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IN THE SENATE

Introduced: 4/22/81
Referred: Transportation

and Finance

BY FAHRENKAMP, PARR AND COLLETTA 
SENATE BILL NO. 500 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL
For an Act e n t i t l e d : "An Act r e la t in g  to  in te rn a t io n a l a i r p o r t s ."
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S e c t ion  1 . AS 02 is  amended by adding a new chapter to  read : 
CHAPTER 17 . INTERNATIONAL AIRPORTS.

ARTICLE 1 . POLICY BOARD.
Sec . 0 2 .1 7 .0 1 0 . POLICY BOARD ESTABLISHED. the In te rn a t ion a l 

A irp o r ts  P o l ic y  Board is  e s ta b l is h e d  in  the Department o f  T ransporta ­
t io n  and P u b lic  F a c i l i t i e s .

S ec . 0 2 .1 7 .0 2 0 . COMPOSITION AND COMPENSATION, (a ) The board is  
composed o f

(1 ) the chairman o f  the te ch n ic a l committee f o r  the Anchorage 
In te rn a t io n a l A irp o r t ;

(2 )  the chairman o f  the te ch n ic a l committee f o r  the Fairbanks 
In te rn a t io n a l A irp o r t ; and

(3 ) the commissioner o f  the department or h is  designee .
(b ) Members o f  the board do not re ce iv e  a sa la ry  bu t are e n t i t le d

to  per diem and t ra v e l expenses au th o r iz ed  by law fo r  boards and commis­
s ion s  .

Sec . 0 2 .1 7 .0 3 0 . POWERS AND DUTIES, (a )  The board has the same 
powers and d u tie s  concern ing p o l i c y  and plann ing a t  in te rn a t io n a l 
a ir p o r t s  as the department has g en e ra lly  under AS 0 2 .1 5 .0 1 0  -  0 2 .1 5 .1 0 0 .

(b ) Each year the board s h a l l  prepare an ope ra tin g  budget and a 
long -range c a p i t a l  improvements program fo r  each in te rn a t io n a l a ir p o r t . 
The board s h a l l  prepare an exp lan a to ry  rep o rt to  accompany the budget
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and c a p i t a l  improvements program . The exp lan a to ry  r e p o r t  s h a l l  summa- 
r i r e  th e  recommended g o a ls , p lan s , and ap p rop r ia t io n s  f o r  each in t e r ­
n a t io n a l a ir p o r t  and where a p p ro p r ia te , s h a l l  con ta in  th e  d e t a i l  r e ­
q u ired  under AS 3 7 .0 7 .0 6 0 (b ) .  The re p o r t  s h a l l  a ls o  c o n ta in  a s t a t e ­
ment o f  the opera tin g  revenues o f  each a i r p o r t  fo r  the 10 years p re ced ­
ing the p rep a ra tion  o f the rep o r t and a p r o je c t io n  o f  income fo r  each  
a i r p o r t  f o r  the 10 years succeed ing the  p rep a ra tion  o f  th e  r e p o r t . The 
budge t, long -range c a p i t a l  improvements program , and accompanying 
r e p o r t  s h a l l  he subm itted to  the governor a t  le a s t  60 days b e fo re  the  
f o u r th  le g i s la t iv e  day fo llow in g  the convening o f the  l e g i s la t u r e  in  
r e g u la r  s e s s io n .

(c )  The board is  re sp on s ib le  f o r  the investment and use o f  money 
in  th e  In te rn a t io n a l A irp o r ts  C on s tru c tion  Fund (AS 3 7 .1 5 .4 2 0 )  and the 
In te rn a t io n a l A irports Revenue Fund (AS 3 7 .1 5 .4 3 0 ) .

(d ) The board s h a l l  appoin t the a ir p o r t  manager a t an in t e r ­
n a t io n a l a ir p o r t  under AS 0 2 .1 7 .0 5 0  and review  the o p e ra t io n  o f  the  
a i r p o r t  by the manager.

Sec . 0 2 .1 7 .0 4 0 . STAFF. The department s h a l l  p rov id e  the board  
w ith  the personnel n ecessary  fo r  the board to c a rry  ou t i t s  r e s p on s i­
b i l i t i e s  under AS 0 2 .1 7 .0 1 0  -  0 2 .1 7 .0 5 0 .

S ec . 0 2 .1 7 .0 5 0 . AIRPORT MANAGER. (a )  The boa rd  s h a l l  employ the  
a i r p o r t  manager a t an in te rn a t io n a l a i r p o r t  based on an e s ta b l is h e d  
l i s t  o f  q u a l i f i c a t io n s  prepared by the b oa rd .

(b ) The a ir p o r t  manager a t an in te rn a t io n a l a i r p o r t  s h a l l  be an 
employee in  the s ta te  c l a s s i f i e d  s e rv ic e  (AS 3 9 .2 5 .1 0 0 )

in te rn a t io n a l a ir p o r t  te c h n ic a l comm ittee fo r  each a i r p o r t .
S e c . 0 2 .1 7 .0 7 0 . COMPOSITION AND APPOINTMENT. (a )  Each te c h n ic a l

ARTICLE 2 . TECHNICAL COMMITTEES.
S e c . 0 2 .1 7 .0 6 0 . CREATION. There i s  c rea ted  in  the department an
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committee i s  composed o f  the fo llow in g  membersi
( 1 )  the a ir p o r t  manager;
( 2 )  a person rep resen ting  the a ir p o r t  o p e r a to r 's  c o u n c i l to 

be appointed by the c o u n c i l ;
( 3 )  a person appoin ted by the chamber o f  commerce o f  the 

m un ic ip a lity  in  which the a ir p o r t  i s  lo c a te d ;
( 4 )  two members o f the p u b lic  who are not employees o f  the 

department o r  o f  a lo c a l  government appointed by th e  mayor o f  the  
m un ic ip a lity  in  which the a ir p o r t  is  lo c a te d , except th a t  the te ch n ic a l 
committee f o r  the Fairbanks In te rn a t ion a l A irp o rt s h a l l  have one p u b lic  
member appo in ted  by th e  mayor o f  the C ity  o f  Fairbanks and one p u b lic  
member appo in ted  by the mayor o f  the Fairbanks N orth S ta r Borough.

Sec. 0 2 .1 7 .0 8 0 . TERMS AND COMPENSATION, (a ) The fou r appoin ted  
members o f  a te ch n ic a l committee s h a ll serve overlapp ing  terms o f  four 
yea rs .

(b ) The members o f  a te c h n ic a l committee r e c e iv e  no s a la r y  but 
are e n t i t l e d  to  per diem and t r a v e l expenses au th o r iz ed  by law fo r  
s ta te  boards and comm issions.

Sec . 0 2 .1 7 .0 9 0 . MEETINGS. A te ch n ic a l committee s h a l l  meet at 
le a s t  fou r  times a year and s h a l l  conduct pub lic  hearings a t  le a s t  
tw ice a yea r to  ob ta in  p u b lic  comment on a ir p o r t  o p e ra t io n s .

Sec . 0 2 .1 7 .1 0 0 . DUTIES. The te ch n ic a l comm ittees s h a l l  a s s is t  
the board g en e ra lly  in  the performance o f  i t s  d u tie s  under AS 0 2 .1 7 .0 3 0  
and s h a l l  s p e c i f i c a l l y  make recommendations to  the board on th e  fo llow ­
ing :

( 1 )  ope ra tin g  hours o f  the a i r p o r t s ;
( 2 )  ope ra tin g  procedures o f the a ir p o r t s ;
( 3 )  fees and charges a t the a i r p o r t s ;
( 4 )  ope ra tin g  budget item s; and



(5 ) c a p it a l  improvements.
S e c . 0 2 .1 7 .1 1 0 . STAFF. The department s h a l l  provide a te ch n ica l 

committee with the personnel necessary £or the te ch n ica l committee to  
ca rry  out i t s  r e s p o n s ib i l i t ie s  under AS 0 2 .1 7 .0 6 0  -  0 2 .1 7 .1 1 0 .

ARTICLE 3 . GENERAL PROVISIONS.
S ec . 0 2 .1 7 .1 2 0 . DEFINITIONS. In th is  chapter

(1 ) " a irp o rt"  means the in te rn a tion a l a irp o r ts  owned and 
operated  by the s ta te  and lo ca ted  at or near Anchorage and Fairbanks;

(2 ) "board" means the In tern ation a l A irp o rts  P o licy  Board;
(3 ) "department" means the Department o f  T ransporta tion  and 

Pub lic  F a c i l i t i e s ;
(4 ) " te chn ica l committee" means one o f the in te rn a tion a l 

a ir p o r ts  te ch n ic a l committees.
Sec . 2 . AS 2 4 .2 0 .2 7 1  i s  amended by adding a new paragraph to  read :

(10 ) appoint an independent c e r t i f i e d  pu b lic  accountant to  
perform  an annual aud it o f  the In tern ation a l A irp o rts  Revenue Fund 
under AS 3 7 .1 5 .4 3 5 .
S e c . 3 . AS 3 7 .1 5 .4 2 0  is  amended by adding a new subsection  to  read :

(c )  The In te rn a tion a l A irports P o licy  Board (AS 0 2 .1 7 .0 1 0 ) is
re sp on s ib le  fo r  the investment and use o f money in  the con s tru c tion  
fund .
S e c . 4 . AS 3 7 .1 5 .4 3 0  is  amended by adding a new subsection  to  read :

(c )  The In te rn a tion a l A irports P o licy  Board (AS 0 2 .1 7 .0 1 0 ) is
re sp on s ib le  f o r  the investment and use o f money in the revenue fund. 
Sec . 5 . AS 37 .15  is  amended by adding a new se c tion  to  read :

Sec. 3 7 .1 5 .4 3 5 . AUDIT OF REVENUE FUND. (a ) W ithin 120 days o f
the - end o f each f i s c a l  year an independent c e r t i f i e d  pub lic  accoun tan t
appoin ted under AS 2 4 .2 0 .2 7 1 (1 0 ) sh a ll perform  an annual a u d it o f  the 
In te rn a t ion a l A irports Revenue Fund (AS 3 7 .1 5 .4 3 0 ) . The co s t o f  the
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annual aud it s h a l l  he p a id  from the revenue fund.
(b ) The aud it under th is  s e c t io n  sh a ll be prepared accord ing  to  

g en era lly  recogn ized p r in c ip le s  o f  governmental accounting and s h a l l  
con ta in  the fo llow ing  in fo rm ation  f o r  each a i r p o r t :

(1 ) a statement o f  a i r  c a r r ie r  a c t i v i t y  fo r  each o f  the la s t  
10 f i s c a l  years ;

(2 ) a statement o f  revenues and expenditu res f o r  each o f  the 
l a s t  10 f i s c a l  y ea rs ;

(3 ) a statement o f a i r  c a r r ie r  land ing fees b i l l e d  in  each 
o f the la s t  10 f i s c a l  y ea r ;

(4 ) a d e p re c ia t io n  r e p o r t  on equipment and f ix e d  a s s e ts ;
(5 ) a schedu le o f  equipment; and
(6 ) a s ta tu s  re p o r t on c a p i t a l  improvements completed during  

the preceding f i s c a l  y e a r , c a p it a l  improvement p r o je c ts  underway, and 
c a p it a l  improvements au th o rized  but not s ta r te d .

(c )  In a d d it ion  to  the statem ents req u ired  under (b ) o f  th is  
s e c t io n , a comparative an a ly s is  o f  ra te s a t  o th e r  s im ila r  a ir p o r ts  
s h a l l  be in cluded in  the  a u d it .

(d ) A copy o f the a u d it prepared under t h i s  s e c tion  s h a l l  be made
a v a ila b le  to  the s ta te  bond comm ittee.

* Sec . 6 . AS 3 7 .1 5 .5 0 0  i s  amended to  read :
Sec. 3 7 .1 5 .5 0 0 . AIRPORT CHARGES. JaJ[ The In te rn a t io n a l A ir 

p o rts  P o licy  Board [COMMISSIONER OF TRANSPORTATION AND PUBLIC FACILI­
TIES] s h a ll f i x  and c o l l e c t  such f e e s , charges and r e n ta ls  deriv ed  by 
the s ta te  from the ownership, l e a s e , use and op e ra tion  o f  the a ir p o r ts  
and a l l  o f  the f a c i l i t i e s  and improvements o f  them or used in  connec­
t io n  with them as w i l l  prov ide revenues s u f f i c ie n t  to  comply w ith a l l  
o f the covenants o f  the  bond r e s o lu t io n .

(b ) Leases o f  land and f a c i l i t i e s  at the a ir p o r ts  s h a l l  be a t
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I

market value in  the connnunity In  which the a i r p o r t  is  lo c a te d  and s h a l l
2 con ta in  p ro v is io n s  a llow ing an In crease  In payments under the le a s e s
3 because o f in f l a t i o n  and o th e r  opera tin g  c o s t  in c re a s e s .
4 (c )  In  f ix in g  the f e e s , ch a rg e s , and r e n t a l s  to  be c o l le c t e d
5 under (a ) o f  t h i s  s e c t io n , rep lacem en t, e x p an s ion , and improvement
6 c o s ts  o f f a c i l i t i e s  a t the a ir p o r t s  s h a ll be con s id e red .
7 * S e c . 7 . AS 3 7 .1 5 .5 1 0  i s  amended to  read :
8 Sec. 3 7 .1 5 .5 1 0 . STATE IMPROVEMENTS TO AIRPORTS. The s t a t e  is
9 au th o r iz ed  to  a c q u ir e , e q u ip , con s tru c t and in s t a l l  a d d it io n s  and
10 improvements t o  and ex ten s ion s o f  the a i r p o r t s ,  f a c i l i t i e s  f o r  the
11 land ing , p a rk in g , lo a d in g , s t o r in g , r e p a i r in g , sa fe ty  and u t i l i t y  o f
12 a i r c r a f t  a t  th e  a ir p o r t s  and passenger, f r e i g h t  and term inal f a c i l i -
13 t i e s ,  in c lu d in g  s a fe ty  equipment and d e v ic e s  a t  the a i r p o r t s , found to  

be necessary by the In te rn a t io n a l A irp o r ts  P o l ic y  Board [COMMISSIONER 
OF TRANSPORTATION AND PUBLIC FACILIT IES ].

* Sec . 8 . AS 3 7 .1 5  i s  amended by adding a new s e c t io n  to  r e a d :
Sec. 3 7 .1 5 .5 3 5 . APPROPRIATIONS. In  a d d i t io n  to  fin an c in g  through

revenue bonds as au th o r iz ed  under AS 3 7 .1 5 .4 1 0  -  3 7 .1 5 .5 4 0 , the l e g i s ­
la tu re  may p rov id e  f o r  the  c on s tru c tio n  o f  f a c i l i t i e s  and purchase o f 
equipment a t an in te rn a t io n a l a ir p o r t  by a p p r o p r ia t io n  from the  genera l 
fund or o th e r  fund c re a ted  by the l e g i s l a t u r e .

* Sec . 9. The p rov is ion s  f o r  employment o f  th e  a ir p o r t  manager a t  an 
in te rn a t io n a l a i r p o r t  by the In te rn a t io n a l A ir p o r t s  P o l ic y  Board under 
AS 0 2 .1 7 .0 5 0  in  s e c . 1 o f  th is  Act do not a p p ly  to  a person  who is  an a i r ­
p o r t  manager on th e  e f f e c t iv e  d a te  o f  th is  A c t .

* Sec . 10 . The i n i t i a l  terms o f  the fou r  appo in ted  members o f  an in t e r ­
n a t io n a l a i r p o r t s  te c h n ic a l comm ittee e s ta b l is h e d  by s e c . 1 o f t h i s  Act 
s h a l l  be two y ea rs  fo r  the two p u b lic  members, th ree  years fo r  the  member 
rep re sen tin g  the a ir p o r t  o p e r a t o r 's  coun c il and fou r years fo r  th e  member
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rep resen ting  the chamber o f  commerce.
* Sec . 1 1 . AS 3 7 .1 5 .4 2 0 (b )  and 3 7 .1 5 .4 3 0 (b ) are rep ea led .
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