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Referred: J u d ic ia r y , Labor &
Commerce and 
Fin a n c e

In t r o d u c e d :  5/13 /8 1

:n  t h e  s e n a t e  b y  h o h m a n

SENATE B I L L  N O . 563 

I N  THE L E G IS L A T U R E  O F  THE STATE OF ALASKA 

TWELFTH L E G IS L A T U R E  -  F IR S T  S E S S IO N  

A B I L L

tor an Act e n t it l e d : "An Act e s t a b l is h in g  a production cr ed it  r evo lvin g

loan fund for Alask a fish ery c o o p e r a t iv e s ; and p r o v id ­

in g for an e f f e c t iv e  d a t e ."

BE I T  ENACTED BY THE L E G IS L A T U R E  OF THE STATE OF ALASK A:

* S e c t io n  1 . AS 45 i s  amended by adding a new chapter to read:

CHAPTER 8 6 . ALASK A FISH ER Y  COOPER ATIVE PRODUCTION CR E D IT

R EVO LVIN G LOA N  FUND.

S e c .  4 5 . 8 6 .0 1 0 .  ESTAB LISH M EN T OF LOAN FUND. The Alaska fish ery 

co o p er a tiv e  production cr ed it  r e v o lv in g  loan fund is  e sta b lish ed  in  the 

Department of Revenue.

S e c .  4 5 . 8 6 .0 2 0 .  PRODUCTION C R E D IT  R EVO LVIN G L O A N S . The depart­

ment may make production cr edit loans to fish er y cooper atives to finance 

in v e n t o r ie s  o f fresh, canned, fr o ze n , or processed products from Alaska 

f is h e r ie s .

S e c .  4 5 . 8 6 .0 3 0 .  POWERS AND D U T IES  OF THE DEPARTMENT. (a ) The 

com m issioner  may

(1 )  d e sig n a t e  agents and delegate powers to them as n e c e s ­

sar y;

( 2 )  adopt regulations to implement and adm inister  the fund 

and fish er y  co o p er ativ e production cr edit loans under this chapter;

( 3 )  make and execute contracts and other instruments to 

im plement t h is  chapter;

( 4 )  make loans and contracts in  accordance with this chapter;

(5 )  acquire real or personal property by purchase, transfer,
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or foreclosure when that a c q u i s i t i o n  is  n ecessar y to protect a loan or 

note in  which the fund has an in t e r e s t .

(b) Money i n  the fund that is  not b e in g  used for loans to fishery 

cooper atives must be in v e s t e d  by the department in  the manner provided 

for the in vestm ent of general fund surplus under AS 3 7 .1 0 .0 7 0 .

(c ) Earnings and in t e r e s t  income from in vestm ents and loans shall 

be transferred to the general fund. Repayments of p r in c ip a l from 

investm ents and loans sh all be returned to the r evolving fund.

S e c . 4 5 . 0 8 . 0 4 0 .  L IM I T A T IO N S  ON LO A N S. Loans made under this 

chapter are su bject to the follow in g l im it a t io n s :

(1 ) a loan may not be made under t h is chapter to a fish er ies 

cooper ative to fin a n c e  in ven tor y unless the cooper ative borrows, from 

other sources, at least 1 0  percent of the total amount borrowed to 

fin a n c e  in ven tor y;

(2 ) the term of a loan may not exc eed  one year;

(3 ) the loan must be secured by in ven tor y of fish ery products

or accounts r e c e iv a b le  of the fishery cooper ative and may not exceed 75 

percent of the co lla ter al taken as se c u r ity;

(4 ) the loan must be or igin ated by the Alaska Commercial

F is h in g  and Ag r icu ltu r e Bank (AS 4 4 .8 1 .0 1 0 )  or by a state or federally

chartered f in a n c ia l  in s t it u t io n  in  the st a t e ;

(5 ) the s e r v ic in g  charge on a loan may not exceed o n e-h a lf 

o f  one percent of the ou tstan d in g balance of the loan;

(6 ) the rate of in t e r e s t , in c lu d in g  a ll ser vice f e e s , on the

u n p a id  balance of a loan under the fund may not be f ix e d  and shall be

determined by the average in te r e st  rate at which six -m o n t h  U . S .  Treasury

b i l l s  are awarded in  the weekly auction of U . S .  Treasury b i l l s ,  plus

three and th ree-quarters percentage p o in t s ;

(7 ) loans may be made only to fish er y cooper atives.
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S e c . 4 5 . 8 6 . 0 5 0 .  D E F I N IT I O N S . In  t h is  chapter

(1 )  "c o m m is s io n e r " means the com m issioner of r even u e;

( 2 )  "depar tm ent" means the Department of R evenue;

(3 )  "f is h e r y  c o o p e r a t iv e " means a cooper ative o r g a n ized  

under AS 1 0 .1 5  for the purpose of e n g a g in g  in  a fish er y  b u s in e s s ;

(4 )  "f is h e r y  pr oducts" means f in f is h , s h e l l f is h , and f is h  

b y -p r o d u c t s, in c lu d in g  but not l im it e d  to salmon, h a l ib u t , h er r in g, 

flounder, cr ab, clam, c o d , shrimp and p o l lo c k ;

(5 )  "f u n d " means the Alask a fish er y  co o p er ativ e pr oduction 

cr ed it  r evo lvin g  loan fund.

* S e c .  2 . T h is  Act takes effe ct  im m e d ia t e l y  in  accordance w ith AS 0 1 . 1 0 . -  

0 7 0 ( c ) .
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