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BY THE F IN A N C E  COMMITTEE 

H OUSE C S  FOR S E N A T E  B I L L  NO. 5 25 ( F i n a n c e )

I N  TH E L E G IS L A T U R E  OF THE S T A T E  O F  ALASKA 

TW ELFTH L E G IS L A T U R E  -  SECO N D  S E S S I O N  

A B IL L

ror an Act e n t i t l e d :  "A n  Act r e l a t in g  to sale and l e a s e  of st a t e  l a n d ."

BE I T  EN AC TED  BY THE L E G IS L A T U R E  OF THE S T A T E  OF A L A S K A :

* S e c t i o n  1 .  AS  3 8 . 0 5 . 0 5 7 ( c )  i s  amended to read:

(c )  The com m issioner may adopt r e g u l a t io n s  under the A d m in is t r a ­

t i v e  Procedure Act (AS 4 4 . 6 2 )  which s p e c i f y  q u a l i f i c a t i o n s  for lottery 

p a r t i c ip a n t s  i n  a d d it io n  to [D IF F E R E N T  FROM] those s p e c i f i e d  in  (b) of 

t h is  s e c t i o n  i f

( 1 )  a n  in terest i n  land l i m i t e d  to  a g r icu ltu r al purposes i s  

to  be sold under (a )  of this s e c t i o n ;

( 2 )  the sale i s  a part of a program to develop agricultural 

land as a renewable resource of the s t a t e ;  and

( 3 )  the regulations in clu de r e s i d e n c y ,  s k i l l ,  ex p e r ie n c e, and 

f i n a n c i a l  requirements n e c e ssa r y  to q u a l if y  persons who are competent 

and f i n a n c i a l l y  able to develop the land as a s u c c e s s f u l  agricultural 

e n t e r p r is e .

* S e c .  2 .  A S  3 8 . 0 5  i s  amended by add ing a new s e c t i o n  to r ead :

S e c .  3 8 . 0 5 . 0 6 1 .  S A L E  FOR L E S S  THAN MARKET V A LU E . I f  a b id  i s  not 

r e c e iv e d  for or i n  excess of the a d v e r t is e d  a p p r a is e d  market value a t  a 

p u b l ic  s a l e  b y  auction of land, the director sh all im m ed iately  s o l i c i t  

b id s  for l e s s  than the a d v e r t is e d  app r a ised  market v a l u e .  The n o t ic e  

for the p u b l ic  s a l e  by a u c t io n  shall s t a t e  that b id s  for less than 

a d v e r t is e d  a p p r a is e d  market value w i l l  be s o l i c i t e d  and may be accepted 

at the p u b l ic  s a l e  by a u c t io n  i f  a b id  for or i n  ex c es s  of a p p ra ised 

market v alue i s  not r e c e i v e d .  Subject to A S  3 8 . 0 5 . 0 6 0 ,  a bid r e c e iv e d
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for less than the advertised appraised market value under this se c t io n  

may be rejected only i f  the director makes a public determination that

( 1 )  there was substantial d i f f i c u l t y  in  e s t a b l is h in g  fair 

market value for the land;

(2 )  there was a substantial lack of com p etitiv e  offers for or 

pu b lic interest i n  the land; or

(3 )  the revenue needs of the s t a t e  require a r e j e c t io n  of the 

b id s  at the s a l e .

S e c .  3 .  AS 3 8 . 0 5 . 0 6 5 ( b )  i s  amended to r ea d :

(b) The contract of sale for land s o l d  under AS 3 8 . 0 5 . 0 5 7  and 

under AS 3 8 . 0 5 . 0 7 8  shall require the remainder of the purchase price 

to be paid i n  monthly, quarterly, or annual in stallm ents over a period 

of not more than 20 years. Installment payments plus in ter est shall 

be set on the level-payment b a s is . The in ter est rate to be charged 

on installment payments i s  the p r e v a il in g  rate for real estate mortgage 

loans made b y  the federal land bank for the farm c r e d it  d is t r ic t  for 

Alaska at the time the contract i s  s i g n e d  or nine percent, whichever 

i s  l e s s .

S e c .  4 .  A S  3 8 . 0 5 . 3 1 0 ( a )  i s  amended to r ea d :

(a) L a n d  [NO LAND] may not be sold or leased and [ ,  OR] a renewal 

lea se  may not be is s u e d , except in  the c a s e  of an oil  or gas or mineral 

lea se , unless i t  has been appraised w it h in  one year [ 1 2 0  DAYS] before 

the date f i x e d  for the sale or l e a s e .  When land i s  offered at public 

s a l e  by a u c t io n  but i s  not sold and i s  a v a i l a b l e  at pr iv ate s a l e ,  a [NO]

reappraisal i s  not required unless the dir ec tor  considers that a change

i n  value of the land [LAN DS] may have occurred. A g r a zin g  lease may be 

granted to a l es se e  of federal g r a zin g land [LANDS] without prior apprai­

s a l ,  i f  h is  federal lease was ca n celled  to  allow the s t a t e  to select the 

land [LANDS] under l e a s e .  Land [NO L A N D ]  may not be s o l d  or leased for
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l e s s  than the approved, a p p r a ise d  market v a lu e , except as provided i n  

AS 3 8 . 0 5 . 3 1 5 ,  3 8 . 0 5 . 3 2 0 ,  3 8 . 0 5 . 0 7 5  -  3 8 . 0 5 . 0 8 0 .  [ 3 8 . 0 5 . 0 5 7 ,  3 8 . 0 5 . 0 7 5  -

3 8 . 0 5 . 0 8 5  AND] 3 8 . 0 5 . 0 9 7 . or 3 8 . 0 5 . 0 6 1 .

*  S e c .  5 .  The amendment to A S  3 8 . 0 5 . 0 6 5 ( b )  made i n  s e c .  3 of th is A c t  

k p p l ie s  to land contracts is s u e d  after the e f f e c t i v e  date of this A c t .
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