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O r i g i n a l  s p o n s o r :  F i s c h e r

I N  THE S E N A T E

O f f e r e d : 3 / 2 5 /8 2
R efer r ed: H ealth ,

E d u c a t io n  & S o c i a l  
S e r v ic e s  and F in a n c e

B Y THE STATE A F F A IR S  COM M ITTEE 

C S  FOR SENATE B I L L  NO. 557 (S t a t e  A f f a ir s )

IN  TH E L E G IS L A T U R E  OF THE S T A T E  OF ALASKA 

TW ELFTH  L E G IS L A T U R E  -  S E C O N D  SE S S IO N  

A B IL L

For an Act e n t it l e d : " A n  Act r e l a t in g  to r etir em en t b e n e f it s  for m arine

highway sy s t e m  e m p lo y ees; and p r o v id in g  for an e f f e c ­

t iv e  d a t e ."

BE I T  E N A C T E D  BY THE L E G IS L A T U R E  O F  THE STATE O F  ALASK A:

*  S e c t i o n  1 . AS 3 9 . 3 5  i s  amended by a d d in g  a new s e c t io n  to read:

S e c .  3 9 . 3 5 . 3 0 5 .  C R E D IT E D  S E R V IC E  FOR  EMPLOYMENT W ITH THE M AR IN E 

HIGHW AY SYSTEM . (a )  A v e s t e d  employee who i s  a member' of the sy st e m  on 

J u l y  1 ,  1 9 8 1 , i s  e n t it l e d  to s e r v ic e  c r e d it  for per iods, of employment 

before January 1 ,  1 9 7 7 , w ith the marine high w ay system  of the Department 

of T r a n sp o r t a t io n  and P u b l ic  F a c i l i t i e s  for which the employee r e c e iv e d  

s e r v ic e  cr ed it under the Northwest Marine Retirem ent T r u s t . The s e r v ic e  

c r e d it  allow ed under this s e c t io n  may not exceed an aggregate of n in e  

y e a r s . B e n e f it s  are not pa y a b le on s e r v ic e  cr edit under this s e c t io n  

u n l e s s  the em ployee makes r et r o a ct iv e  co n t r ib u t io n s to the system for the 

p e r io d  of time for  which s e r v ic e  cr edit i s  c la im ed .

(b ) In  order to o b t a in  s e r v ic e  c r e d it  under t h is  s e c t io n , an e m ­

p l o y e e  shall make an e l e c t io n  to do so a n d  shall v e r i f y  the p er io d  of 

s e r v i c e .  When e l i g i b i l i t y  for se r vice  c r e d it  has been e s t a b l is h e d , a n  

in d e b t e d n e s s  s h a ll  be determ ined as f o l l o w s : (1 ) the e m p l o y e e 's  a c t u a l

co m p e n s a t io n , or the c a lc u la t e d  annual com pen sation  for an em ployee 

w orking less than 12 months, during the calendar year 1981 or the year  

in .w h i c h  an em ployee fir st  becomes v e s t e d  under th is chapter, w hichever 

i s  l a t e r , m u l t ip l ie d  by ( 2 )  s i x  per cent, and this product m u l t ip l ie d  by

(3 )  the number o f  years of s e r v ic e  c r e d it e d  under t h is s e c t io n . In t e r e s t
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a s prescribed by regulation accrues on th is In debtedness b e g in n in g  on 

J u l y  1 , 1 9 8 1 , or one year fo llo w in g  the date a person f ir s t  becomes 

v e s t e d , ’whichever I s  later. Any outstanding in debtedness that e x ist B  at 

the time a person i s  appointed to retirement w ill n e c e s s it a t e  an actuar­

i a l  adjustment to the b e n ef it s  payable based on s e r v ic e  cr edited under 

t h is s e c t io n .

*  S e c .  2 .  A S  3 9 .3 5 .3 7 0  i s  amended by a d d in g  a new su b sectio n  to read:

(g ) A  member may not r e c e iv e  retirement b e n e f it s  under this s e c ­

t io n  based on a period of employment for which the member r eceived  ser ­

v ic e  cr edit under AS 3 9 .3 5 .3 0 5  i f  the member i s  r e c e iv in g  retirement 

b e n e f it s  from a marine retirement trust based on the same per iod of em­

ploym ent.

*  S e c .  3 .  T h is  Act takes effe ct  J u l y  1 ,  1 9 8 2 .
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