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BY THE JU D ICIA R Y  COMMITTEE

SENATE B I L L  NO. 527 

IN  THE L EG IS L A T U R E  OF THE STATE O F  ALASKA 

TWELFTH L E G IS L A T U R E  -  F IR S T  S E S S I O N  

A B I L L

»d: " A n  Act r e l a t in g  to the e f f e c t  of a successor clause

i n  a c o l l e c t iv e  bargaining a g r e e m e n t ."

* S e c t i o n  1 .  AS 2 3 . 4 0  i s  amended by adding a new section to read:

A S  2 3 . 4 0 . 0 3 5 .  EFFECT OF SUCCESSOR C L A U SE S IN  C O L LE C T IV E  BARGAINING 

AG R EEM ENTS. (a) A  successor clause in  a c o l l e c t i v e  bargaining agree­

ment between an employer and a labor o r g a n iz a t io n  is  bind ing on a 

successor  employer; however, a successor c l a u s e  i s  not b in d in g  on a

successor employer more than three years after the ef f e c t iv e  date of

the c o l l e c t i v e  b argaining agreement co n ta in in g  the clause.

( b )  This s e c t i o n  does not apply to

(1) a receiver or trustee in  bankruptcy of an employer who

has gone into receiversh ip or bankruptcy; or

(2) an employer who

(A )  acquires a b usin ess from a receiver or trustee in 

bankruptcy; or

(B) i s  subject to the

( i )  N ation al Labor R e l a t io n s  Act;

( i i )  Agricultural Labor R e la t io n s Act of 1975;

( i i i )  Railw ay Labor A ct; or 

( i v )  P u b l ic  Employment R e l a t io n s  Act (AS 2 3 . 4 0 . 0 7 0  

2 3 . 4 0 . 2 6 0 ) .

( c )  In  th is section

(1) "successor c l a u s e "  means a c l a u s e  in a c o l l e c t iv e  bar-
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g a i n i n g  a g r e e m e n t  s t a t i n g  t h a t  the a g r e e m e n t  r e m a i n s  in e f f e c t  i n  t he 

e v e n t  o f  t r a n s f e r  o f  t h e  b u s i n e s s  to a s u c c e s s o r  e m p l o y e r .

(2) " s u c c e s s o r  e m p l o y e r "  m e a n s  a p u r c h a s e r ,  a s s i g n e e ,  or 

t r a n s f e r e e  o f  a  b u s i n e s s  w h i c h  is o p e r a t e d  s u b j e c t  to a c o l l e c t i v e  

b a r g a i n i n g  a g r e e m e n t  b e t w e e n  a l a b o r  o r g a n i z a t i o n  a n d  a p r i o r  e m p l o y e r ,  

i f  t h e  p u r c h a s e r ,  a s s i g n e e ,  or  t r a n s f e r e e  c o n d u c t s  s u b s t a n t i a l l y  the 

s a m e  b u s i n e s s ,  o r  o f f e r s  t h e  s a m e  s e r v i c e ,  a n d  u s e s  the s a m e  f a c i l i t i e s  

a s  t h e  e m p l o y e r  w h o  e n t e r e d  i n t o  t h e  c o l l e c t i v e  b a r g a i n i n g  a g r e e m e n t .
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