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BY BRADLEY

SENATE B IL L  N O . 565 

I N  THE L E G IS L A T U R E  OF THE STATE OF ALASKA 

TWELFTH L EG ISLA T U R E  -  F IR S T  SE S S IO N  

A B I L L

For an Act e n t it l e d : "A n  Act r elating to loans made by the Alaska Housing

Fin a n c e Corporation and to loans made to v eter an s; and 

p r o v id in g  for an e f f e c t iv e  d a t e ."

BE I T  ENACTED BY THE L E G IS L A T U R E  OF THE STA TE O F  ALASK A:

*  S e c t io n  1 . AS 1 8 .5 6 .0 8 8  Is  amended by add in g a new su b sectio n  to read:

(1 )  The corporation may not, by r egu latio n ,

(1 ) require an Income to loan am o r tiza tio n  cost r a t io  of 

more than 50 percent;

(2 ) d is q u a l if y  an a p p lic a n t  for a loan s o l e l y  because the 

a p p lic a n t  i s  r e s id in g , for purposes of work or employment, at a d i f ­

ferent l o c a t io n  than the location  of the property for which the a p p l i­

cant has a p p lie d  for the loan, i f  the a p p l ic a n t 's  r esiden ce for votin g

purposes i s  the same as the l o c a t io n  of the property for which the 

a p p lic a n t  seeks the loan.

* S e c . 2 .  AS 1 8 .5 6 .0 9 0  i s  amended by adding a new paragraph to read: 

(2 8 ) develop and prepare, in  conjunction with the Department

of Revenue and the Department of Commerce and Econom ic Developm ent, 

sta n d a r d ized  loan documents for r e s id e n t ia l  loans made by or purchased 

by the state or any state agency.

* S e c . 3 .  AS 1 8 .5 6 .0 9 7  i s  amended b y a d d in g a new su b section  to read:

(b ) The corporation may make a loan secured by a subordinate l ie n

i f  the loan does not exceed the d iffe r e n ce  between the balance of the 

f ir s t  mortgage and 9 0  percent of the appraised value of the property.

* S e c . 4 .  AS 1 8 .5 6 .1 0 1  i s  amended to read:
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S e c . 1 8 . 5 6 . 1 0 1 .  E L I G I B I L I T Y  FOR V ETER A N S' IN TER EST R A T E S. The 

follow ing persons are e l i g i b l e  veterans for the purposes of AS 1 8 . 5 6 . -  

0 9 8 ( d ) :

(1) a person who served in  the armed forces of the U n ited  

States for 181 [9 0 ]  days or more, or whose s e r v ic e  was for less than 

181 [9 0 ]  days because of injury or d i s a b il it y  incurred i n  the l in e  of 

duty, after A p r il  6 , 1 9 1 7 ,

(A ) who at the time of in d u ct io n  into the s e r v ic e  was a 

resident of the territory or st a t e , who had been a r esid en t for 

not less than one year im m ed iately before the p e r s o n 's  [H IS ] 

in d u c t io n , and who returned to the territory or st a t e  w ith in  one 

year after discharge as a resident with the in ten tio n  of rem aining 

in  the territory or s t a t e : or

(B ) who, not b ein g a bona f id e  resident of the te r r i­

tory or sta te at the tim e of entry in to  the s e r v ic e , has been a 

resident of the territory or state for at least one year at the 

time of the loan a p p lic a t io n  and has been a resident of the t e r r i­

tory or sta te for least f iv e  year s: and

(C ) whose discharge was under honorable c o n d it io n s :

(2) the widow or widower of a member of the armed forces or 

the widow or widower of an e l ig ib l e  veteran i f

(A ) the member or veteran was a resident of the te r r i­

tory or state for one year before in d u ct io n  in to the s e r v ic e ;

(B) the member or veteran served in  the armed forces 

for at l e a s t  181 [9 0 ] days after Ap r il 6 ,  1 9 1 7 1 and

(C ) the member's or v e t e r a n 's  [H IS] disch ar ge was under 

honorable c o n d it io n s ;

(3 ) a person who has served in  the Alaska Army N ation al 

Guard, the Alask a Air  N ation al Guard, or the Alaska N aval M i l i t i a  or
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Who has served i n  a reserve u n it  of the U n it e d  St a t es armed forces in  

Alask a i f  the r eserve u n it  r equ ir ed , as a minimum, one weekend each

month of duty and I S  c o n s e c u t iv e  days of a c t iv e  duty t r a in in g  each year

for not less than f i v e  years and whose disch ar ge was tinder honorable 

co n d i tionsj,

(4 ) a p er so n  who has served a to ta l of f i v e  years in  a 

N a t io n a l  Guard or r eser ve unit of the U n it ed  States armed forces which 

r equ ir ed as a m inim um  one weekend each month of duty and 15 co n s ec u t iv e  

days of a c t iv e  duty t r a in in g  each year i f  the person has been a r esid en t  

of the state for at l e a s t  one year at the tim e of the loan a p p l ic a t io n  

and has been a r e s id e n t  of the territory or state at lea st f iv e  years 

and whose disch arge was under honorable c o n d it io n s .

* S e c .  5 . AS 2 6 . 1 5 . 0 4 0 ( e )  is  amended to r ead:

(e ) I f  the r eal property which secures a loan made under ( a ) ( 2 )

or ( a ) ( 4 )  of th is s e c t io n  or under AS 1 8 .5 6 .0 9 8  to an e l i g i b l e  veteran 

i s  transferred by the borrower and the loan was made f iv e  years or more 

before the tr an sfer , the com m issioner of commerce and economic d e v elo p ­

ment shall allow  the transferee to assume the ou tstan d in g in debted n ess 

cn the loan u n less the com m issioner determ ines in  w r it in g  that the 

c r e d it  of the tr an sfer ee is  not sa t isf a c t o r y  to assure repayment of the 

loa n . The tr ansfer ee may assume the o u tstan d in g in d eb ted n ess on the 

loan at the e x i s t i n g  in te r e st  rate on the loan i f  the a p p lica n t [H E] i s  

e l i g i b l e  for a loan under AS 2 6 .1 5 .1 3 0  or 2 6 . 1 5 . 1 6 0 .  I f  the transferee 

i s  not e l ig ib l e  for a loan under AS 2 6 .1 5 .1 3 0  or 2 6 . 1 5 . 1 6 0 ,  the trans­

feree [HE] may assum e the outstanding in debtedness on the loan only i f  

the transferee [H E] agr ees to pay in ter est on the loan at a rate deter ­

m in ed by the co m m issio n er  of commerce and economic development to r e ­

f l e c t  the p r e v a il in g  market rate of in te r e st  on that type of loan. 

T h is  s e c t io n  a p p l ie s  to loans made before or after Ju ne 2 1 . 1 9 8 0 .
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*  S e c .  6 .  S e c t io n  5 o f  th is Act i s  r e t r o a c t iv e  to Ju n e 2 1 , 1 9 8 0 .

*  S e c . 7 .  T h is  Act takes e f f e c t  J u l y  1 ,  1 9 8 1 .
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