
Introduced: 3/13/81
Referred: Judiciary

IN THE SENATE BY C0LLETTA AND STIMSON
SENATE BILL NO. 287 

IN THE LEGISLATURE OF THE STATE OF ALASKA 
TWELFTH LEGISLATURE -  FIRST SESSION 

A BILL
For an Act e n t i t l e d :  "An Act requ ir ing  that evidence o f  motor veh ic le

l i a b i l i t y  insurance be furnished to the Department o f  
Public Sa fe ty  when veh ic le  r e g is t r a t io n  ia made or 
renewed) and providing fo r  an e f f e c t iv e  da te ."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:
* Sect ion  1. DECLARATION OF PURPOSE. The le g is la tu r e  is  concerned over 

the r is in g  t o l l  o f  motor v eh ic le  accidents and the su f fe r in g  and loss in ­
f l i c t e d  by them. The le g is la t u r e  determines tha t i t  i s  a matter of grave 
concern tha t m oto r is ts  be f in a n c ia l ly  responsib le  fo r  th e ir  negligent a c ts  
so tha t innocent v ictim s o f  motor veh ic le  acc iden ts may be recompensed f o r  
the in ju ry  and f in an c ia l  lo ss  i n f l i c t e d  upon them. The le g is la tu r e  finds and 
dec la re s  tha t  the pub lic  in t e r e s t  can best be served by the requirement tha t  
the owner o f  a motor veh ic le  be required to furn ish evidence o f the ex istence  
o f  a motor v eh ic le  l i a b i l i t y  p o l i c y  issued in conformity with AS 2 8 .1 0 .0 1 2  
when the v eh ic le  r e g is t r a t io n  i s  made or renewed as a p re requ is ite  to h is  
exerc ise  o f  the p r iv i leg e  o f  reg is te r in g  and operating a motor veh ic le  in 
the s t a t e .

* Sec. 2. AS 2 8 .1 0 .011  i s  amended by adding a new subsection to  read :
(b ) An owner o f  a v eh ic le  may not r e g is te r  a veh ic le  in the s ta te  

and may not renew the r e g is t r a t io n  o f  a veh ic le  in the s ta te  w ithout 
providing evidence s a t i s f a c t o r y  to the department o f  the ex istence o f a 
motor veh ic le  l i a b i l i t y  p o l ic y  tha t  complies with AS 2 8 .1 0 .0 1 2 .

* Sec. 3 . AS 28 .10  i s  amended by adding new sec tions  to  read:
Sec. 2 8 .1 0 .0 1 2 .  MOTOR VEHICLE LIABILITY POLICY, (a ) In AS 2 8 . -
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1 0 . 0 1 1 ,  "motor vehicle l i a b i l i t y  p o l i c y "  means an "owner p o l i c y "  or an 

"o pe r a t or 's  p o l i c y "  co nt a in in g an agreement or endorsement as provided 

i n  this s e c t i o n  and i s s u e d  by an insurance c a r r i e r  authorized to trans­

act business in  the s t a t e  to or for the b e n e f i t  of the person named as 

insured.

(b) The owner's p o l i c y  of l i a b i l i t y  in sur anc e shall

(1)  desig nat e by de sc rip tio n or appropriate reference all 

ve h ic l e s  which it  coversj

( 2 )  insure the person named and e v e r y  other person using the 

v eh ic l e  with the express or impli ed p e r m is si o n  of the named insured,  

against loss from the l i a b i l i t y  imposed by law for damages a r is in g out 

of the ownership, maintenance,  or use of the vehicle in the United 

States or the Dominion o f  Canada, subject to l i m i t s  e x c l u s i v e  of i n t e r ­

e sts  and c o s t s ,  with respect to each v e h i c l e ,  as follows:  $ 2 5 , 0 0 0  

because of b o di l y  in ju r y  to or death of one pe r so n in any one ac c id e n t ,  

and, subject to the same limit for one p e r s o n ,  $50, 000  because of 

b o di l y  injury to or deat h of two or more pe rso ns in any one a c ci d en t,  

and $ 1 0 , 0 0 0  because o f  injury to or de str uct io n of property of others 

i n  any one accidentj

(3 )  contain coverage i n  the amounts set out i n  (2) of this 

subsection for the protection of the persons insured under the p o l i c y  

who are l e g al ly  e n t i t l e d  to recover damages from the owner or operator 

of an uninsured motor ve h ic l e  because of b o d i l y  injury or death a r i s i n g  

out of the ownership, maintenance,  or use o f  the uninsured motor 

v e h ic l e ,  except that t h i s  coverage may be w a i v e d  in w r i t i n g  by the 

insured on or before the effective date of the policy.

(c) The op er ato r's  policy o f  l i a b i l i t y  insurance shall insure the 

person named as insur ed against l o s s  from the l i a b i l i t y  imposed upon 

him by law for damages arising out of the u s e  by him of a motor v e h i c l e
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not owned by him , w ith in  the  same t e r r i t o r i a l  l im i t s  and su b je c t  to  the 
same l im i t s  o f  l i a b i l i t y  as are req u ire d  f o r  an owner's p o l i c y  o f  
l i a b i l i t y  in su ran ce .

(d ) The motor v e h i c le  l i a b i l i t y  p o l i c y  s h a l l  s t a t e  the name and 
address o f  th e  named in su red , the coverage , the premium charges , the 
p o l i c y  p e r io d  and the l im i t s  o f  l i a b i l i t y ,  and s h a l l  con ta in  an agree­
ment or an endorsement t h a t  insurance i s  provided in  accordance with 
the  coverage defined in  ( b ) ( 2 )  o f  t h i s  s e c t io n  f o r  b o d i ly  in ju ry  and 
death or p rop e r ty  damage, or  bo th .

(e ) The motor v e h ic le  l i a b i l i t y  p o l i c y  need not insure l i a b i l i t y  
under a w ork e rs ' compensation law nor l i a b i l i t y  f o r  damage to  property  
owned by, ren ted  t o ,  in  charge o f ,  o r  t ran sported  by the in su red .

( f )  Every motor v e h ic le  l i a b i l i t y  p o l i c y  i s  s u b je c t  to the fo l low ­
ing p rov is ion s  but these  p rov is ion s  need not be con ta in ed  in the p o l i c y :

( 1 )  The l i a b i l i t y  o f the insurance c a r r i e r  becomes abso lu te  
whenever in ju r y  or damage covered by the p o l i c y  o c c u r s .  The p o l i c y  may 
not be c an c e l le d  or annulled as to  t h i s  l i a b i l i t y  a f t e r  the occurrence  
o f  the in ju r y  o r damage. No statement made by the insured o r  on h is  
beha lf  and no v i o l a t i o n  o f  the p o l i c y  de fea ts  o r v o id s  the p o l i c y .

( 2 )  The s a t i s f a c t i o n  by the insured o f  a Judgment f o r  in ju ry  
or damages i s  not a c on d it io n  preceden t to the r i g h t  or duty o f  the 
insurance c a r r i e r  to  make payment on account o f  in ju r y  or damage.

( 3 )  The insurance c a r r i e r  may s e t t l e  a c la im  covered by the 
p o l i c y ,  and i f  se tt lem ent i s  made in  good f a i t h ,  th e  amount o f  s e t t l e ­
ment i s  d ed u c t ib le  from the l im i t s  o f  l i a b i l i t y  s p e c i f i e d  in  (b ) o f  
t h i s  s e c t i o n .

( 4 )  The p o l i c y ,  the w r i t t e n  a p p l i c a t io n  f o r  the p o l i c y ,  i f  
any, and every r id e r  o r  endorsement which does not c o n f l i c t  with the 
p rov is ion s  o f  th i s  chap te r  c o n s t i t u t e  the e n t i r e  c on t r a c t  between the
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(g) A policy which grants the coverage required for a motor

vehicle liability policy may also grant lawful coverage in excess of or

in addition to the coverage specified for a policy and the excess or 

additional coverage is not subject to the provisions of this chapter. 

With respect to a policy which grants excess or additional coverage the 
term "motor vehicle liability policy" applies only to that part of the 

coverage which is required by this section.

(h) A motor vehicle liability policy may provide that the insured 

shall reimburse the insurance carrier for any payment the insurance 

carrier would not have been obligated to make under the terms of the 

policy except for the provisions of this chapter.

(i) A motor vehicle liability policy may provide for proration of

the insurance with other valid and collectible insurance.

(j ) The requirements for a motor vehicle liability policy may be

fulfilled by the policies of one or more insurance carriers which 

together meet the requirements.

(k) A binder issued pending the issuance of a motor vehicle 

liability policy fulfills the requirements for a policy.

(1) The insurance carrier shall provide notice to the department 

of the termination of a policy issued under (a) of this section. If 

the person whose coverage terminates fails to provide the department 

with evidence satisfactory to it of the existence of a motor vehicle 

liability policy issued in conformity with this section, the department 

shall suspend the driver's license and all registration certificates

and registration plates issued to the owner of the motor vehicle until

the owner has complied with this section.

Sec. 28.10.013. REQUIREMENTS OF POLICY. (a) A policy is not 

effective under AS 28.10.012 unless it is issued by an insurance company
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or sure ty  company authorized to do business in t h i s  s ta te , except as 
provided in (b) o f  th is  s e c t ion , and complies w ith the l im i t  requ ire ­
ments e s tab l ish ed  in  AS 2 8 . 1 0 . 0 1 2 ( b ) ( 2 ) .

(b ) A p o l icy  is  not e f f e c t iv e  under AS 2 8 .1 0 .0 1 2  with respect to  
a veh ic le  not reg is te red  in th i s  s t a t e  or a v eh ic le  which was reg is te red  
in another ju r i s d i c t i o n  at the e f f e c t iv e  date o f  the p o l icy  o r the most 
recent renewal o f i t ,  unless the insurance or sure ty  company issuing  
the p o l i c y  is  authorized to do business in th is  s t a t e ,  or i f  the company 
i s  not authorized to do business in th is  s t a t e ,  unless i t  executes a 
power o f  attorney au thoriz ing  the d i r e c t o r  o f the d iv is ion  o f  insurance 
to accep t serv ice  on i t s  b eha lf  o f  n o t ice  or process in an action  upon 
the p o l ic y  a r is in g  out o f  the a c c id en t .

* Sec. 4 . AS 28 .1 0 .0 2 1  i s  amended by adding a new subsection to read:
(b ) A c e r t i f i c a t e  o f r e g is t r a t io n  may not be issued under th is  

se c t ion  unless the owner complies with AS 2 8 .1 0 . 0 1 1 (b ) .
* Sec. 5. AS 2 8 .1 0 .0 5 1  is  amended by adding a new subsection to read :

(b ) The department s h a l l  suspend the r e g is t r a t io n  o f  a v eh ic le ,
the c e r t i f i c a t e  o f  r e g is t r a t io n  or r e g is t r a t io n  p la tes fo r  a v eh ic le , 
or a sp e c ia l  permit when the department i s  advised that the motor 
veh ic le  l i a b i l i t y  p o l icy  issued under AS 2 8 .1 0 .0 1 2  for the veh ic le  has 
term inated .

* Sec. 6 . AS 28 .1 0 .1 1 1  is  amended by adding a new subsection  to read :
( c )  The department may not renew the r e g is t r a t io n  o f  a v eh ic le

under th i s  se c t ion  unless the owner complies with AS 2 8 .1 0 .0 1 1 .
* Sec. 7. AS 2 1 .8 9 .0 2 0  is  repealed and reenacted to read:

Sec . 2 1 .8 9 .0 2 0 .  REQUIRED MOTOR VEHICLE COVERAGE. A motor v eh ic le  
l i a b i l i t y  p o l icy  which insures an owner or ope ra to r  o f a motor v eh ic le  
against lo ss  re su lt in g  from l i a b i l i t y  fo r  b o d i ly  in ju ry  o r death, o r  
fo r property in ju ry  or d e s t ru c t ion , or both , which is  so ld  in the s t a t e
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a f t e r  June 30 , 1981, by an Insurance c a r r i e r  a u th o r iz e d  to  transac t  
business in  the s ta te  s h a l l  con ta in  l im its  no le s s  than those  p re sc r ib ed  
f o r  a motor veh ic le  l i a b i l i t y  p o l i c y  in AS 2 8 . 1 0 . 0 1 2 ( b ) ( 2 )  and meet the 
requirements o f  AS 2 8 . 1 0 . 0 1 2 ( b ) ( 3 ) .

* S e c .  8. AS 28 .20  i s  r e p e a le d .
* S e c .  9 . The p rov is ions o f  AS 2 8 .2 0  in  e f f e c t  on and b e fo re  the e f f e c ­

t iv e  da te  o f t h i s  Act apply t o  an a cc id en t or judgment a r i s in g  from an
acc iden t or v i o l a t i o n  o f the  motor v e h ic le  laws o f  t h i s  s t a t e  o ccu rr ing
between September 1, 1959, and June 30 , 1981. The p ro v is io n s  o f  AS 28 .10  as 
enacted in s e c s .  1 - 6 o f  t h i s  Act apply on and a f t e r  J u ly  1 , 1981.

* Sec . 10. Th is  Act takes e f f e c t  J u ly  1, 1981.
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