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I N  THE L E G IS L A T U R E  O F  THE STATE O F ALASK A 

TW ELFTH L E G IS L A T U R E  -  F IR S T  S E S S IO N  

A B I L L

6 For an Act e n t it l e d : "A n  A c t  r e l a t in g  to a c i t iz e n s  r e vo lvin g  loan fund in
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the A lask a In d u s t r ia l  Development Au th or ity; and 

p r o v id in g  for an e f f e c t iv e  d a t e ."

BE I T  ENACTED BY TH E L E G IS L A T U R E  OF THE STA TE O F ALASK A:

* S e c t io n  1. A S  4 4 .8 8  i s  amended by adding new s e c t io n s  to read: 

A R T IC L E  5 .  C I T I Z E N S  R E V O LVIN G  LOAN FUND.

S e c . 4 4 . 8 8 . 3 0 0 .  C I T I Z E N S  R E V O L V IN G  LOAN FUND E S T A B L IS H E D . The 

c i t iz e n s  r e v o l v in g  loan fund i s  est a b lish e d  in  the au th or ity, c o n s is t ­

in g  of money ap p r o p r iated  to i t  by the leg isla tu r e and repayments of 

p r in c ip a l  and in t e r e s t  on lo a n s.

S e c . 4 4 . 8 8 . 3 1 0 .  LO A N S FROM C I T IZ E N S  R EVO LVIN G  LOAN FUND. (a)

The authority s h a ll , under r eg u la tio n s and p o l ic ie s  adopted by i t ,  

p a r t ic ip a t e  i n  the m ak ing of loans for e d u ca tio n a l, d o m e s t ic , and other 

personal p u r p o se s, not e x c e e d in g  $ 1 5 ,0 0 0 .

(b) A  lo a n  under th is s e c t io n  shall be secured by acceptable 

collateral and approved by a r e v iew  committee of at lea st three members 

est a b lish e d  under r e g u la t io n s adopted by the au th or ity.

(c) A  loa n  may not be made u s in g  money from the c i t iz e n s  revolving 

loa n  fund u n l e s s  an agreement w ith co n d itio n s acceptab le to the author­

i t y  p r o v id in g  for c o l l e c t io n  and other required s e r v ic in g  of the loan 

and at l e a s t  1 0  percent p a r t ic ip a t io n  i n  the total amount of the loan 

b y an Alaska bank is  i n  e f f e c t .

(d) Th e costs of c o l l e c t in g  loans and other loan s e r v ic e  shall be 

considered i n  d eter m in in g  the In ter est rate on a lo a n , subject to the
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l im i t s  on in ter est rates under AS 4 4 . 8 8 . 3 2 0 .  Ser vice or c o l le c t io n  

fe e s  may not be charged to a person r e c e iv in g  a loan under AS 4 4 . -  

8 8 .3 0 0  -  4 4 . 8 8 . 3 4 0 .

(e ) A person who r eceiv es a loan under AS 4 4 .8 8 .3 0 0  -  4 4 .8 8 .3 4 0  

may not be required to repay the loan at a rate which ex c eed s 10 percent 

o f the amount of the loan or $ 1 ,0 0 0  a y e a r , whichever is  l e s s ,  plus 

in te r e st  due on the loan.

S e c . 4 4 . 8 8 . 3 2 0 .  IN TER EST RATE. The department sh all determine 

the in ter est rate changed on a loan made under AS 4 4 . 8 8 . 3 1 0  i n  accor­

dance with the follow ing:

(1 )  The interest rate may not exceed 10 percent i f  the loan 

i s  made to a person other than an e l i g i b l e  veteran under AS 4 4 .8 8 .3 3 0 .

(2 ) The interest rate may not exceed nin e percent i f  the 

loan is  made to an e l ig ib l e  veteran under AS 4 4 .8 8 .3 3 0 .

S e c . 4 4 . 8 8 . 3 3 0 .  E L I G I B I L I T Y  FOR V ET E R A N S ' IN TER EST R A T E S. The 

follow ing persons are e l ig ib l e  veterans for the purposes of AS 4 4 . -  

8 8 .3 2 0 :

(1 ) a person who served in  the armed forces of the United 

States for 181 days or more, or whose s e r v ic e  was for less than 181 

days because of injury or d i s a b il it y  incurred in  the l in e  of duty, 

after April 6 ,  191 7 ,

(A ) who at the time of in d u ctio n  into the s e r v ic e  was a 

resident of the territory or s t a t e , who had been a r esiden t for 

not less than one year im m ed iately before h is in d u c t io n , and who 

returned to the territory or state w ith in one year after discharge 

as a r esid en t with the in ten tio n  of remaining in  the territory or 

state* or

(B) who, not bein g a bona fid e  resident of the ter ri­

tory or state at the tim e of entry in to the s e r v ic e , has been a
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r esident of the territory or state for at lea st one year at the 

time of the loan a p p l ic a t io n  and has been a r esid en t of the 

territory or state for lea st f iv e  yearsj and

( C )  whose disch arge was under honorable c o n d it io n s ;

(2 ) the widow or widower of a member of the armed forces of

an e l ig ib l e  v eter an  i f

(A )  the member or veteran was a r esid en t of the te r r i­

tory or st a t e  for one year before in d u c t io n  in to the s e r v ic e ;

(B )  the member or veteran ser ved in  the armed forces 

for at lea st  9 0  days after Apr il 6 ,  1 9 1 7 ; and

( C )  h is disch arge was under honorable c o n d it io n s ;

(3 ) a person who has served in  the Alaska Army N ation al

Guard, the Alask a A ir  National Guard, or the Alask a Naval M i l i t i a  or 

who has served i n  a reserve u n it  of the U n it e d  States armed forces in  

Alask a i f  the r eserve unit r equ ir ed, as a m inim u m , one weekend each 

month of duty and 15 co n sec u tive  days of a c t iv e  duty tr a in in g  each year 

for not less than f iv e  years and whose d isch ar ge was under honorable 

c o n d it io n s .

* S e c . 2 . Th is Act takes effect im m ed iately  i n  accordance with AS 0 1 .1 0 .

0 7 0 ( c ) .
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