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Introduced: 5/15/81
Referred: State Affairs,

Health, Education and 
Social Services and 
Finance

iN t h e  s e n a t e  b y  e l i a s o n

SEN A TE B I L L  N O . 568 

I N  THE L E G IS L A T U R E  O F THE ST A T E O F  ALASKA 

TW ELFTH L E G IS L A T U R E  -  F IR S T  S E S S IO N  

A B I L L

For an Act e n t it l e d : "A n  Act a u t h o r izin g  p a r t ic ip a t io n  by the American

L e g io n , Department of A la sk a , I n c . ,  and the Department 

of Alask a Veter ans of Fo r e ig n  Wars o f  the U n it ed  

States i n  group in su r an ce p o l i c i e s  and in  the p u b l ic  

e m p l o y e e s ' retirem ent s y s t e m ."

BE I T  ENACTED BY THE L E G IS L A T U R E  O F  THE S T A T E  O F ALASK A:

* S e c t io n  1 .  AS 3 9 .3 0 .0 9 0  i s  amended to read:

S e c . 3 9 . 3 0 .0 9 0 .  PROCUREMENT O F  GROUP IN SU R A N CE. The Department 

of A d m in is t r a t io n  may o b t a in  a p o l ic y  or p o l i c i e s  of group in su r an ce 

covering state employees and em ployees of other p a r t ic ip a t in g  employers 

[GOVERNMENTAL U N IT S ]  su b ject to the fo llo w in g  c o n d it io n s :

(1 )  A group in su r an ce p o l ic y  sh all pr o vid e one or more of

the fo llo w in g  b e n e f it s : l i f e  in su r a n c e , a c c id en ta l death  and dismember

ment in su r a n c e , weekly in d e m n it y  in su r a n ce , h o sp it a l expense in su r a n ce , 

su r g ica l exp en se in su r a n c e , dental expense in s u r a n c e , a u d io -v is u a l  

in su r an ce, or other m e d ic a l  care in su r a n c e .

(2 ) Each e l i g i b l e  em ployee of the s t a t e , h i s  spouse and h is 

unmarried ch ildr en  c h ie f l y  dependent on h im  for support and each e l i ­

g ib l e  em ployee of another p a r t ic ip a t in g  employer [GOVERNMENTAL U N IT ] 

shall be covered by the group p o l i c y ,  u n less exempt under r egu lation s 

adopted by the com m ission er  of a d m in is t r a t io n .

(3 ) An employer other than the state [A  GOVERNMENTAL U N IT ] 

may p a r t ic ip a t e  under a group p o l ic y  i f

(A ) i t s  go ver n in g body adopts a r e so lu t io n  a u th or izin g
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p a r t i c i p a t i o n ,  and payment of required premiumst

(B ) a c e r t if ie d  copy of the r e s o lu t io n  i s  f il e d  w ith 

the Department of A d m in is t r a t io n ; and

(C ) the co m m issio n er  of a d m in is t r a t io n  approves the 

p a r t i c ip a t io n  i n  w r it in g .

( 4 )  (r e p e a led )

( 5 )  (r e p e a led )

( 6 )  The Department of A d m in is t r a t io n  sh all o b t a in  the i n ­

surance p o l ic y  from any in surer auth or ized to transact b u sin es s i n  the 

state under AS 2 1 .0 9  and A S  2 1 . 9 0 .

( 7 )  The Department of A d m in is t r a t io n  sh all make a v a il a b l e  

b id  s p e c i f i c a t i o n s  for d e s ir e d  in sur ance b e n e f it s  to a l l  in surance 

c a r r ier s l ic e n s e d  i n  the st a t e  and q u a l if ie d  to p r o vid e  the d e sir e d  

b e n e f i t s .  The s p e c if i c a t i o n s  sh all be made a v a il a b l e  on or before 

Ju l y  1 ,  1 9 6 5 ,  and at lea st once every s u c c e e d in g  f iv e  y ea r s. The 

low est r e s p o n s ib l e  b id  su b m itted  by an in su r an ce carrier with adequ ate 

s e r v i c i n g  f a c i l i t i e s  sh all govern s e l e c t io n  of a carrier under t h is  

s e c t i o n .

(8 ) I f  the aggr egate of d iv id e n d s  payable under the group 

in s u r a n c e  p o l ic y  ex c ee d s the em p loy er 1s [GOVERNM ENTAL U N I T 'S ]  share of 

the p r em iu m , the e x c e s s  sh all be a p p lie d  b y the employer [GOVERNM ENTAL 

U N IT ] for the so le  b e n e f it  o f the em p lo y e e s.

(9 )  A  person r e c e iv in g  b e n e f it s  under AS 1 4 . 2 5 .1 1 0 ,  AS 2 2 .2 5

or A S  3 9 .3 5  who i s  not 65 years of age may o b t a in  major m ed ical and

l i f e  in su r a n c e  under th is s e c t io n  for h im s e l f  and any dependents who 

have n o t reached the age o f 65 y e a r s .

(1 0 )  A person r e c e iv in g  b e n e f it s  under AS 1 4 .2 5 .1 1 0 ,  AS 2 2 .2 5

or A S  3 9 .3 5  who i s  65 years of age or older but who has dependents who

are under 65 may o b t a in  major m e d ica l in su r an ce for these dependents
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under this s e c t io n .

(1 1 )  A person r e c e iv in g  b e n e f it s  under AS 1 4 .2 5 .1 1 0 ,  AS 2 2 .2 5  

or AS 3 9 .3 5  may obtain major' m edical and pr escr ip tio n  drug insurance 

under this s e c t io n  for h im self and any dependents to cover costs which 

are not covered by the federal old a g e , su r vivo r s. [S U R V IV O R 'S ]  and 

d i s a b il it y  insurance program.

(1 2 )  A person e le c t in g  to have insurance under ( 9 ) ,  ( 1 0 ) ,  or

(11) of th is se c t io n  shall pay the cost of th is insurance.

(1 3 )  No person may elect for coverage under ( 9 ) ,  (1 0 )  or (1 1 ) 

of this s e c t io n  unless he was or i s  presently e l ig ib l e  for coverage 

under this s e c t io n .

(1 4 )  For each permanent p a r t -t im e  employee e l e c t in g  coverage 

under this s e c t io n , the state shall contribute o n e -h a lf the state con­

tr ibution rate for permanent f u l l -t im e  state em ployees, and the perma­

nent p a r t -t im e  employee shall contribute the other o n e -h a lf .

(1 5 )  A person r e c e iv in g  b e n ef it s  under AS 1 4 .2 5  or AS 3 9 .3 5  

may obtain a u d ito r y, v is u a l , and dental insurance for h im self under 

this s e c t io n . The level of coverage for persons over 65 sh all be the 

same as that a v a ila b l e  before reach ing age 65 except that the ben efits 

payable sh all be supplemental to those afforded under the federal old 

age, su r vivo r s, and d i s a b il it y  insurance program, i f  an y. A person 

electin g  to have insurance under th is paragraph shall pay the cost of 

the in su r an ce. The com m issioner of a d m in ist r a t io n  shall adopt regula­

tions im plem entin g th is paragraph.

* S e c . 2 . AS 3 9 . 3 0 . 1 0 0 ( 1 ) (A) is  amended to read:

(A) an employee who has served in  permanent f u l l -t im e  

or p a r t -t im e  employment with the same employer [GOVERNMENTAL U N IT] 

for 30 days or more, except an emergency or temporary employee^ 

[ , ]  and
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*  Sec. 3. AS 39.30.100 Is amended by adding a new paragraph to read:

(4) "employer" means a governmental unit, the American 

Legion, Department of Alaska, Inc., and the Department of Alaska 

Veterans of Foreign Wars of the United States.

* Sec. 4. AS 39.35 is amended by adding a new section to read:

Sec. 39.35.152. AMERICAN LEGION, DEPARTMENT OF ALASKA, INC., AND 

THE DEPARTMENT OF ALASKA VETERANS OF FOREIGN WARS OF THE UNITED STATES 

EMPLOYEES. Employees of the American Legion, Department of Alaska, 

I n c . , and the Department of Alaska Veterans of Foreign Wars of the 

United States are included in the system if the American Legion, Depart­

ment of Alaska, Inc., and the Department of Alaska Veterans of Foreign 

Wars of the United States pay the employer's contributions for their 

respective employees. If the employer's contributions are not paid 

when due, credited service for the period of delinquency may not be 

granted until the contributions are paid.

* Sec. 5. AS 39.35.680(17) is amended to read:

(17) "employer" means

(A) the State of Alaska^

(B) [OR] a political subdivision or public organization 

of the state which participates in the system^

(C) any other organization which participates in the 

system under authority expressly granted in this c h a p t e r ;
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