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SEN A TE B IL L  N O . 559  

I N  THE L E G IS L A T U R E  OF THE S T A T E  OF A LASK A 

TW ELFTH  L E G IS L A T U R E  -  F I R S T  S E S S IO N  

A B IL L

r an Act e n t it l e d : "A n  Act r e l a t in g  to s t a t e  grants; and p r o v id in g  for an

e f f e c t i v e  d a t e ."

I T  ENACTED BY THE L E G IS L A T U R E  O F  THE STA TE OF ALASK A:

*  S e c t io n  1 . A S  3 7 . 0 5 . 3 1 5  I s  repealed and reenacted to read:

S e c . 3 7 . 0 5 . 3 1 5 .  GRANTS TO M U N I C IP A L I T IE S ,  (a ) When an amount is  

appropriated or a l lo c a t e d  as a grant to a m u n ic ip a l it y , the Department 

of A d m in is t r a t io n  sh all promptly n o t if y  the m u n ic ip a l it y  of the a v a i l ­

a b il it y  of the g r a n t . When the Department of A d m in is t r a t io n  r e c e iv e s  

an agreement e x e c u t e d  b y the m u n ic ip a l it y  which p r o vid es that the 

m u n ic ip a l it y  ( 1 )  w il l  spend the grant for the purposes s p e c if i e d  in  the 

a pp r opr iation  or a l l o c a t io n ; (2 )  w ill a llo w , on r eq u es t, an a u d it by 

the state o f  the u s e s  made of the gr ant; and (3 )  assur es that, to the 

extent c o n s is t e n t  w ith  the purpose of the ap p r o p r iatio n  or a l lo c a t io n , 

the f a c i l i t i e s  and s e r v ic e s  provided w ith  the grant w il l  be a v a il a b l e  

for the use of the general p u b l ic , the Department of A d m in ist r a t io n  

shall pay the grant d ir e c t l y  to the m u n ic ip a l it y . The agreement 

executed by a m u n i c ip a l i t y  under th is s e c t io n  sh all be on a form 

furnished b y the Departm ent of A d m in ist r a t io n  and sh all be executed 

w ith in  60 days after  the e f f e c t iv e  date of the ap p r o p r ia tio n  or a l l o c a ­

t io n .

(b) An a p p r o p r ia t io n  or a l lo c a t io n  for a grant to a m u n ic ip a l it y  

for con str u ction  o f a p u b l ic  f a c il it y  lap ses i f  s u b s t a n t ia l , ongoing 

work on the p r o ject has not begun w it h in  f iv e  years after the e f f e c t iv e  

date of the a p p r o p r ia t io n  or a l l o c a t io n .
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(c ) In  ac cep tin g  a grant of money for construction of a p u b l ic  

f a c i l i t y ,  a m u n ic ip a l it y  covenants with the state that it  w ill operate 

and m ain tain  the f a c il it y  for the pr actica l l if e  of the f a c i l i t y  and 

that the m u n ic ip a l it y  w ill  not look to the state to operate or m a in t a in  

the f a c il it y  or pay for i t s  oper ation  or maintenance.

(d) Not less than 2 0  percent of a grant shall be paid  to a 

m u n ic ip a l it y  w ith in  10 days of the e f f e c t iv e  date of the agreement 

under (a) of th is s e c t io n . The remainder of the grant shall be p a id  

eit h e r  in  monthly in stallm en ts equal to the amount of grant money the 

m u n ic ip a l it y  expended in  the pr evious month or in  a lump sum as deter ­

m in e d  by the Department o f A d m in is t r a t io n .

S e c .  2. AS 3 7 .0 5  is amended by ad d in g new sections to read:

Se c . 3 7 .0 5 .3 1 6 .  GRANTS TO NAMED R E C IP IE N T S . When an amount is  

appropriated or allocated- to a department as a grant for a named 

r e c ip ie n t  which is  not a m u n ic ip a l it y , the department to which the 

appropriation or a llo c a t io n  is  made shall promptly n o t if y  the named 

r e c ip ie n t  of the a v a il a b il it y  of the grant and request the named 

r e c ip ie n t  to submit a proposal to pr ovide the goods or ser vices s p e c i ­

f i e d  in  the appropriation a c t , or both, for which the app ropr iation  or 

a l lo c a t io n  i s  made. At the same t im e , the department may is s u e  a 

request for proposals from other q u a l if ie d  persons to provide the same 

goods or s e r v ic e s , or both, in  the same area. The department shall 

contract with the named r e c ip ie n t  unless the O f f ic e  of the Governor, 

w ith due regard for any local exp er tise  or experience among those 

making pr oposals, determ ines that an award of the contract to a 

differ en t party would better serve the public in te r e st . I f  the con­

tract is  awarded to another party than that named by the l e g is l a t u r e , 

the basis of that a c t io n  shall be stated in  w riting at the t im e  the 

grant is  is s u e d  and a copy of the written statement shall be sent to



the L e g i s l a t i v e  Budget and Au d it Co m m it t e e. A contract shall be 

execu ted w ith in  60 days after the e f f e c t iv e  date of the appropr iation 

or a l l o c a t io n . The purchase of the goods or s e r v ic e s , or both, sh all 

be in  accordance with AS 3 7 . 0 5 . 2 3 0 ( 1 ) ( C ) .

S e c .  3 7 . 0 5 .3 1 7 .  GRANTS TO UNINCORPORATED C O M M U N IT IE S. When an 

amount i s  appropriated or allocated  as a grant under t h is  section  to an 

unincorporated community, i t  shall be d isb u r sed  as f o l lo w s:

(1) W ith in 45 days after the e f f e c t iv e  date of the app r o p r ia­

t io n  or a l l o c a t io n , the Department of Community and R egion a l A f f a ir s  

shall n o t if y  the governing body of the unincorporated community, i f  

an y, that a grant is  a v a il a b l e .

(2 )  The Department of Community and R eg io n a l A ffair s sh all 

determ ine i f  there is  a q u a l if ie d  incorporated e n t it y  i n  the community 

area which w il l  agree to r e c e iv e  the grant and a d m in ist er  i t ,  su b ject 

to terms gener ally a p p lic a b le  to p r iv a te gr antees. I f  there is  more 

than one such e n t it y , the Department of Community and R egional A f f a ir s  

shall selec t the most q u a l if ie d  and the grant shall be awarded to that 

incorporated e n t it y  for the purposes s p e c i f i e d  in  the appropr iation 

a c t . However, the Department of Community and R eg io n a l Affair s sh all 

g iv e  preference to a nonprofit corporation or gan ized b y a community for 

r e c e ip t  of the grant.

(3 ) I f  there i s  no incorporated e n t it y  q u a l if ie d  to r e c e iv e  

the grant, the Department of Community and Regional A f fa ir s sh all 

a d m in ist er  the program as s p e c if ie d  in  the ap p r o p r iatio n  act d ir e c t l y  

or through agents or contractors with whom it  may contract in  the 

community ar ea.

S e c .  3 7 .0 5 .3 1 8 .  EXEM PTION FROM R E G U L A T IO N S . Notw ith standing the 

A d m in is t r a t iv e  Procedure Act (AS 4 4 . 6 2 ) ,  the F is c a l  Procedures Act 

(A S  3 7 . 0 5 ) ,  and the E x e c u t iv e  Budget Act (A S  3 7 .0 7 ) ,  a  state agen cy may
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not not adopt r egu latio n s or Im p o se a d d it io n a l  requirem ents or pro­

cedures to Im plem en t, In t e r p r e t , make s p e c i f i c ,  or oth erw ise carry out 

the p r o v is io n s  of A S  3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 .3 1 6 ,  and 3 7 .0 5 .3 1 7  u n l e s s  r equ ir ed 

by the feder al government for p a r t ic ip a t io n  i n  federal program s.

S e c .  3 7 . 0 5 . 3 1 9 .  D E F I N I T I O N S .  I n  AS 3 7 . 0 5 . 3 1 5 ,  3 7 . 0 5 . 3 1 6 ,  and

3 7 . 0 5 . 3 1 7 ,  "a p p r o p r ia t io n " and "a l l o c a t i o n "  have the m ean in gs set out 

in  AS 3 7 . 0 7 . 1 2 0 ( 4 )  and ( 5 ) .

*  S e c . 3 .  T h is  Act takes e f f e c t  im m ed ia t e ly  in  accordance w ith  AS 0 1 . 1 0 . -  

0 7 0 ( c ) .


