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are necessary for construction of a project including the costs of re—
placing obsolete facilities, but do not include the cost of interest and
financing and right-of-way acquisition, or costs related to operation,
maintenance, and normal repairs [REPAIR OR REPLACEMENT OF A PROJECT].
Sec. 3. AS 46.03.030(e) is amended to read:

(e) The department may grant to a municipality not more than 70
[50] percent of the eligible costs, including costs of obtaining federal
waivers from the requirements for secondary treatment plants, which are
not paid for by the federal government for solid waste processing or
disposal facilities constructed after July 1, 1982 [JULY 1, 1980].
However, the department may grant a municipality up to 85 [60] percent
of the eligible costs not paid for by the federal government for a solid
waste processing or disposal facility constructed after July 1, 1982
[JULY 1, 1980], if the facility is used for resource recovery. The
eligible costs of a solid waste processing or disposal facility are
determined by the federal agency granting the most monetary assistance
for construction of the facility. For a solid waste processing or
disposal facility for which federal money is not available, the depart—
ment shall determine the eligible costs in accordance with (d) of this
section. A municipality shall construct solid waste processing or
disposal facilities financed by grants under this section according to
plans and specifications approved by the department.
Sec. 4. AS 46.03.030 is amended by adding a new section to read:

(f) The department shall make a grant to a municipality or unin—
corporated community to supplement revenues to assist in the payment of
operation and maintenance costs for a village safe water and sewer

facility.

* Sec. 5. This Act takes effect immediately in accordance with AS 01.10-
070(c).
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