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briginal sponsor: Kerttula by request Offered: 3/31/82
1 Referred: Finance

[N THE SENATE BY THE RESOURCES COMMITTEE

CS FOR SENATE B I L L  NO. 697 (Resources)

IN  THE LEGISLATURE OF THE STATE OF ALASKA 

TWELFTH LEGISLATUR E -  SECOND S E S S IO N  

A B IL L

^or an Act e n t it l e d : "An  Act estab lish in g the Alaska Resources Corporation

in  place of the Alaska Renewable Resources Corporation 

(Ag 3 7 . 1 2 ) ;  and providing for an effective d a t e . "

E I T  ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 3 7 . 1 2 . 0 1 0  i s  amended to read:

Sec. 3 7 . 1 2 . 0 1 0 .  ALASKA [RENEWABLE] RESOURCES CORPORATION CR EA TED . 

There is  created the Alaska [RENEWABLE] Resources Corporation to carry 

out the purposes of this chapter. The corporation i s  a public corpora­

tion of the state and an instrumentality of the s t a t e  within the Depart­

ment of Commerce and Economic Development [ R E V E N U E ], but has a legal 

existen ce independent of and separate from the s t a t e .  The e x e r c is e  by 

the corporation of the powers conferred by this chapter is  considered an 

essential function of the state.

* Sec. 2. AS 3 7 . 1 2 . 0 1 5  is  repealed and reenacted to read:

Sec. 3 7 . 1 2 . 0 1 5 .  PURPOSES. The purposes of the corporation are to

(1) f a c i l i t a t e  the r e h a b il it a t io n , enhancement, and development 

of the s t a t e 's  resources so as to strengthen and d iv e r s if y  the state 

economy; and

(2) provide development capital for the establishment and 

expansion of small enterprises i n  resource in d u s t r ie s  in  the st a t e  in  

ways that enhance private capital investment.

* Sec. 3. AS 3 7 .1 2  i s  amended by adding a new s e c t i o n  to read:

AS 3 7 . 1 2 . 0 2 2 .  DEVELOPMENT CA PITAL FUND. The development c a p it a l

fund i s  estab lish ed in  the corporation, c o n s is t in g  of money or a ss et s
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appropriated or transferred to the corporation, and payments of- p r in c i ­

pal and in ter est on loans and e q u i t y  investments made by the cor por ation. 

The fund shall be u sed to f i n a n c e  projects that q u a l i f y  for a s s is t a n c e  

under t h i s  chapter, and to p a y  the operating expenses of the cor por ation. 

I f  money remains i n  the development fund after f i n a n c in g  p r o j e c t s  that 

q u a l i f y  for a s s is t a n c e  under t h i s  chapter and after p a y in g  the operating 

e x p en ses of the cor p o r ation , the money sh all be i n v e s t e d  b y  the corpora­

t io n  under AS 3 7 . 1 0 . 0 7 0 ( a ) .

* S e c .  4 .  AS 3 7 . 1 2 . 0 2 5  i s  amended to read:

S e c .  3 7 . 1 2 . 0 2 5 .  BOARD O F  DIRECTORS [ T R U S T E E S ] .  A board of d i r e c ­

tors [TRUSTEES] of the corporation i s  e st a b l ish e d  as i t s  governing b o d y .

* S e c .  5 .  AS 3 7 . 1 2 . 0 3 0  i s  r e p e a l e d  and reenacted to read:

S e c .  3 7 . 1 2 . 0 3 0 .  C O M P O S IT IO N  OF TH E BOARD OF D I R E C T O R S .  The board 

c o n s i s t s  of four members a p p oin ted  by the governor and the com m issioner 

of commerce and econom ic development or h is  d e s i g n e e .  The board s h a ll  

a n n u ally  elect a chairman from among i t s  members.

* S e c .  6. AS 3 7 . 1 2 . 0 3 5  i s  amended to read:

Sec. 3 7 . 1 2 . 0 3 5 .  TERM OF O F F I C E .  The members of the board [O F  

TR U ST EES] shall be a p p oin t e d  for terms of four years, and they may be 

reappoin ted . Terras of members app ointed by the governor shall be s t a g ­

gered. The governor sh all im m ed ia t e l y  a p p oin t  a member to f i l l  a

vacancy in  the membership of the board for the u n e x p ir e d  term [THE 

I N I T I A L  TERMS SH A LL  BE ONE MEMBER SERVING FOR TWO Y E A R S ,  ONE MEMBER 

SERVING FOR THREE Y E A R S ,  AND ONE MEMBER S E R V IN G  FOR FOUR Y E A R S .]

*  S e c .  7. A S  3 7 . 1 2 . 0 5 0  i s  amended to read:

Sec. 3 7 . 1 2 . 0 5 0 .  QUORUM AND TRANSACTION OF B U S I N E S S . (a) Three 

[TWO] members of the board c o n s t it u t e  a quorum for the transaction of 

business and the e x e r c i s e  of the powers and d u t i e s  of the board.

(b) The board may meet and transact b u s in e s s  b y  electr on ic media
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i f  ( 1 )  p u b l ic  n o t i c e  of the time and loc a tio n s where the meeting w il l  

be held by e l e c t r o n ic  m edia has been g iv e n  i n  the same manner as i f  the 

m e e t in g  were held i n  a s i n g l e  l o c a t io n ;  (2 )  p a r t ic ip a n t s  and members 

of the p u b l ic  i n  attendance can hear and have the same right to p a r t i c i ­

p a t e  i n  the m e e t in g  as i f  the m e e t in g  were conducted i n  person; and (3) 

c o p i e s  of p e r t in e n t  reference m a t e r ia l s ,  s t a t u t e s ,  r eg u la tio n s, and 

a u d i o -v i s u a l  m ater ia ls are reasonably a v a il a b l e  to p a r t ic ip a n t s and to 

the p u b l i c .  A  m eeting by e le c t r o n ic  media as provided i n  this su b sec­

t io n  has the same legal e f f e c t  as a m e e t in g  i n  person.

* S e c .  8 .  A S  3 7 . 1 2 . 0 5 5  i s  r ep ealed  and reenacted to read:

S e c .  3 7 . 1 2 . 0 5 5 .  COM PENSATION OF BOARD MEMBERS. Members of the 

board r e c e iv e  $200 for each day spent on o f f i c i a l  b u sin ess of the corpor­

a t i o n ,  and are e n t it l e d  to per d iem  and travel expenses authorized by 

law for s t a t e  boards and c o m m issio n s under A S  3 9 . 2 0 . 1 8 0 .

* S e c .  9 .  A S  3 7 . 1 2 . 0 6 0  i s  repealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 6 0 .  E X E C U T I V E  D IR ECTOR } S T A F F .  (a )  The board shall 

employ an e x e c u t iv e  director to a d m in is t er  the corporation i n  accordance 

with th is chapter, and to perform other d u t ie s  that the board may pre­

s c r ib e .  The execu tive  director serves at the pleasure of the board and 

may not be a member of the board. The board determines the salar y of 

the e x e c u t iv e  director.

(b) The execu tive  director may, with the approval of the board, 

se l ec t  and employ s t a f f .  The e x e c u t iv e  director and staff are i n  the 

exempt s e r v i c e  under AS 3 9 . 2 5 .

* S e c .  1 0 .  A S  3 7 . 1 2 . 0 6 5 ( a )  i s  amended to read:

(a )  Members of the board [O F  TR U STEES] are subject to the pro­

v i s i o n s  of A S  3 9 . 5 0 .

* S e c .  1 1 .  A S  3 7 . 1 2 . 0 7 5  i s  r epealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 7 5 .  D U T I E S .  In  carrying out the purposes of this
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chapter the board shall

(1 )  provide fin a n c ia l  a s s is t a n c e  for resource projects that 

the board fin d s w ill  accomplish the purposes of the corporation as set 

out i n  AS 3 7 . 1 2 . 0 1 5 ;

(2) keep minutes of each meeting of the board and send a 

c e r t i f i e d  copy of the minutes to the governor and the L e g i s l a t i v e  Budget 

and A u d it  Committee;

(3 ) annually prepare long-range operating and fin a n c ia l  plans 

and the budget for the next f i s c a l  year;

(4 ) monitor approved projects for compliance with this chapter 

and provide operational and performance evaluations of projects r e c e iv in g  

f in a n c ia l  a s s is t a n c e .

* S e c .  1 2 .  AS 3 7 . 1 2 . 0 8 0 ( a ) ( 2 )  i s  amended to read:

(2 ) use the f in a n c ia l  mechanism most appropriate to the 

c o n d itio n s of the applicant and the proposed resource project and which 

w il l  most e f f e c t i v e l y  u t i l i z e  the funds a v a il a b l e ;  [GRANTS MAY BE MADE 

BY THE BOARD OF UP TO 90 PERCENT OF THE TOTAL PROJECT COSTS FOR THE 

FOLLOW ING PURPOSES:

(A) PROJECTS FOR THE APPLIED RESEARCH AND DEVELOPMENT OF 

PRODUCTS, TECH N OLOGIES, OR INNOVATIONS FOR THE R E H A B IL IT A T IO N , 

ENHANCEMENT, OR DEVELOPMENT OF THE S T A T E 'S  RENEWABLE RESOURCES;

(B) PROJECTS FOR THE DEMONSTRATION, ON A  O N E -T IM E  B A S I S ,  

OF THE ECONOMIC OR TECH N ICAL F E A S I B I L I T Y  OF A NEW PRODUCT, MARKET, 

OR TECHNOLOGY IN V O L V IN G  A RENEWABLE RESOURCE; OR

(C) PROJECTS FOR THE R E H A B IL IT A T IO N , ENHANCEMENT, OR

DEVELOPMENT OF A COMMON-PROPERTY RESOURCE WHERE THE BENEFITS FROM

THE PROJECT CANNOT BE CAPTURED BY ANY S I N G L E  ECONOMIC U N I T ;]

* S e c .  13. AS 3 7 . 1 2 . 0 8 0 ( a )  i s  amended by adding a new paragraph to read:

(5 ) require that i f  the corporation makes an equity i n v e s t -
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ment i t  agrees to d i v e s t  i t s e l f  of the shares h eld w ith in 10  years or 

before the end of the term of the loan, vAiichever occurs f ir s t .

* Sec. 1 4 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 1 )  i s  amended to reads

(1) in v e s t  or otherwise provide a s s is t a n c e  of more than f i v e  

percent of the resources of the corporation or $ 5 0 0 ,0 0 0  [ $ 1 , 5 0 0 , 0 0 0 ] ,  

whichever i s  l e s s ,  i n  a s i n g l e  project or ap p lic a n t  [UNLESS THE L E G I S L A ­

TURE HAS APPROVED THE INVESTMENT BY CONCURRENT R ESOLUTION ]j

* Sec. 1 5 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 2 )  i s  repealed and reenacted to read:

(2) f in a n c e  more than 49 percent of the combined equity and 

debt o b lig a t ion s of an a p p lic a n t ;

* Sec. 1 6 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 3 )  i s  amended to read:

(3) make a loan for a p e r io d  in  excess of 30 years [UNLESS 

THE L E G IS L A T U R E  HAS APPROVED THE LOAN BY CONCURRENT R E SO LU T IO N ];

* Sec. 1 7 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 5 )  i s  amended to read:

(5) provide funds to any state agency [UNLESS THAT EXPENDI­

TURE I S  INCLUDED IN  THE CORPORATION’ S ANNUAL B U D G ET];

* S e c . 1 8 .  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 6 )  i s  amended to read:

(6) make [A LLO C A TE TO] grants [MORE THAN 10 PERCENT OF THE 

ANNUAL APPROPRIATION OF THE CO R POR ATION ].

* S e c . 1 9 .  AS 3 7 . 1 2 . 0 9 0  i s  repealed and reenacted to read:

S e c .  3 7 . 1 2 . 0 9 0 .  REPORTS AND P U B L IC A T IO N S .  (a) The corporation 

shall publish an annual report by January 10 of each year for d istr ib u ­

t io n  to the governor, the l e g is l a t u r e , and the p u b l ic .  The report shall 

be written in  e a s i l y  understandable language and shall include

(1) a f in a n c ia l  statement audited by an independent outside

a u d it o r ;

(2) a statement of the c o r p o r a t ion 's  investm ents under this 

chapter in c l u d in g  an appraisal of the investments at market value;

(3) a d e s c r ip t io n  of corporation investment a c t i v i t y  during
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the period covered by the report;

(4 )  a com parison of the c o r p o r a t io n 's  performance with the 

goa ls of the cor p o r ation ; and

(5 )  any other in for m ation  the members of the board b e l i e v e  

would be of in te r e s t  to the governor, the l e g is l a t u r e ,  and the p u b l i c .

(b) The annual incom e statement and balance sheet of the corpora­

t io n  shall be pu b lish ed i n  at l ea st  one newspaper i n  each j u d i c i a l  

d i s t r i c t .

(c )  The c or por ation  may p u b l is h  other r elevant reports.

* S e c .  2 0 .  AS  3 7 . 1 2 . 0 9 5  i s  r epealed and reenacted to r e a d :

S e c .  3 7 . 1 2 . 0 9 5 .  O PER ATIN G BUDGET. The o p er a t in g  budget of the 

corporation i s  subject to the E x e c u t iv e  Budget Act (AS 3 7 . 0 7 ) .

* S e c .  2 1 .  AS 3 7 . 1 2 . 1 2 5 ( 2 )  i s  amended to read:

(2) "b oa rd " means the Board of Directors [T R U S T E E S ]  of the Alaska 

[RENEWABLE] Resources Corporation;

* S e c .  2 2 .  AS 3 7 . 1 2 . 1 2 5 ( 3 )  i s  amended to read:

(3 )  " c o r p o r a t io n "  means the Alaska [RENEWABLE] Resources 

Corporation;

* S e c .  2 3.  AS 3 7 . 1 2 . 1 2 5 ( 4 )  i s  amended to read:

(4 )  " p r o j e c t "  means products, markets, in n o v a t io n ,  or tech ­

n o log ic a l developments for the r e h a b il it a t io n ,  enhancement, or develop­

ment of [RENEWABLE] resources and in clu des a p p l i e d  research for those 

products, markets, or tech n ological developments;

* S e c .  2 4 .  AS 3 7 . 1 2 . 1 2 5 ( 5 )  i s  r epealed and reen acted to read:

(5 )  " r e h a b i l i t a t i o n ,  enhancement and dev elopm en t" means an 

a c t i v i t y  that leads to an in c r e a s e  in  the q u a l it y  or p r o d u c t ivit y  of a 

resource, and to an in c r e a s e  i n  the b e n ef it s  d e r iv e d  from the resource 

for c i t i z e n s  of the s t a t e ;

* S e c .  2 5.  AS  3 7 . 1 2 . 1 2 5 ( 6 )  i s  r epealed and reenacted to read:
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( 6 )  " r e s o u r c e "  means a natural component of the environment 

In clu d in g but not l i m i t e d  to f i s h e r i e s ,  a g r ic u l t u r e , forest products, 

renewable energy, t o u r is m , and m i n i n g .

*  Sec. 2 6 .  A S  3 7 . 1 2 . 1 2 5  i s  amended by add ing a new paragraph to r ead:

( 7 )  "sm a ll e n t e r p r is e "  means a b u s in e s s  en terp r ise with gross 

income of $ 1 0 , 0 0 0 , 0 0 0  or less for it s  annual reporting period e n d in g  

im m ed ia tely  before an a p p l i c a t i o n  to the corporation for f in a n c ia l  

a s s i s t a n c e .

*  Sec. 2 7 .  A S  2 4 . 2 0 . 2 0 1 ( a ) ( 9 )  i s  amended to read:

(9) hold p u b l ic  h ear in gs on the c o n f ir m a t ion  of the members 

of the Board of Tr u stees of the Alaska Permanent Fund Corporation [ ,  AND 

THE MEMBERS OF THE BOARD OF TR U STEES OF TH E ALASKA RENEWABLE RESOURCES 

C O R P O R A T IO N ];

*  Sec. 2 8 .  AS 2 4 . 2 0 . 2 0 6 ( 1 )  i s  amended to read:

(1) report to the leg isla tu r e i t s  recommendations r e l a t in g  to 

the con fir m ation  of a p p o in t e es  to the Board of Tr u stees of the Alaska 

Permanent Fund Corporation [AND THE BOARD OF TR U STEES OF THE ALASKA 

RENEWABLE RESOURCES C O R P O R A T IO N ];

*  Sec. 2 9 .  AS 4 4 . 6 6 . 0 1 0 ( a ) ( 7 )  i s  amended to r ead :

(7) Alaska [RENEWABLE] Resources Corporation (AS 3 7 . 1 2 . 0 1 0 )  -  

June 3 0 ,  1992 [ 1 9 8 2 ] ;

* Sec. 3 0 .  AS 4 6 . 1 2 . 1 2 0 ( 4 )  i s  amended to read:

(4) in  d e v e l o p in g  i t s  programs, consult with the Alaska 

Council on S c ie n c e  and Tech n ology, the Alaska Power Authority, the 

Alaska [RENEWABLE] Resources Corporation, the d i v i s i o n  of energy and 

power development of the Department of Commerce and Economic D evelo p ­

ment, the Department of Natural Resources, and the U n iv e r s it y  of Alask a; 

the board shall meet with responsible o f f i c i a l s  and represen tatives of 

these o r g a n iza t io n s and a g e n c ie s  at least tw ice each year;
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* S e c .  3 1 .  The i n i t i a l  terms of members of the Board of Directors of the 

Alaska Resources Corporation appointed by the governor under AS 3 7 . 1 2 .0 3 0  as 

amended i n  s e c .  5 of th is Act shall be one member ser vin g one year, one 

member serving two yea rs, one member ser vin g three years, and one member 

serving four years. I n i t i a l  members of the Board of Directors of the Alaska 

Resources Corporation shall be appointed w ithin 75 days from the e f f e c t iv e  

date of this A c t.

* S e c .  32. The Alaska Renewable Resources Corporation and i t s  Board of 

Trustees are d isso lv e d  on the e f f e c t iv e  date of th is A c t .

* S e c .  3 3.  A l l  appropriations, records, equipment, and other assets or 

l i a b i l i t i e s  of the Alaska Renewable Resources Corporation are transferred to 

the Alaska Resources Corporation.

* S e c .  34. The follow ing laws are repealed: AS 3 7 . 1 2 . 0 2 0 ,  3 7 . 1 2 . 0 4 0 ,

3 7 . 1 2 . 0 7 0 ( 1 2 ) ,  and ( 1 4 ) ,  3 7 . 1 2 . 0 8 0 ( a ) ( 1 ) ( D ) ,  ( a ) ( 1 ) ( G )  and ( a ) ( 3 ) ,  3 7 . 1 2 . -  

0 8 5 ( 2 ) ,  and 3 7 . 1 2 . 1 1 5 .

* S e c .  3 5.  The l im i t a t i o n  on f in a n c ia l  a ss ist a n c e  in  AS 3 7 . 1 2 . 0 8 0 ( b ) ( 1 )  

as amended in  s e c .  15 of this Act a p p l ie s  to f i n a n c ia l  a ss ist a n ce  provided 

under A S  3 7 .1 2  after the ef f e c t iv e  date of this Act.

* S e c .  3 6 . Th is Act takes effect im mediately i n  accordance with AS 0 1 . 1 0 .  

0 7 0 ( c ) .
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