010 unless it is i s s u e d  by a n  insurance 

company or surety company authorized to do b u s i n e s s  in this state, 

except as p r o v i d e d  in (b) of this section, and unless it complies w i t h  

the limit requirements established in AS 28.22.010(b)(2).

(b) A  p o l i c y  is not effective under AS 2 8 .22.010 w i t h  respect to 

a vehicle not registered in the state or a v e h i c l e  that was registered 

in another jurisdiction at the effective date of the p o l i c y  or the 

most recent renewal of it, unless the insurance or surety company 

issuing the p o l i c y  is authorized to do business in the state, or if

the company is not authorized to do business in the state, unless it

executes a p o w e r  of attorney authorizing the d i r e c t o r  of the division 

of insurance to accept service on its behalf of n otice or process in

an action u p o n  the policy arising out of the accident.

Sec. 28.22.500. DRIVING VEHICLE W I T H O U T  E V I D E N C E  OF M O T O R
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VEHICLE LIABILITY POLICY. (a) A  person may not d r i v e  or move, nor 

may an owner k n o w i n g l y  p e rmit to be driven or moved, on a h i g h w a y  or 

vehi c u l a r  way or area, a v e h i c l e  required to be i n s ured u n d e r  a motor 

vehicle liability p o l i c y  that complies w i t h  AS 28.2 2 . 0 1 0  o r  a c e r t i f i­

cate of self-insurance that comp l i e s  w i t h  AS 28.20.400 u n l e s s  a motor 

vehicle liability p o l i c y  is i n  effect for the m o t o r  vehicle.

(b) If a peace o f f icer has probable cause to b e l i e v e  a motor 

vehicle was used in the v i o l a t i o n  of (a) of this section, a citation 

will be issued. The c i t a t i o n  w i l l  be v o i d e d  if the d r i v e r  o r  owner of 

a v e h i c l e  cited u n d e r  this s e c t i o n  appears at an A l a s k a  S t a t e  Trooper 

Office or an office of the p o l i c e  agency that issued the c i t a t i o n  and 

provides evidence s h o w i n g  that a motor vehicle liability p o l i c y  that 

complies wit h  AS 2 8 .22.010 o r  a certificate of s e l f - i n s u r a n c e  that 

complies wit h  AS 28. 2 0 . 4 0 0  w as in effect at the time the c i t a t i o n  was 

i s s u e d .

(c) A p erson who v i o l a t e s  (a) of this section c o m mits a class B 

misdemeanor. U p o n  c o n v i c t i o n  the court shall impose a fin e  of not 

less than $250 and m a y  impose a fine up to the m a x i m u m  a m o u n t  e s t a b­

lished by AS 12.55.035 for a p e r s o n  convicted of a class B m i s d e­

meanor. The court m a y  not s u s p e n d  the m i n imum fine i m p o s e d  u n d e r  this 

subsection.

(d) In a d d i t i o n  to the fine required under (c) of th i s  section, 

the court shall impose the f o llowing sentence on a p e r s o n  con v i c t e d  of 

v i o l a t i n g  (a) of this section:

(1) For a p e r s o n  not previously con v i c t e d  of an offense 

u n d e r  (a) of this s e c t i o n

(A) s u s p e n s i o n  of that person's driv e r ' s  license for 

up to 30 d a y s ; and

(B) s u s p e n s i o n  of the r e g i s t r a t i o n  of t he subject
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m o t o r  v e h i c l e  until p r o o f  of compliance w i t h  AS 2 8 . 1 0 . 0 1 1 ( b )  is 

fur n i s h e d  to the d e p a r t m e n t .

(2) F o r  a p e r s o n  once pr e v i o u s l y  c o n v i c t e d  of a n  offense 

u n d e r  (a) of this s e c tion w i t h i n  10 years

(A) s u s pension of the person's driver's l i c e n s e  for 

not less t h a n  30 days nor m o r e  than 90 days w i t h  n o  limited 

license p r i v i l e g e s  d uring the p e r i o d  of suspension;

(B) suspension of the r e g i s t r a t i o n  of t h e  subject

m o t o r  v e h i c l e  for not less t h a n  30 days and t h e r e a f t e r  until 

proof of co m p l i a n c e  w i t h  AS 28.10.011(b) is f u r n i s h e d  to the

d e p a r t m e n t .

(3) F o r  a p erson twice or more p r e v i o u s l y  c o n v i c t e d  of an 

offense u n d e r  (a) of this s e c tion w i t h i n  10 y e a r s  s u s p e n s i o n  of that 

p e r s o n’s driv e r ' s  license for not less than 90 days n o r  m o r e  than one 

y e a r  w i t h  no l i m i t e d  license p r i v i l e g e s  d u r i n g  the s u s p e n s i o n  and in 

addition, e i t h e r  of the following:

(A) suspension of the r e g i s t r a t i o n  of the subject

m o t o r  v e h i c l e  for not less t h a n  90 days and t h e r e a f t e r  until 

proof of c o m pliance w i t h  AS 28.10.011(b) is f u r n i s h e d  to the

d e p a r t m e n t ; or

(b) forfeiture of the person's m o t o r  v e h i c l e  under

AS 28.22.510.

Sec. 28.22.510. FOR F E I T U R E  OF MOTOR VEHICLE. (a) A f t e r  c o n­

vi c t i o n  of an o f f e n s e  un d e r  AS 28.22.500, if the c o n v i c t e d  p e r s o n  was 

twice or mor e  p r e v i o u s l y  c o n v i c t e d  w i thin the last 10 y e a r s  of v i o l a t­

ing AS 28. 2 2 . 5 0 0  or a statute in another j u r i s d i c t i o n  w i t h  elements 

su b s tantially s i m ilar to AS 28.22.500, the state m a y  m o v e  the court to 

order the f o r f eiture of a m o t o r  vehicle. U p o n  receipt of a m o t i o n  for 

forfeiture, the court shall sche d u l e  a h e a r i n g  on the m a t t e r  and shall
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notify the state of the time and place set for the hearing.

(b) After receiving notice of the time and place of the hearing, 

the state shall provide to every person who has an ascertainable

ownership or security interest in the mo t o r  vehicle written n o t i c e  

that includes

(1) a description of the motor vehicle;

(2) the time and place of the forfeiture hearing;
i » • • < V  ; i • ' • « v

(3) the legal authority under wh i c h  the motor vehicle may

be forfeited;

(4) notice of the right to intervene to protect the i n t e r­

est in the motor vehicle.

(c) At the hearing, a p e r s o n  who claims an ownership or secu r i t y  

interest in the motor vehicle must establish by a preponderance of 

evidence that

(1) the petitioner has an interest in the motor v e h i c l e  

acquired in good faith;

(2) a person other than the petitioner was convicted of

v i olating AS 28.22.500; and

(3) before parting w i t h  the mo t o r  vehicle, the p e t i t i o n e r  

did not know or have reasonable cause to believe that it would be us e d  

in the commission of an offense.

(d) If a person satisfies the requirements of (c) of this s e c­

tion, the court shall order that an amount equal to the value of the 

petitioner's interest in the mo t o r  vehicle be paid to the p e t i t i o n e r  

from the proceeds of the sale of the motor vehicle, or shall order 

that the motor vehicle be released to the petitioner together wit h  

title to the motor vehicle.

(e) Upon forfeiture of a motor vehicle, the court shall require 

the surrender of the r e g istration and certificate of title of that
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#

1 motor vehicle for delivery by the court to the department u n l e s s  the

2 title is released to a petitioner under (d) of this section.

3 (f) If not released under (d) of this section, a m o t o r  vehicle

4 forfeited under this section may be disposed of at the d i s c r e t i o n  of

5 the d e p a r t m e n t .

6 Sec. 28.22.520. UNUSED MOTOR VEHICLES. A  person m a y  terminate

7 or suspend a m o t o r  vehicle liability policy covering a v e h i c l e  that is

8 unused. A p e r s o n  exercising this option shall remove the unused

9 vehicle plates and deliver them to the nearest department office.

10 Whe n  the vehicle is to be used the person shall present evidence

11 satisfactory to the department of a motor vehicle liability policy

12 that complies w i t h  AS 28.22.010 or a certificate of self-insurance

13 that complies w i t h  AS 28.20.400 covering the vehicle and person, at

14 wh i c h  time the department shall reissue vehicle plates to the person.

15 Sec. 28.22.530. ANNUAL REPORT. Beginning in 1988, the D e p a r t -

16 ment of Commerce and Economic Development and Department of Public

17 Safety shall submit a joint report to the legislature no later than

18 February 1 of each year on the administration of this chapter. The

19 report shall include

20 (1) a review of this chapter's effect on the n u m b e r  of

21 uninsured motorists before and after it was adopted;

22 (2) the administrative problems and costs of e n f o r c i n g  this

23 chapter for the courts and involved departments; and

24 (3) the effect of the program on motor v e h icle liability

25 premiums in the state.

26 * Sec. 18. AS 21.89.020(a) is a m e nded to read:

27 (a) An automobile liability policy that [WHICH] insures an owner

28 or operator of a motor vehicle against loss resulting fro m  [HIS] (

29 liability for bodily injury or death, or for property injury or
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1 destruction, o r  both, w h i c h  is sold in the s t a t e  [AFTER J A N U A R Y  1,

2 1969, BY A N  I N S U R A N C E  C A R R I E R  A U T H O R I Z E D  T O  T R A N S A C T  BUSINESS IN T H I S

3 S T A T E ] , shall c o n t a i n  limits in at least the a m o u n t  prescribed for a

4 m o t o r  vehicle l i a b i l i t y  p o l i c y  in AS 28. 2 0 . 4 4 0 ( b ) ( 2 )  and AS 28.22.-

5 010(b)(2), [AND M E E T  T HE REQUIR E M E N T S  OF AS 28.20.440(b)(3) U N L E S S

6 W A I V E D  AS P R O V I D E D  IN TH A T  P A R A G R A P H ] .

7 * Sec. 19. AS 2 1 . 8 9 . 0 2 0  is amended by a d d i n g  a n e w  subsection to read:

8 (c) In a d d i t i o n  to the coverages and limits required in (a) of

9 this section, an insurance company o f f e r i n g  automobile l i a b i l i t y

10 insurance in this state shall offer coverage, w i t h  limits equal to at

11 least the limit p u r c h a s e d  v oluntarily to cover the insured p e r s o n s

12 liability, for the p r o t e c t i o n  of the p e r sons i n s u r e d  under the p o l i c y

13 w h o  are legally e n t i t l e d  to recover d a m a g e s  fr o m  owners or o p e r a t o r s

14 of u n insured or u n d e r i n s u r e d  motor vehicles. T h e  coverage shall b e

15 o f f ered in four parts, one or more of w h i c h  m a y  be w a i v e d  u n d e r

16 A S  2 8 . 20.440(b)(3) or AS 28.22.010(b)(3). The parts are:

17 (1) u n i n s u r e d  motorists, b o d i l y  injury;

18 (2) u n i n s u r e d  motorists, p r o p e r t y  damage;

19 (3) u n d e r i n s u r e d  motorists, bodily injury; and

20 (4) u n d e r i n s u r e d  motorists, p r o p e r t y  damage.

21 * Sec. 20. S e c t i o n  7 of this Act takes effect J a n u a r y  1, 1985.

22 * Sec. 21. Sections 18 and 19 of this Act take effect January 1, 1984.

23 * Sec. 22. Except for secs. 7, 18, and 19, this A c t  takes effect Jul y

24 1, 1984.

25

»
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