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. . .  „ _  _ . Referred: Rules
c ig in a l  sponsor: Kerttula by request

Offered: 4/19/82

THE SENATE BY THE FINANCE COMMITTEE

CS FOR SENATE B I L L  NO. 697 (F in a n c e )

IN  THE L E G IS L A T U R E  OF THE STATE OF ALASKA 

TWELFTH L E G IS L A T U R E  -  SECOND S E S S IO N  

A B IL L

: an Act e n t it l e d :  "A n  Act e s t a b l is h in g  the Alaska Resources Corporation

i n  place of the Alaska Renewable Resources Corporation 

(AS 3 7 . 1 2 ) ;  and p r o vid in g  for an e f f e c t iv e  d a t e ."

I T  ENACTED BY THE L E G IS L A T U R E  O F  THE STATE O F  ALASKA:

* S e c t io n  1 .  AS 3 7 . 1 2 . 0 1 0  i s  amended to read:

S e c .  3 7 . 1 2 . 0 1 0 .  ALASKA [RENEWABLE] RESOURCES CORPORATION CREATED. 

There i s  created the Alaska [RENEWABLE] Resources Corporation to carry 

out the purposes of this chapter. The corporation i s  a public corpora­

tio n  of the state and an in str u m en tality  of the state within the Depart­

ment of Commerce and Economic Development [R E V E N U E ], but has a legal 

e x is t e n c e  independent of and separate from the s t a t e .  The ex e r cise  by 

the corporation of the powers conferred by this chapter i s  considered an 

e s s e n t ia l  function of the s t a t e .

* S e c .  2 .  AS 3 7 . 1 2 . 0 1 5  i s  repealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 1 5 .  PURPOSES. The purposes of the corporation are to

(1) f a c i l i t a t e  the r e h a b il it a t io n ,  enhancement, and development 

of the s t a t e *8 resources so as to strengthen and d iv e r s if y  the state 

economy;

(2) provide development c a p it a l  for the establishment and 

expansion of small enterprises i n  resource in du str ies in  the state in  

ways that enhance private c a p it a l  in vestm en t; and

(3) strengthen and d i v e r s i f y  the s t a t e 's  economy by the 

establishment and exp a n sio n  of small enterprises that are s e l f -s u p p o r t in g  

and that may
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n

(A )  develop u n d e r u t il iz e d  state resources and r edu ce the 

s t a t e 's  dependence on o i l  and g a s;

(B) reduce the s e a s o n a l i t y  of employment in  the s t a t e ;

(C )  offer employment o p p o r t u n it ies  for unemployed state

r e s i d e n t s ;

(D) p r o vid e  a d d it io n a l  tax revenues to the s t a t e  govern­

ment and to local governm ents;

(E )  in c r e a se  exports from the state or reduce imports 

in to  the s t a t e ; or

( F )  p r o vid e  new products or s e r v ic e s  not p r e v i o u s l y  

a v a i l a b l e  i n  the s t a t e .

* S e c .  3 .  A S  3 7 . 1 2  i s  amended by adding a new s e c t io n  to read:

S e c .  3 7 . 1 2 . 0 2 2 .  DEVELOPMENT C A P I T A L  FUND. The development ca p it a l  

fund is  e s t a b l is h e d  in  the corporation, c o n s is t in g  of money or a ss et s 

appropriated or transferred to the cor por ation, and payments of p r i n c i ­

pal and in t e r e s t  on loans and e q u it y  investm ents made by the co r p o r a t io n . 

The fund sh all be used to fin an ce pr ojects that q u a l if y  for a s s i s t a n c e  

under t h is  chapter, and to pay the o p er atin g expenses of the co r p o r a t io n . 

I f  money rem ains in  the development fund after f i n a n c in g  p r o j e c t s  that 

q u a l if y  for a s s is t a n c e  under this chapter and after p ay in g the operating 

expenses of the corporation, the money shall be in v e s t e d  by the corpora­

tion  under A S  3 7 . 1 0 . 0 7 0 ( a ) .

* S e c .  4 .  A S  3 7 . 1 2 . 0 2 5  i s  amended to read:

S e c .  3 7 . 1 2 . 0 2 5 .  BOARD OF D IR EC T OR S [T R U S T E E S ] .  A board o f  d i r e c ­

tors [T R U S T E E S ]  of the corporation i s  es t a b l is h e d  as i t s  g o v e r n in g  body.

* S e c .  5 .  A S  3 7 . 1 2 . 0 3 0  i s  repealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 3 0 .  C O M P O S IT IO N  OF THE BOARD O F  D IR E C T O R S . Th e board 

c o n s is t s  of four members with b u s i n e s s ,  l e n d in g , or in vestm ent e x p e r ie n c e  

app ointed b y  the governor and the com m issioner of commerce and economic
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development or h i s  d e s i g n e e .  The board shall annually e le c t  a chairman 

from among i t s  members.

* S e c .  6 .  AS 3 7 . 1 2 . 0 3 5  i s  amended to read:

S e c .  3 7 . 1 2 . 0 3 5 .  TERM OF O F F I C E .  The members of the board [ O F

T R U ST E E S] sh a ll  be app oin ted  for terras of four years, and they may be 

r e a p p o in t ed . Terms of members appointed by the governor shall be s t a g ­

gered . The governor sh all im m ed ia tely  a p p oin t  a member to f i l l  a vacan cy 

i n  the membership of the board for the un exp ir ed  term [THE I N I T I A L  TERMS 

SH A LL  BE ONE MEMBER S E R V IN G  FOR TWO YEA RS, O N E  MEMBER SE R V IN G  FOR THREE 

Y E A R S , AND ONE MEMBER S E R V IN G  FOR FOUR Y E A R S ] .

* S e c .  7 .  A S  3 7 . 1 2 . 0 5 0  i s  amended to read:

S e c .  3 7 . 1 2 . 0 5 0 .  QUORUM AND T R A N SA CT IO N  OF B U S I N E S S . (a) Three

[TWO] members of the board co n stitu te a quorum for the tr an sa ction  of 

b u s in es s  and the e x e r c is e  of the powers and duties of the board.

(b) The board may meet and transact b u s in e s s  by electr on ic  m e d i a  

i f  (1 )  p u b l ic  n o t ic e  of the time and l o c a t io n s  where the meeting w i l l  

be held by e le c t r o n ic  m e d ia  has been g iv e n  i n  the same manner as i f  the 

m eetin g  were held in  a s i n g l e  l o c a t io n ; (2 )  p a r t ic ip a n t s  and members 

of the p u b l ic  in  attendance can hear and have the same right to p a r t i c i ­

pate in  the m eetin g as i f  the m eeting were conducted i n  person; and (3) 

c o p ie s  of p er tin en t reference m a t e r ia ls , s t a t u t e s ,  regulations, and 

a u d i o -v i s u a l  materials are reasonably a v a i l a b l e  to p ar ticip an ts and to 

the p u b l i c .  A  m eetin g by electr on ic m edia  as provided in  this s u b s e c ­

t io n  has the same legal e ffect  as a m eetin g  i n  person.

* S e c .  8 .  AS  3 7 . 1 2 . 0 5 5  i s  repealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 5 5 .  COMPENSATION OF BOARD MEMBERS. Members of the

board r e c e iv e  $200 for each day spent on o f f i c i a l  b u s in es s  of the corpor­

a t i o n ,  and are e n t it l e d  to per diem and travel expenses auth orized by 

law for s t a t e  boards and commissions under A S  3 9 . 2 0 . 1 8 0 .
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* S e c .  9 .  AS 3 7 . 1 2 . 0 6 0  I s  repealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 6 0 .  E X E C U T IV E  D IR EC T O R ; STAFF. (a) The board shall 

employ an e x ecu t iv e  director to adm inister  the corporation i n  accordance 

with this chapter, and to perform other duties that the board may pre­

s c r i b e .  The e x ecu t ive  director serves at the pleasure of the board and 

may not be a member of the board. The board determines the salary of 

the executive director.

(b) The executive director may, with the approval of the board, 

s e l e c t  and employ staff. The e x e c u t iv e  director and staff are in  the 

exempt service under AS 3 9 . 2 5 .

* S e c .  10. AS 3 7 . 1 2 . 0 6 5 ( a )  i s  amended to read:

(a) Members of the board [OF TRUSTEES] are subject to the pro­

v i s i o n s  of AS 3 9 . 5 0 .

* S e c .  1 1. AS 3 7 . 1 2 . 0 7 0 ( 1 1 )  i s  repealed and reenacted to read:

(11) invest in  projects that are econom ically v ia b l e  and are 

or are expected to become in com e-producing by buying stock or other 

e q u it y ,  by purchasing secured and unsecured debt of any p r io r it y ,  and 

debt with f l e x ib l e  repayment schedules and royalty and p r o f it  sharing 

agreements, but investments may not be made at below market rates;

* S e c .  12. AS 3 7 . 1 2 .0 7 5  i s  repealed and reenacted to read:

Sec. 3 7 . 1 2 . 0 7 5 .  D U T I E S .  In  carrying out the purposes of this

chapter the board shall

(1 )  provide f i n a n c ia l  a ss ist a n c e  for resource projects that 

the board f in d s  will accom plish the purposes of the corporation as set 

out in AS 3 7 . 1 2 . 0 1 5 ;

( 2 )  keep minutes of each meeting of the board and send a 

c e r t if ie d  copy of the m inutes to the governor and the L e g i s l a t i v e  Budget 

and Audit Committee;

(3 )  annually prepare long-range operating and f in a n c ia l  plans
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and the budget for the next f i s c a l  yeari

(4 )  monitor approved projects for compliance with this chapter 

and provide operational and performance evaluations of projects r e c e i v i n g  

f in a n c ia l  a s s is t a n c e i

(5 )  before an investment is  made in  a resource project by the 

corporation, prepare written f i n d in g s  on the project that include a 

consideration of the expecta tion  of return from the project and the r isk  

in volved in  undertaking the p r o je c t .

* S e c .  1 3 .  AS 3 7 . 1 2 . 0 8 0 ( a ) ( 2 )  i s  amended to read:

(2) use the f in a n c ia l  mechanism most appropriate to the 

con d ition s of the applicant and the proposed resource project and which 

will most e f f e c t i v e l y  u t i l i z e  the funds a v a il a b l e ;  [GRANTS MAY BE MADE 

BY THE BOARD O F  UP TO 90 PERCENT OF THE TOTAL PROJECT COSTS FOR THE 

FOLLOWING PURPOSES:

(A) PROJECTS FOR THE A P P L IE D  RESEARCH AND DEVELOPMENT OF 

PRODUCTS, TECH N OLO G IES , OR IN N O VATIO N S FOR THE R E H A B IL IT A T IO N ,  

ENHANCEMENT, OR DEVELOPMENT OF THE S T A T E 'S  RENEWABLE RESOURCES;

(B) PROJECTS FOR THE DEMONSTRATION, ON A  O N E -T I M E  B A S I S ,  

O F THE ECONOMIC OR TECH N ICA L F E A S I B I L I T Y  OF A NEW PRODUCT, MARKET, 

OR TECHNOLOGY IN V O L V IN G  A RENEWABLE RESOURCE; OR

(C) PROJECTS FOR THE R E H A B IL IT A T IO N ,  ENHANCEMENT, OR

DEVELOPMENT OF A C0MM0N-PR0PERTY RESOURCE WHERE THE BENEFITS FROM

THE PROJECT CANNOT BE CAPTURED BY ANY S I N G L E  ECONOMIC U N I T ; ]

* S e c .  1 4 . AS 3 7 . 1 2 . 0 8 0 ( a )  i s  amended by adding a new paragraph to read:

(5 )  require that i f  the corporation makes an equity i n v e s t ­

ment i t  agrees to start d i v e s t i n g  i t s e l f  of the shares held w it h in  10 

years or before the end of the term of the loan, whichever occurs f i r s t .

* S e c .  1 5.  AS  3 7 . 1 2 . 0 8 0 ( b ) ( 1 )  i s  amended to read:

(1 )  in vest or otherwise provide a s s is t a n c e  of more than f i v e
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percent of the resources of the corporation or $ 5 0 0 , 0 0 0  [ $ 1 , 5 0 0 , 0 0 0 ] ,  

whichever Is  l e s s ,  I n  a s i n g l e  project or a p p l ic a n t  [U N L E S S  THE L E G I S L A ­

TURE HAS APPROVED THE IN VESTM ENT BY CONCURRENT R E S O L U T IO N ]j

* S e c .  1 6 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 2 )  i s  r epealed and reen acted to r ead:

( 2 )  i n v e s t  in  or f in a n c e

( A )  more than 49 percent of the com bined e q u it y  and debt 

o b l i g a t i o n  of an a p p l ic a n t ;

(B) more than 49 percent of the v o t i n g  shares of a re­

source projectj or

( C )  more than 70 percent of the co st  of a resource

p r o je c t ;

* S e c .  1 7 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 3 )  i s  amended to read:

(3 )  make a loan for a p e r io d  i n  e x c es s  of 30 years [U NLESS 

THE L E G I S L A T U R E  HAS APPROVED THE LOAN BY CONCURRENT R E S O L U T I O N ] ;

* S e c .  1 8 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 5 )  i s  amended to read:

(5 )  provide funds to any st a t e  agency [U N L E S S  THAT E X P E N D I ­

TURE I S  IN C L U D E D  IN  THE C O R P O R A T I O N 'S  ANNUAL B U D G E T ];

* S e c .  1 9 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 6 )  i s  amended to read:

(6 )  make [A L L O C A T E  TO ] grants [MORE THAN 10 PERCENT OF THE 

AN N U AL A P P ROPR IATION  OF THE C O R P O R A T I O N ] .

* S e c .  2 0 .  AS 3 7 . 1 2 . 0 8 0 ( b )  i s  amended by adding a new paragraph to read:

(7 )  make loans to p r o v id e  sh ort-term  working c a p i t a l .

* S e c .  2 1.  AS 3 7 . 1 2 . 0 9 0  i s  r epealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 9 0 .  REPORTS AND P U B L I C A T I O N S .  (a) The corporation

s h a l l  p u b lish  an annual report b y  January 10 of each year for d i s t r i b u ­

t i o n  to the governor, the l e g i s l a t u r e ,  and the p u b l i c .  The report shall 

b e  written i n  e a s i l y  understandable language, sh all c o n s id e r  the a s s ig n e d  

d u t i e s  of the corporation, and sh all in clu d e

( 1 )  a f i n a n c ia l  statement a u d it e d  b y  an in depen den t o u t s id e

- 6 -  C S S B  6 9 7 ( F i n )
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( 2 )  a statement of the c o r p o r a t io n 's  investments under this 

chapter i n c l u d i n g  an a p p r a is a l  of the investments at market v a lu e ;

( 3 )  a d e s c r i p t i o n  of corporation investment a c t i v i t y  during 

the p e r io d  covered b y  the report;

( 4 )  a com parison of the co r p o r a t io n 's  performance with the 

goals of the corporation)

( 5 )  an o v e r a l l  f i n a n c ia l  plan d e sc r ib in g  the a n t i c ip a t e d  risk 

and return on in vestm en t in  the d iffe r e n t  ca teg o r ies  of investment 

undertaken;

( 6 )  a summary of employment provided and of wages and state 

and local taxes p a id  by resource projects in vested  i n  or a s s i s t e d  by the 

cor por ation; and

( 7 )  any other inform ation the members of the board b eliev e 

would be of in te r e st  to the governor, the l e g is l a t u r e , and the pu b lic.

(b) The annual Income statement and balance Sheet of the corpora­

tion  sh all be p u b lish ed  in  at least one newspaper in  each j u d i c i a l  

d i s t r i c t .

(c )  The corporation may publish other relevant reports.

* S e c .  2 2 .  AS 3 7 . 1 2 . 0 9 5  i s  repealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 9 5 .  O PER ATIN G BUDGET. The operating budget of the 

corporation i s  su b ject to the E x e c u t iv e  Budget Act (AS 3 7 . 0 7 ) .

* S e c .  2 3 .  AS 3 7 . 1 2 . 1 2 5 ( 2 )  i s  amended to read:

(2) "b o a r d "  means the Board of Directors [T R U ST E E S] of the 

Alaska [RENEWABLE] Resources Corporation;

* S e c .  2 4 .  AS 3 7 . 1 2 . 1 2 5 ( 3 )  i s  amended to read:

(3 )  "c o r p o r a t io n "  means the Alaska [RENEWABLE] Resources 

Co r por ation ;

* S e c .  2 5 .  AS 3 7 . 1 2 . 1 2 5 ( 4 )  i s  amended to read:
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(4 ) "p r o j e c t "  means products, markets, in n o v a t io n , or tech­

n o l o g ic a l  developments for the r eh ab ilita tio n , enhancement, or develop­

ment of [RENEWABLE] resources and includes applied research for those 

products, markets, or technological developments!

*  S e c .  2 6 .  AS 3 7 . 1 2 . 1 2 5 ( 5 )  i s  repealed and reenacted to read:

(5) "r e h a b il it a t i o n ,  enhancement and development" means an 

a c t i v i t y  that leads to an increase in the qu ality or pr oductivity of a 

resource, and to an in cr ease in  the benefits derived from the resource 

for c i t i z e n s  of the statej

* S e c .  2 7 .  AS 3 7 . 1 2 . 1 2 5 ( 6 )  i s  repealed and reenacted to read:

(6) "r es ou r c e" in clu des, but is  not lim ited  to f is h e r ie s , 

ag r icu ltu r e, forest products, renewable energy, tourism, m in in g ,  b asic 

manufacturing and other In dustrial development; "r es ou r c e" does not 

in c lu d e  real estate development or r etail sales or s e r v i c e s .

* S e c .  2 8.  AS 3 7 . 1 2 . 1 2 5  i s  amended by adding a new paragraph to read:

(7 ) "sm all en terp r ise" means a busin ess enterprise with gross 

s a l e s  revenue of $ 1 0 , 0 0 0 , 0 0 0  or less for its annual reporting period 

e n d in g  immediately before an ap p lic a t io n  to the corporation for fin an c ial  

a s s is t a n c e ;  a new b u s in e s s  enterprise that has not completed an annual 

reporting period before an a p p lic a t io n  but that a n t ic ip a t e s  sales revenue 

o f  $ 1 0 , 0 0 0 , 0 0 0  or less i n  it s  fir st annual reporting p e r io d  is  a "small 

e n t e r p r is e ".

* S e c .  2 9 .  AS 2 4 . 2 0 . 2 0 1 ( a ) ( 9 )  i s  amended to read:

(9) hold p u b l ic  hearings on the confirmation of the members 

o f  the Board of Trustees of the Alaska Permanent Fund Corporation [ ,  AND 

THE MEMBERS OF THE BOARD OF TRUSTEES OF THE ALASKA RENEWABLE RESOURCES 

CO R POR ATION ];

* S e c .  3 0 .  AS 2 4 . 2 0 . 2 0 6 ( 1 )  i s  amended to read:

(1) report to the legislature it s  recommendations relating to

- 8 -  CSSB 6 9 / ( F i n )



the confirmation, of a p p oin t e es to the Board of Tr ustees of the Alaska 

Permanent Fund Corporation [AND THE BOARD OF TR USTEES OF THE A L ASK A 

RENEWABLE RESOURCES CORPORATION]t

* S e c .  31. AS 4 4 . 6 6 . 0 1 0 ( a ) ( 7 )  i s  amended to read:

( 7 )  Alaska [RENEWABLE] Resources Corporation ( 4 S 3 7 . 1 2 . 0 1 0 )  - -

June 30, 1992 [ 1 9 9 2 ] :

*  S e c .  3 2.  AS 4 6 . 1 2 . 1 2 0 ( 4 )  i s  amended to read:

(4 )  in  d e v e l o p in g  i t s  programs, consult v/ith the Alaska

Council on Sc ien ce and Tech n ology, the Alaska Power Authority, the 

Alaska [RENEWABLE] Resources Corporation, the d i v i s i o n  of energy and 

power development of the Department of Commerce and Eponoinic D e v e l o p ­

ment, the Department of Natural Resources, and the U n iv e r s it y  of Alaska; 

the board shall meet w ith r esponsible o f f i c i a l s  and r epr esen tatives of 

these organ isations and a g en c ie s  at least twice each year;

*  S e c . 3 3 .  The follow ing lavs are repealed: AS 3 7 . 1 2 . 0 2 0 ,  3 7 . 1 2 . 0 4 0 ,

3 7 . 1 2 . 0 7 0 ( 1 2 ) ,  and ( 1 4 ) ,  3 7 . 1 2 . 0 8 0 ( a ) ( 1 ) ( D ) ,  ( a ) ( 1 ) ( G )  *md ( a ) ( 3 ) ,  3 7 . 1 2 . -  

0 8 5 ( 2 ) ,  and 3 7 . 1 2 . 1 1 5 .

*  S e c . 3 4 .  The i n i t i a l  terms of members of the Board of Directors of the 

Alaska Resources Corporation app ointed by the governor under fS 3 7 . 1 2 . 0 3 0  as 

amended in s e c .  5 of th is Act sh all be one member s e r v in g  one y e a r ,  one 

member serving two y e a r s , one member serving three y e a r s , and one member 

ser vin g four years. I n i t i a l  members of the Board of Directors of the Alaska 

Resources Corporation sh all be appointed w ith in  30 days from the e f f e c t i v e  

date of this A c t. The Board of Trustees of the Alaska Renewable Resources 

Corporation serves as an in te r im  Board of Directors of the Alaska Resources 

Corporation until the i n i t i a l  Board of Directors of the Alaska Resources 

Corporation i s  appointed by the governor. The Board of Trustees of the 

Alaska Renewable Resources Corporation is  d is s o l v e d  on appointment of the 

i n i t i a l  Board of Directors of the Alaska Resources Corporation.
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* S e c .  3 5 .  The Alask a Renewable Resources C or por ation  i s  d i s s o l v e d  on the 

f f e c t i v e  date of t h is  A c t.

* S e c .  3 6 .  A l l  a p p r o p r ia t io n s ,  r ecor ds, eq u ip m en t, and other a s s e t s ,  

l a b i l i t i e s ,  and o b l ig a t io n s  o f  the Alaska Renewable Resources C o r p o r a t io n  

re transferred to the Alaska Resources Co r por ation  on the e f f e c t i v e  date of 

h is  A c t .

* S e c .  3 7 .  Em ployees of the Alaska Renewable Resources Corporation become 

m ployees of the Alaska Resources Corporation on the e f f e c t i v e  date of this 

c t .

* S e c .  3 8 .  The l i m i t a t i o n  on f i n a n c i a l  a s s i s t a n c e  i n  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 1 )  

nd (2 )  as amended i n  s e c s .  15  and 16 of t h is  Act a p p l i e s  to f i n a n c i a l  a s s i s -  

ance p r o v i d e d  or commitments made under A S  3 7 . 1 2  after the e f f e c t i v e  date of 

h is  A c t .

* S e c .  3 9 .  T h is  Act takes e f f e c t  im m e d ia t e l y  in  accordance w ith A S  0 1 . 1 0 . -  

' 7 0 ( c ) .
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